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Highlights 2007

Production ramp
up for world-
leading mobite
phone OEMs

Strategic
investment in
US micro motor
specialist

Magnetic
encoders
successful in
additional areas

Cooperation with
iBM for 0.18m
high-vottage pro-
cess technology

New conference

center opened
at the
headquarters

The production ramp up for two leading
mobile phane manufacturers demonstrates
the strong position of austriamicrosystems
in the global communications market

The investment in and strategic partnership
with micre motor manufacturer New Scale
Technologies opens up new busingss

areas for the future

The successful product family of magnetic
encoders shows strong growth and is
expanded by forward-looking applications
in industry and automotive

Together with IBM, austriamicrosystems is
developing an inngvative 0.18um high-voltage
CMOS process, simultaneously 1BM licenses
austriamicrosystems™ high-voltage technalogy

The new conference center with employee
cafeteria ai headquarters creates an attractive
work environment and provides an optimal
setting for successful customer meetings
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Preface by the Management Board

Dear Shareholders, Customers and Employees,

The last fiscal year was characterized by a number of unsatisfactory developments. Annuat revenues
were considerably lower than expected and even slightly below the previous year's level. Earnings

were also much weaker, which was disappointing following the sharp rise in
profitability in 2006. The fact that sales and earnings remained well below our
forecasts was primarily caused by a sales weakness in mobite entertainment and the
impact of the sustained weakness of the US dollar in the second half of the year. This

was also negatively reflected in the pricing of our shares, which showed a marked

decline in the second half over the beginning of the year.

The expected phase out of deliveries to legacy customers and product changes resulted
in substantial revenue losses that had to be compensated for with growth. On the other

hand, a further considerable increase in gross margin, which exceeded our medium-term

goal of 50%, showed that the company's strategy is right and successful. To drive promising
Michael Wachsler-Markowitsch

John A. Heugle technology and product developments, we also increased our R&D expenditure substantially last year.

Allin all, we see the past fiscal year as another step on our strategic path and are confident about
austriamicrosystems’ growth opportunities in the medium and long term.

Nokia and SonyEricsson Become Key Accounts, Opportunities in Mobile Entertainment
With high performance solutions for power management and in particular lighting management,
austriamicrosystems is very well positioned in the growing communications market. In the course
of the past year, we started our defiveries to the leading global mobile phone vendors Nokia and
SonyEricsson, who rely on our lighting management solutions as key customers. By the end of the
year, high unit volumes and significant revenues had been achieved. We also leveraged our lighting
management expertise successfully in the new business area of backlighting for large LCD screens.
Here we unveiled the first products and announced a cooperation with the market leader LGPhilips
LCD. In the coming years, we envisage strong growth potential from lighting management and
specialty power management compongnts.




In the area of mobile entertainment we are well positioned despite the unsatisfactory revenue trend
last year. In 2007 we completed the development of the next generation of media player ICs with
excellent performance and launched the first products this year. Due to the convergence of voice,
data and multimedia applications, the range of features in mobile devices is growing which means
that mobile phones are developing into MP3 players. Here we see excellent growth potential,
especially as projects with leading device vendors are already at the development stage.

Market Success of Rotary Encoders, Investment in a Technology Company

Last year, we expanded the extremely successful product family of rotary encaders, an area that
shows the potential of the business growth in the industrial and automotive segments. Our solutions
for joysticks and control buttons and the first lingar encoder IC open up forward-looking business
segments in industry and consumer applications. A milestone is the investment in and strategic
partnership with the U.S. micro motor specialist New Scale Technologies that was initiated in 2007
and finalized in January 2008, Innovative camera modules for mebile phones using our encoder
technology are already being developed. The innovative system chip for UHF-RFID readers that we
presented in 2007 also opens a new target market for us.

Strong Position and Growth in Medical Imaging, Foundry Business Increases Margins
Our market position in the field of medical imaging also continued to develop very well.
austriamicrosystems is the global leader in sensor interfaces for digital x-ray systems. In 2007,

the partnership with Trixell, the number one in detector modules for digital radiography, was
substantially enhanced. In the field of computed tomography (CT), we are working on an innovative
product generation for Siemens Medical, a world-leading supplier of CT systems. In the Full Service
Foundry segment, which offers contract manufacture for extenal customers, concentrating on
specialty processes and the resulting clear positioning in the foundry market has proved successful.
Both gross margin and operating profit in this area showed a significant increase.

El4 austriamicrosystems




Forward-looking New Manufacturing Process in Cooperation with IBM

Together with IBM, austriamicrosystems is developing an innovative 0,18yum high-voitage technology
for offer in 2009. We are proud that one of the technology leaders in the semiconductor industry
has chosen us for this partnership. IBM has at the same time licensed our high-voltage technology
which underscores our outstanding, expertise in analog process technologies. Cooperation with IBM
also gives us access to additional production capacities in the USD area, which constitute a natural
currency hedge.

Steps in Place For Future Growth with a view to our Gorporate Responsibility
austriamicrosystems' internationalization continues at a swift pace. At over 20 locations in

18 countrigs our employees work for the success of our customers, Last year, the number of
ernployees in Europe, America, Asia and Africa rose to nearly 1,100, as our global development and
sales network was broadened and the Asian test center expanded further. 28 different nations are
represented at headquarters in Unterpremstétten alone. Here we also opened our new conference
center with employee cafeteria in 2007 providing state-of-the-art function rooms and an event hall
in the green surroundings of the castle grounds. Completed tast year, the currently final expansion of
our wafer {ab has substantially increased production capacity and is a commitment to Austria as a
business location. The expansion is part of cur feng-term production strategy to support our further
growth. Treating exhaust air and preventing emissiens has enabled us to reduce the emissions
affecting climate significantly. Part of our proactive approach to environmentar protection, in 2007
we began to systematically record all CO, emissions with the goal of developing concepts for fully
balancing CO, emissions in the: medium term.

Despite the unsatisfactory results for the year as a whole, we continued to strengthen our position
as a leading vendor of for high performance analog ICs in 2007 and created a strong basis for
austriamicrosystems’ future growth with the second most successful year in the company's history.
May we take this opporiunity to thank all our employees. Their effort and dedication enable us o
continue on owr success path with the goal of always being “a leap ahead”.

John A. Heugle Michael Wachsler-Markowitsch
CEQ CFO




Preface by the Supervisory Board

Ladies and Gentlemen,

Even if the past business year was not entirely satisfactory from the Supervisory Board's point of view,
austriamicrosystems siill showed a positive development. Despite the disappointing financial results
that were substantially lower than expected, the company succeeded in consolidating its stratetic and
market position.

As the original forecast for the year had to be reduced in the second half, the austriamicrosystems
share price saw a meaningful downward trend over the course of 2007. | therefore wish to thank the
shareho!ders who have remained (oyal to the company in this less than easy situation. Like Manage-
ment, | also see the past fiscal year as a step on the longer term strategic path 1o sustainable growih.
austriamicrosystems has increased production capacity, invested considerably in developing new
products and manufacturing processes, and continued to improve its employees' qualifications.

The headcount rose at a number of locations and the global network for development and sales was
expanded. A milestone for the employees at headquarters was the opening of the new conference
center with cafeteria. Together with the extension to the wafer fab, it is a commitment to Austria as
a business location, while the further development of the Asian test center underscoares the ongoing
internationalization of austriamicrosystems.

| am defighted that the Supervisory Board could play a proactive role in the company's further strategic
development. The Management and Supervisory Boards worked together constructively and trust-
fully. The Management Board reported to the Supervisory Board regularly on the development of the
business and the company's situation, and the Supervisary Board was able to perform its advisory and
control functions comprehensively and efficiently.

On behalf of the Supervisory Board and as the sharehol.ders' representative, | would like to thank Ma-
nagement, employee representatives and all employees (at austriamicrosysterns) for their dedication in
the past fiscal year. My special thanks go to the shareholders, customers and partners who place their
trust in austriamicrosystems and support the company on its successful way into the future,

Guido Klestil
Chairman of the Supervisory Board

austrfamicrosistems
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Vision and Strateqgy

The global analog semiconductor market is growing and the dynamic technological devetopment
calls for ongoing further development and innovation. With its high performance analog ICs, ‘
austriamicrosystems is positioned at the interface between the analog and digital worlds.

austriamicrosystems at a glance
austriamicrosystems is one of the world's leading players in the design and production of highly
integrated analog microchips and can offer outstanding expertise in the areas of power

management, sensors and sensor interfaces, and mobile entertainment. Boasting over
a leap ahead 25 years' experience in chip design plus state-of-the-art manufacturing facilities,
in analog austriamicrosystems is a strong partner and in many cases the sole supptier to
well-known customers in the communications, industrial, medical technology and
automaotive markats. In the Full Service Foundry busingss segment, the company

offers specialty contract manufacture of analog IC technologies.

A worldwide network for development, production and sales is the basis for
austriamicrosystems' sustained success in the global semiconductor market.

Corporate Vision: a Leap Ahead in Analog

The company has a clear vision for expanding its position in the analog semiconductor market:
austriamicrosystems is committed to being the most innovative provider of high-performance analog
semiconductor solutions for power management, sensors and sensor interfaces, and mabile enter-
tainment. Even today, austriamicrosystems is not just a step, but a leap ahead of the competition in
many areas. Particularly low power consumption togehter with highest precision and the integration
of functions in a very small space with maximum performance are the special advantages of
austriamicrosystems products in the marketptace. A leap ahead in analog” is the guiding principle

for the company's employees worldwide in securing and increasing this edge for the long term.




Corporate Strategy: Strengthen Competitive Advantages
To realize its corporate vision, austriamicrosystems pursues a clear strategy that focuses on develop-
ing its own competitive advantages:

Best-in-Class Analog IC Solutions: Standard Products and Specialty Solutions
austriamicrosystems’ analog ICs are used in many products in our everyday lives, such as mobife
phones, MP3 players, digital x-ray devices and key systems for cars, The company offers its
customers a wide range of technologically leading standard products and customized specialty
solutions. austriamicrosystems is constantly expanding its standard product portfolio to broaden
its existing customer base, acquire new customers and develop new market segments.

Low Power Consumption, High Precision, Innovation and Customer Service

Many internationally renowned companies already place their trust in the advantages that set
austriamicrosystems apart from the competition and represent unigue selling points in the analog
semiconductor market: minimized power consumption, high precision, product innovation and
excellent customer service. The products not only require very little power, but also measure

and contro! extremely accurately. High R&D investment secures the capacity for innovation at
austriamicrosystems, which is also sirengthened by close cooperation with customers.

Local Customer Service and Support Around the World

austriamicrosystems relies on a global sales network and has set up its own sales offices in the
key markets of Furope, North America and Asia/Pacific. Direct access to customers at & local
level is a decisive market advantage. Sales specialists and application engineers suppont direct
customers and distributors in the target markets and work to acquire new customears.

219 austriamicrosystems




Vision and Strategy

Systematic Product Development Based on Customer Demands

At austriamicrosystems, IC solutions are developed with the focus on key customers' requirements
and key applications before being offered to a broader customer base. Leveraging a platform

and derivate strategy, the company uses praduct platforms that form the basis for a portfolio of
standard products. The platform enables other products (derivatives) with different features or for
related applications to be developed at lower cost. Products can thus be brought to the market
faster and product families developed more quickly. This gives austriamicrosystems a decisive
edge over the competition.

Development of System and Application Expertise for Better Products
austriamicrosystems consistently develops system and application expertise and incorporates
this know-how in its product development right from the start. Regutar and close interaction with
customers plays a vital role in this concept. As a result, austriamicrosystems can identify its cus-
tomers' real needs more clearly at an earlier stage and becomes a full-fledged partner in over-
coming the customer's technical hurdles.

In-House Production Secures Technological Leadership

austriamicrosystems’ own state-of-the-art wafer fab, which was expanded considerably in recent
years, and more than 20 years of manufacturing experience form the basis for the company's
industry-leading expertise in manufacturing analog high performance ICs. In-house production
has considerable advantages, allowing austriamicrosystems to increase the technical performance
of its products on a regular basis. Consequently, the company's in-house manufacturing plays a
crucial role in ensuring profitable growth in the long term.

Dedicated Employees: the Key to Success

austriamicrosystems’ employees drive the company’s success with their work and motivation,
Their long-standing experience and high qualifications means valuable technological know-how
that secures the leading positian in the analog semiconductor industry. austriamicrosysiems
regards its employees as an impartant key to success. To make the best possible use of their
skils, austriamicrosystems attaches great importance to constantly expanding its employees’

knowledge and helping them realize their potential.




Successful in Business with Responsibility
Building on a quarter of a century's experience in analog chip design, austriamicrosystems is .
committed to sustainable investment in research and development for the products of tomorrow.
Its customers benefit from best-in-class technologies, the ultramodern wafer fab and local access
to the global network of expertise.

Since its foundation, the company has been an industry leader in meeting highest
quality standards. In fact, austriamicrosystems not only holds all quality certifica-
tions customary far the industry, but is also one of few suppliers fully meeting
the avtomotive industry's stringent quality specifications. At the same time,

austriamicrosystems is aware of its social responsibility and has been a pioneer

in the semiconductor industry for many years in treating resources and the
environment with due consideration.

austriamicrosystems has an excellent strategic basis for sustainable success in the
highly competitive global semiconductor market with its comprehensive know-how in

analog chip design, process expertise and in-house manufacturing facilities. Thanks to its
capacity for innovation, ausiriamicrosystems will continue to prove itself as a technologically
leading supplier of analog semiconductors in the future and remain ,a leap ahead”.

austriamicrosystems
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Human Resources

Qualified personnel are the key to success for austriamicrosystems. They strengthen the company's
leading global position with their expertise, commitment and willingnass to davelop their skills.
austriamicrosystems therefore continues to invest in the professional development of its staff. Which
bears fruit: employees stay with the company for over eight years on average — an excellent resuit for
the dynamic semiconductor industry.

Know-How: A Competitive Advantage

Highly qualified engineers and technicians warking together in a global network secure gustriami-
crosystems' leading position in the development of analog ICs and process technologies. Not only is
their specialist knowledge and valuable experience a great asset, they are a/so highly motivated and
convinced of being part of an internationally successful, leading edge company.

Together, the employees can draw on gver 5,000 years of experience in the relevant fields. Combined
with the high percentage of university and college graduates, this testifies to the global team's high
level of qualifications.

Development Creates Prospects

austriamicrosystems vafues its employees’ expertise and commitment as a key success factor in

the global semiconductor market. Consequertly, the company is focused on advancing their skills in
company-wide develepment and training initiatives. Last year new training modules for executives
were developed and implemented throughout the company. In addition to training and development,
another focus of human resources management at austriamicrosysiems is supporting the employees
in their professional development. Defined in-house career paths and opportunities offer attractive
prospects with the goal of retaining staff in the long term.

Goals Grow with the Company

In line with the company's development and the resulting expansion of its market position,
austriamicrosystems defined a corporate strategy last year which is based on the corporate vision.
The abjectives and organizational structures derived from the sirategy were communicated to the
employees in several stages. In addition, austriamicrosystems carries out an intemational
employee survey every year. The results are used to define steps far promoting and increasing em-

ployee satisfaction. Well received amang the employees at headquarters in Unlerpremstétten was




the opening of the newly built conference center with cafeteria in 2007, The new building has impro-
ved the working envirenment and provides optimal facilities for in-house meetings and customer visits.
The employees appreciate the location in the park with attractive areas outside available for breaks.

The International Team Centinues to Grow

The internationalization of austriamicrosystems is progressing rapidty. At currently over 20 locations in
18 countries, austriamicrosystems employees are part of a global cooperation network dedicated to
the success of the customers. In 2007 the number of employees in Europe, America, Africa and Asia
rose to an average of 1,071 (2006: 983), of which over 880 wark at headquarters in Unterprem-
stétten. Having strengthened its worldwide presence, austriamicrosystems is even better positioned to
meet the dynamic needs of the global semiconductor market,

Partnerships Promote Innovation

Building on over 25 years' experience in analog design, austriamicrosystems invests in research &

development in the long term. Close partnerships and technical cooperation with important academic

institutions in the area of analog semicenductor technology secure access to reseach
and forge links with young specialists in advanced technologies.

The company's design centers across the globe are located close to specialized

institutes and universities. In addition to cooperating with international educational
establishments — such as the Hochschule fiir Technik in Rapperswil/Zurich and the
Universita di Pisa — austriamicrosystems also supports research and teaching in Austria.
At Graz University of Technofogy, for example, the company was instrumental in
developing a Masters course in analog chip design, which started in fall 2007.

austriamicrosystems is regarded worldwide as a very attractive employer in the semiconductor

industry, offering dedicated employees a broad range of responsibilities and excellent prospects for
the future.

austriamicrosystems




Quality and Environmental Management

When it comes to quality and environmental managemendt, austriamicrosysiems has been a picneer
in the semiconductor industry for many years, Day by day the company shows how innovation and
commercial success can be combined with meeting highest quality demands and treating resources
and the environment with consideration. All locations worldwide — including the new test center in the
Philippines and since 2007 also the design center in Pavia/ltaly - are certified to the highest quality
and environmental standards.

Quality of Products and Processes Increased

Customer satisfaction with its products and services is given top priority at austriamicrosystems.
Dedicated to this goal, austriamicrosystems succeeded in increasing the quality and reliability of its
products and processes last year. The zero defect program aimed at total quality is now running in

its second year and has been supplemented with new medium and long-term activities. As a result,
many problems can be identified early on which eptimizes processes and leads to even better product
quality. The already low customer rejection rate was reduced to only 0.18 ppm (defect parts per
miflion supplied) in 2007. At this level, austriamicrosystems ranks amaong the very best in the
semiconductor industry.

In wafer fabrication all key guality indicators in the manufacturing process improved significantly last
year. This is all the more commendable, as production capacity at the Unterpremstatten wafer fab was
substantially increased during the same period.

Highest Quality Standards

In addition to the internationally standard quality certificates to ISO/TS 16949:2002 and

IS0 9001:2000 for suppliers of high-quality semicenductor products, austriamicrosystems has since
2004 also been one of the few semiconductor manufacturers to be certified to 1SO 13485:2003,
the internationally recognized quality standard for companies that develop and manufacture medical
products.

With certification to the international quality management standards GS 3000, YDA 6.1 and CECC
90000, austriamicrosystems is also one of only few companies fully meeting the automotive
industry's stringent quality criteria. The property insurer's internationally recognized classification of

the company as a highly protected risk (HPR) also testifies to the high quality of risk prevention.
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Responsibility for the Environment

austriamicrosystems is aware of its responsibility towards people and the environment and has always
focused on responsible forward-looking environmental management. The company is certified to

IS0 14001:2004 and has been awarded the status of Green Partner by Sony. All austriamicrosystems
products comply with EU Directive 2002/95/EC on the Reduction of Hazardous Substances (RoHS),
which restricts the use of certain substances in the electronics industry throughout Eurape.
Furthermore, the company also requires all external partners o observe its strict environmental and
safety regulations.

Resource Gonsumption Further Reduced
Last year, the use of resources in the areas of energy, water and process chemicals
was again cut, thus reducing the impact on the environment. State-of-the-art air
treatment systems detect and purify 100% of emissions that could have an effect on
global climate change.

In spite of expanding the wafer fab at headquarters, the emissions from the air treatment
systems and other infrastructure were kept at a constantly low level. austriamicrosystems

2005 2006 2007
In tans CO, (equivalent)

therefore actively contributes to meeting the Kyoto target and reducing the substances in
the atmosphere affecting climate.

€0, Emissions Being Recorded

austriamicrosystems constantly warks on improving its safety and environmental standards and
reducing the impact of its business activities on the environment. In 2007 it began to record its entire
€0, emissions. The causes of carbon dioxide emissions and possible measures to reduce them are
evaluated step by step so that targeted improvements can be developed. The high concentration of
carbon dioxide in the atmosphere is regarded as one of the major causes of global climate change.

austriamicrosystems became established in the semiconductor sector early on as an international pi-

oneer in quality and environmental management and is dedicated to developing these high standards
for the future.

2% austriamicrosystems
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Business Areas

Power Management

Sensors and Sensor Interfaces
Mobile Entertainment

Full Service Foundry
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Power Management

Small, energy-saving and efficient. These features make the analog micrachips from
austriamicrosystems very attractive for controlling power supply in portable electronic devices in |
particular. Power management saves power in camera flashes for mobile phanes, prolongs bastery life
for MP3 players and glucose meters, and since recently also ensures optimal contrast in devices such
as LCD TVs. austriamicrosysiems enjoys a leading position worldwide in the design and production of
analog ICs for demanding power management specifications.

Integration in Small Packages

Mobile phones, MP3 players or navigation systems: the company's know-how goes into much of what
we use every day. Portable devices in particu'ar require maximum power efficiency. They should have
ever more features and maximum playing times — and yet still be as small and handy as possible.
Here austriamicrosystems has a clear competitive advantage, as it is one of few companies capable of
integrating many technically complex functions in a very small space.

austriamicrosystems’ power management solutions are used in communications, industry, medical
i technology and automotive. austriamicrosystems proves itself with excellent product performance, its
' ability to integrate analog functionalities and reliable partnerships with its customers, which include
waorld-leading OEMs from a range of industry sectors,

Trend towards Multimedia in Mobile Communications

ICs from austriamicrosystems. The company works together with many leading mobile phone
manufacturers who use its know-how across different product segments. In addition to applications
in the field of mobile entertainment, austriamicrosystems also developed the market for navigation
systems tast year.

The range of features in mobile devices is constantly increasing. Many mobile phones already
combine daia and voice communication, intemet and multimedia applications. Consumers' demands
for longer battery !ife and the integration of as many functions as possible means that mobite phone
manufacturers and their suppliers are faced with constantly growing chalienges in controiling the

Mobile communications is the largest application area for the broad range of power management
power supply.




Intelligent Lighting Management

In the area of power management, lighting management has become a growth driver particularly
since 2007 . austriamicrosystems is very well positioned here with flexible IC selutions for controlling
various lighting units. In mobile communications, the solutions are primarily used in controlling LEDs
for backlighting displays and keypads, for light effects and for the camera flash in mobile phones.

austriamicrosystems' microchips enable high-quality photos — and optimize power consumption at
the same time. Thanks to the high perfermance ICs for lighting management, the cameras in mobile
phenes offer highest flash performance without unduly impacting the devices' battery
life, even with resolutions of two or more megapixels. in the fuiure, the mobile phone

Block Dimming

By controlling groups of LEDS only will become a multimedia device giving consumers the photo quality of a

the required areas of the back- full-fledged digital camera.
lighting for LCD TVs are switched

on. This results in optimat picture Last year, austriamicrosystems proved its outstanding position in lighting

management and continued to sirengthen its cooperation with the world-leading mobile
phone manuiacturers Nokia and SonyEricsson. 2007 saw the first group of mobile

quality and unsurpassed contrast;
dark areas on the screen are
completely black. phone models — from entry level to high-end devices — coming onto the market that
employ austriamicrosystems’ sophisticated lighiing solutions. Within only a few months
after the start of ramp-up, the ICs had reached high volumes and do now continue at high
production levels. austriamicrosystems has thus become established as a technology partner to the

leading mobile phone manufacturers and expects to develop this position in the future.

Product Innovations for the Future

The lighting management technologies developed by austriamicrosystems are equally well suited for a
range of applications outside the field of mobile cemmunications. The IC solutions guarantee excellent
performance in LED control, require very little space and offer high flexibility. Two leading vendors of
LCD TVs are for example already developing devices based on lighting management [Cs by
austriamicrosystems. When using the future technology of LED backlighting, outstanding contrast for
high-end widescreen LCD televisions is achieved with a special chip that enables block dimming.
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austriamicrosystems has thus been able to use its expertise in LED technology 0 its advantage in
a new business segment. This example underscores the company's strategy of using a technology
platform to develop entire product families for related applications.

Personal Healthcare Constantly Gaining Ground

In medicine, the trends towards self-sufficiency and patient mobility are continuing unabated. On the
one hand our aging society results in growing demand for medical care, and on the other patients
nowadays can carry out an increasing number of tasks themselves and thus remain independent.

In the case of portable medical devices, efficient power supply plays an important role. These devices
should be reliable, easy to operate, handy and power-efficient in order to enable long battery life. At
the same time, the measurement quality has to meet highest demands. austriamicrosystems' power
management expertise is for example integrated in hand-held blood glucose meters and to be found
in a specially developed IC solution with extremely low power consumption.

Automotive: Improved Reliability and Secure Access

In the automotive industry, the number of electrical systems, such as air-conditioning, infotainment,
electric servomotors and safety systems, is rising. For the vehicle's battery, this means it has to
deliver much higher performance with the same reliability. austriamicrosystems has developed a
special battery management solution for this application that is afready used in volume production.
Power management IGs are also an integral part of radio-based and keyless entry systems and
ensure maximum service life for the mabile system elements.

In addition, austriamicrosystems employs its long-standing expertise in power management for
diverse applications in the fields of industrial electronics and medical technology. Customers benefit
from the excellent performance and power efficiency of the products, enabling them tg strengthen
their competitive position.

The area of power management is regarded as the fastest growing segment in the analog
semiconducior market and will therefore become an even more important focus for

austriamicrosystems in the coming years.




Sensors and Sensor Interfaces

Sensors are used in many areas of our everyday lives for measuring analog signals and centrolling
complex processes. They are responsible for braking wheels in time to prevent cars from skidding or
producing digital x-ray images that show the tiniest details in high resolution. More often than not they
draw on austriamicrosystems’ in&ustry-leading expertise which enables even the smallest signals

and quantities to be detected, reliably recorded and processed. When it comes to specialty sensors
and sensor interfaces, customers in a wide range of industries rely on the competency of
austriamicrosystems.

Maximum Precision and Low Power Consumption
The sensor sdlutions supplied by austriamicrosystems are used in industrial electronics, medical
technoltogy, automotive engineering and mobile communications, Their applications

include industrial rotary encoders, special components for digital x-ray systems and
CT scanners, complex analyzer units in automotive ESP systems and innovative
miniature microghones, Depending on the application they may be standard products
or customer-specific solutions but all feature high precision, integration of functions

in the smallest possible space and low power censumption.

The outstanding quality of its products combined With over 25 years of system know-
how and ongoing innovation gives austriamicrosystems an edge in technelogy and a clear
competitive advantage. Consequently, new customers and applications were developed
again last year while the product portiolic continued to grow.

New Applications for Rotary Encoders
Launching a magnetic 12-bit rotary encoder IC, which makes it much easier to design very small
control buttons and joysticks, austriamicrosystems proved its capacity for innovation in 2007, All
rotary encoders can be used beneficially in areas where no or only suboptimal technical solutions
have been available to date — such as in surgical robots, which were added as a new application area,
or navigation for mobile phones. This opens additional forward-locking business opportunities for
austriamicrosystems.

Last year, austriamicrosystems also unveiled & rotary encoder designed for the automative area’s
high quality demands and stringent specifications and added the first linear encoder IC to the existing
product line.




Sensors and Sensor Interfaces

~

Promising Technology for Micro Motors, Cost Benefit in Readers for Industrial RFID
austriamicrosystems' encoder technology is also used in the innovative miniature motors built by
the North American micro motor specialist New Scale Technologies. The motors deliver maximum
precision with minimum power needs and dimensions for systems such as camera

/" Mobile Phone Camera Modules A modules for mobile phones or glectronic door locks. To help shape this promising
Measuring under 2x2x6 mm, development, austriamicrosystems entered into a strategic partnership with New Scale
micro motors with austriamicrosystems Technologies and invested in the company as a minority shargholder at the beginning
(Cs are so small they can be of this year.
infegrated in camera modules
for mabile phanes enabling new Based on UHF-RFID technology austriamicrosystems has developed an innovative system
functions such as optical zoom IC for readers that was launched in 2007. This product has opened up a new market using
and auto focus. existing expertise. Integrating the most important functions on anly one chip substantially
- - ’ reduces power consumption and costs, which promaotes the rapid spread of the technology.

Electronic Electricity and Water Meters and tntelligent Building Management

Supplying complete solutions for electronic electricity and water meters, austriamicrosystems
maintained its strong market position in Europe and North America last year. Mechanical meters are
increasingly been replaced with electronic meters worldwide. Thanks to highly integrated sensor
interfaces, these devices measure accurately and reliably, detect tampering and enable such functions
as remote reading and remote tariffing. Building technology is becoming more and more important
worldwide. No large builing can now do without huilding management systems that are networked
for remote control and monitoring. State-of-the-art control technology reduces running costs and
emissions while increasing safety and comfort in buildings. The sensor interfaces from austriamicro-
systems contribute in many ways: from evaluating sensor data and gperational parameters through
cantroliing climate, light or shading.

Market for Digital X-Ray Devices Growing, New Product for Computed Tomography
austriamicrosystems enjoys an excellent position globally in sensors interfaces for digital x-ray
devices. In 2007, the partnership with Trixell, the global market leader in detector madules for digital

radiography, was deepened amid strong revenue growth,




Given that very low signals can be detected, digital x-ray images in highest resolution are possible,
with extremely low radiation exposure for patients. The x-ray systems are used for example in
operating rooms, as the images are immediately available during surgery.

In the field of computed tomography (GT), austriamiciosystems is working on a new product generation
for Siemens Medical, one of the warld's leading suppliers of CT systems. Siemens Medical has trusted
in austriamicrosystems' specialized know-how for many years, as the excellent image quality of the
innovative solutions opens up new opportunities in diagnostics.

ESP Systems Mandatory in the Future, Sustained Leadership in FlexRay

In the automotive industry, austriamicrosystems ranks among the leading suppliers of sensoer interfaces
for electronic stability programs (ESP). 2007 saw the company continuing o grow in the key markets
Norih America and Europe. The importance of ESP systems is also growing: they are already a
standard feature in luxury and midsize models and will become mandatory in the United States from
2012. FlexRay, the innovative data bus technology for braking, suspension and steering systems,
developed successfully for austriamicrosystems, even if it will still be some time before the standard

is used in the mass market. Leading OEMs are however starting to design systems based on FlexRay.
With its sensor interface expertise, austriamicrosystems is strongly positioned here as the leading
transceiver vendr.

MEMS Microphones Becoming Standard

In sensor interfaces for MEMS (Micro Electromechanical Systems) microphones, austriamicrosystems
defended its position as global market leader — despite the weaker market trends in 2007. The new
microphone technology, which is becoming increasingly more widespread, is set to become the
standard in mobile phones and will also be used in other mobile devices in the future.

austriamicrosystems is a globally leading vendor in the analog semiconductor market with its sensors

and sensor interfaces, austriamicrosystems will make use of the opportunities that are emerging in this
growing business segment with new technological developments.
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Mobile Entertainment

Many high-end MP3 players, personal media players for music, films and photos and satellite radios
use know-how from austriamicrosystems. Customers around the globe value the space-saving IC
solutions for mobile entertainment, as they deliver maximum performance and top audio and video
guality with lowest power consumption. austriamicrosystems is well positionad in this market — a new
product generation with significantly improved features and dramatically reduced power consumption
and new application areas create potential for the future.

Two Core Areas: Analog Front Ends and Complete Systems

In mobile entertainment austriamicrosystems supplies analog front end solutions with integrated
audio and power management as well as complete systerns. The analog front ends with excellent
performance have proved their worth in millions of portable devices. Customers not only save
valuable space and cost with the integrated power management and audio ICs, but also benefit from
excellent sound quality, extremely low power consumption and outstanding play times.

For its system solutions austriamicrosystems integrates all digital and analog functions on a single
chip. The complete system contains a high-performance digital processor for processing the digital
media data, it combines audio and power management functions with lighting and battery charging
and offers a software environment to support the system design. Thanks to their excellent
performance and audio quality, extensive features and particularly long play time, the second
generation of highly integrated system solutions is now successfully established on the market.

In 2007 SanDisk, for example, brought out a range of new miniature MP3 players with high storage
capacity which are based on these solutions.

First Class Sound Quality for Entertainment Devices

In consumer electronics portable devices, such as MP3 players, are increasingly replacing classic
HiFi systerns. They are simply placed in a docking station and connected up to the music system in
the home or car. If the quality of portable devices is to meet these high standards, the ICs used must
provide a wider range of features, consume less power and be as small as possible. In 2007
austriamicrosystems completed development of a8 new product generation for mabile entertainment,
which was introduced at the beginning of this year. The new ICs offer audio quality of the highest
leve) with a sound comparable to high quality stationary HiFi systems while offering significantly

reduced power consumption.




New Applications for Navigation Devices

Navigation devices based on GPS are a rapidly growing market and create new applications in the
area of mobile entertainment. For this market segment austriamicrosystems offers IC selutions for
audio and power management that are specially designed to meet the requirements of these devices.
This enables austriamicrosystems to develop additional business areas. A front end IC from austriami-
crosystems was, for example, selected for the world's slimmest navigation device of its class unveiled
in fall 2007. Other leading manufacturers are currently evaluating the austriamicrosystems solution.

Maobile Phones Becoming Full-Fledged MP3 Players

The increasing transformation from mobile phones to integrated multimedia devices with camera,

MP3 player and other smart features is a technelogical challenge, opening up further excellent op-

portunities for austriamicrosystems. Leading mobile phone manufacturers have already
realized that MP3 functions in mobile phones represent real added value for consu-
mers — provided that the sound quality is good enough and the play time can compete
with that of typical MP3 players.

Microchips from austriamicrosystems are ideal for this market, as they boast first-class
sound quality and extremely low power consumption which has their play time approach
that of high quality MP3 players, The first products in a new family of media player ICs
with innovaiive IP were launched at the beginning of 2008. They provide first dedicated |

= solutions for integrating high guality MP3 ptayer functions in mobile phones, Additional

products especially designed for this application are already under development. Consumers
will be able te enjoy the same sound quality on their mobile phones as with their home audio systems.
In addition, play times wili be up to three times longer than with MP3 solutions available today.

With its solutions for mobile entertainment, austriamicrosystems is strongly positioned among key
OEMs in several market segments. The analog mobile entertainment ICs of the future not only provide
a wider range of features and deliver highest quality audio signals, but also enable impressive battery
life with their substantially lower power consumption and smaller, even more portable devices.
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Full Service Foundry

Wiih over 25 years' experience in analog chip design and state-of-the-art manufacturing and test
systems, ausiriamicrosystems has gained a reputation as a premium partner for the production of
analog ICs. The 200 mm fab in Unterpremstatten is not only cutting edge in the production of analog
and mixed signal circuits, but also high-voltage and high-frequency processes. Customers benefit
from the company's global service network and technological expertise of its customer suppor.

| Full Service Foundry: From ldea to Product

. Many design houses and integrated device manufacturers but also fabless suppliers design analog
microchips, but do not have manufacturing facilities of their own. austriamicrosystems offers these
vendors all the services required for production of their designs — such as design support, mask
production, wafer fabrication, package assembly and testing — as a one-stop shap.

The Full Service Foundry segment produces analog microchips and provides a range of

additional services to fully meet the customers' needs. Applications for the chips produced at
austriamicrosystems include product components for GPS receivers and wireless systems for mobile
communication, specialty medical devices and sensors for industrial metrology. By completely
separating the Full Service Foundry segment from the product-oriented business areas,
austriamicrosystems ensures that its customers' intellectual property is protected.

Comptetion of the state-of-the-art wafer fab expansion at headquarters in Unterpremstétten in spring
2007 saw manufagturing capacity rising from 6,500 o 8,000 WSPM (wafer starts per month). This
expansion also benefiis the Full Service Foundry segment, as it enables high volume production for
foundry customers.

Specialty Processes and Customer Base Expanded

The Full Service Foundry segment continued to develop very well (ast year. austriamicrosystems
strengthened its focus on higher value high-voltage, sensor and high-frequency applications.

This concentration on high-margin specialty processes is pursued in close cooperation with the
product-oriented business areas of austriamicrosystems. Its expertise in specialty technologies is
increasingly helping the company to develop new customer and market segmenis for the Full Service

Foundry business.




Last year, for example, austriamicrosystems prepared and ramped up IC production for Fingerprint
Cards AB within a very short time. Based in Sweden, the company is a leading international
biometry supplier in the field of security systems. The Full Service Foundry segment manufactures
high volumes of a high-quality fingerprint sensor chip for security applications. The chip delivers
gxcellent image quality and is used in access control systems, time or security applications, as an
example.

Over the past business year, austriamicrosystems acquired additional foundry custemers with the
focus in Europe and promoted migration of existing customers from standard to specialty processes.
In additian to Fingerprint Cards, the Full Service Foundry segment supports leading suppliers of highly
integrated analog ICs, such as Texas Instruments, Analog Devices and Frontier Silicon.

Excellent Design Support

austriamicrosystemns is one of the few foundry companies to offer its customers design for
manufacturability (DFM) services for analog and mixed signal circuits. They optimize chip design,
which means that the chip surface can be used more efficiently. Customers of austriamicrosystems

N

also benefit from the HIT-Kit design environment known threughout the industry that

was further developed in 2007,

The technologically advanced know-how gained in the Full Service Foundry
segment subsequently benefits the entire company. Contract manufacturing enables
austriamicrosystems to use its high-quality infrastructure efficiently and experience
: T from preduction serves as input for engoing benchmarking with customers in the Full
t . __ e LeofTI Service Foundry segment.

Concentrating on positioning the segment as an analog foundry with specialty
processes again improved its market position over the past year, austriamicrosystems will
continue to strengthen this orientation towards higher value specialty processes and high-margin

products in the future.
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, Investor Relations

Last year, the ausiriamicrosystems share (Ticker; AMS) afso did not elude the generat peer group
trends in the semiconductor industry. The share price showed a negative development, particularly
after the results for the first six months were announced and the forecast then revised for the full
year. The reason for the weaker outlook was unexpectedly lower order and sales developments with
certain customers. In addition, the currency developments of the US dollar over the entire year had a
negative impact on both sales and profit. This resulted in the share price falling from CHF 84.25 at
the beginning of 2007 to CHF 51.25 on December 28, 2007.

[t must aiso be noted that the percentage the share price declined was much greater than the
revised forecast for the sales and profit figures. Given the successful continuation of corporate

| strategy implementation, which can be seen for example in the sustained increase of the gross
margin, austriamicrosystems hawever feels confident in giving shareholders an outlook regarding
the opportunities for business and market trends in the coming years.

As in previous years, austriamiciosystems also pursued a comprehensive information policy to
international standards in the 2007 business year. With a view to actively communicating with
gxisting and potential new investors and informing the capital market in detail about the development
of its business even in a less positive environment, the company issued regular quarterly reports,
offered results presentations for analysts, the financial press and institutional investors, and attended
major European investor conferences.

The focus of the many road shows and investor meetings was on important financial centers, such
as Zurich, London, Frankfurt, Edinburgh, Scandinavia, Vienna and the United States. Shareholders are
sent timely updates with the latest financial information and ¢an also make use of the information
available on the company website at www.austriamicrosystems.com on the ,investor” tab. In ling
with internationai standards, shareholders and other interested parties can download the published
annual, half-yearty and quarterly reports in electronic format and further information on the share and

its development.
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Corporate Governance

austriamicrosystems AG is, as an Austrian company listed in
Switzerland, subject to the regulations of the SWX Swiss Exchange's directive
concerning information on corporate governance (Swiss Corporate Governance
Directive).

In this context, austriamicrosystems AG points out that Austrian Corporate Law
differs from the Swiss model in terms of the structure of its corporate bodies,
their duties and their accountability, Hereirafter, the Austrian terms for the
corporate bodies will be used. Corporations which are not constituted
according to the Swiss Code of Obligations are required to meet the regulations
of the Swiss Corporate Governance Directive formulated in close reference to
the Swiss Code of Obligations along the same lines. Correspondingly, a brigf
description of the singutarities of the Austrian organizational structure follows:

- The Management Board is responsible for company management and
representation of the company; it holds the monopoly on company manage-
ment and representation. The Management Board is not subject to instructions
by he shareholders or the Supervisory Board; it acts on its own responsibility
and without instructions. Where the Swiss Corporate Governance Directive calls
for information on the Executive Board, details on the Management Board are
provided along the same lines. Nevertheless, the function of the Management
Board does noi cormespond exactly to that of the Swiss Executive Board.

—The Supervisory Board is in charge of appointing and dismissing the
Management Board and, in particutar, supervising it. Furthermare, specific
transactions also require the Supesvisory Board's approval. Where the Swiss
Corporate Govemance Directive calls for information on the Administrative
Board, details on the Supervisary Board are provided along the same lines.
Neverthelsss, the function of the Superviscry Board does not cerrespond
exactly to that of the Swiss Administrative Board.

—The Shareholders' Meeting as the supreme decision-making body of a
company is responsible for appointing and dismissing the members of the
Suparvisory Board and the appointment of the auditor. Where the Swiss
Corporate Governance Directive calls for information on the General Meeting,
details on the Shareholders’ Meeting are provided along ihe same lines. The
Swiss and Austrian tegal systems differ in regard to these two institutions.

As an Austrian company, austriamicrosystems AG has voluntarily committed
itself to complying with the regufations of the Austrian Corporate Governance
Code. Additional information on this voluntary commitment is provided at the
end of this chapter In the section entitled *Austrian Corporate Governance
Code".

1 Corporate Structure and Shareholders

1.1 Corporate Structure

austriamicrosystems AG, with headquariers in Unterpremstatten (Austria), has
been officially listed on the main segment of the SWX Swiss Exchange since
May 17, 2004 (securities number 1808109; ISIN ATO000920863). At the
reporting date, the company had a market capitalization of approximately
CHF 565 millign.

austriamicrosystemns AG's business activity is divided into the business
segments Products and Foundry & Other.

The Products business segment consists of the Communications, Industry &
Medical and Automotive market areas inctuding the Standard Linear product
area, while the Foundry & Other business segment comprises the Full Service
Foundry area. The business areas are headed by a business area manager
responsible for managing the business area within the framework of the
strategy defined by the Management Board. He reports directly io
austriamicrosystems AG's Management Board. Additional infermation on the
business segments is provided in the Notes 1o the Consolidated Financial
Statements under item 1.

austriamicrosystems AG has active unlisted subsidiaries; there are no listed
subsidiaries.

Company Head Office  Equity Percentage
inEUR  of Shares

Held

austriamicrosystemns Germany GmbH Munich 314,554 100 %
austriamicrosystems Switzerland AG Rapperswil 203024 100 %
austriamicrosystems France S.A.r.l. Vincennes  -172,190 100 %
austriamicrosystems Raly S.r.. Milan 305619 100%
austriamicrosystems (United Kingdom) Ltd. Launceston 61,267 100%
austriamicrosystems USA, Inc. San Jose 429506 100%
austriamicrosystems Japan Co., Ltd. Tokyo 38,155 100 %
austriamicrosysiems (Philippines), Inc. Calamba City 148,152 100 %
aystriamicrosystems India Pvt. Ltd. Hyderabad 48,531 100 %

1.2 Major Shareholders

In June 2006, the company was notified that the shareholder Schreders plc,
London, United Kingdom, helds 10.01 % of the share capital. In Juy 2007, the
company was notified that the shareholder The Capital Group Companies, Ing.,
Los Angeles, United States, holds 5.22 % of the share capital. At the reporting
date, no other major shareholders were known,

1.3 Cross Shareholding
No cross shareholdings exist at this time.

2 Capital Structure

2.1 Capital

As of December 31, 2007, austriamicrosysiems AG’s ordinary capital amounted
to nominaly EUR 26,696,571.54, divided up into 11,020,585 non par value
shares with a calculated nominal value of EUR 2.42 per share.




2.2 Authorized and Conditional Capital in Particular

Authorized Capital

At the Shareholders' Meeting on March 29, 2006, the Management Board
was authorized to increase the company's share capital by up to nominaly
EUR 10,925,024.00 through issuing up to 4,510,000 new nen par value
shares and to set the issue price and terms of Issue in consultation with the
Supervisory Board.

Conditional Capital

In May 2005, the Shareholders' Meeting authorized the Management Board
to increase the share capital by EUR 2,398,203.53 hy issuing 890,000 new
bearer shares for cash to provide cover for stock options granted to staff
members and senior executives in the company and Its subsidiaries, excluding
the subscription rights of existing shareholders. The terms of issue are based
on the provisions of the stock option plan approved by the Managament Board
on Aprit 22, 2005 (Stock Option Plan 2004),

2.3 Changes in Capital

In total, the austriamicrosystems Group's shareholders' equity amounted
10 EUR 136.05 million as of Becember 31, 2005, EUR 168.19 million as of
December 31, 2006 and EUR 197,12 million as of December 31, 2007,

Information about the changss in shareholders’ equity over the last two
reporting years is provided in the section entitled *Consolidated Statement of
Changes in Shareholders' Equity for the year ended December 31, 2007” in
the financial part of this Annual Report.

2.4 Shares and Participation Certificates

Al the reporting date, austriamicrosystems AG's share capltal consisted of
11,020,585 common non par valug shares issued to bearer with a calculated
nominal value of EUR 2.42 per share. Every bearer of a common sharg has
the right to vote and is entitled to receive dividends; there are no preferential
rights, Al shares are equal in terms of the company's residual assets; all
capital was paid in. There are no participation certificates.

2.5 Profit Sharing Certificates
There are ne profit-sharing certificates.

2.6 Restrictions on Transferability and Nominee Registration
The company only has bearer shares outstanding. There are ne restrictions on
transferability or corporate rules on nominee registration.

2.7 Convertible Bands and Option Plan

On Qctober 31, 2002, the Management Board approved a slock option plan

for senior executives and important staff members of austriamicrosystems

AG and its subsidiarigs. In 2002 to 2005, 200,790 options were issued at

an exercise price of EUR 6.00 (EUR 18.00 prior to share split) per share. One
oplion entitles the bearer to buy cne share in the company. 33 % of tha options
can be exercised on the first day of grant at the earliest, 33 % one year later at
the earliest and 34 % after two years at the earligst. The last possible exercise
date is January 1, 2012.

In 2008, the company exercised an existing option by repurchasing 174,375 of
its own shares at EUR 6.00 each to cover its obligation under Stock Option Plan
2002, 01 these, 21,494 shares were transferred to staff members and govern-
ing bodies in 2007 as a resutt of option exercises. Therefore, the exercise of
options under Stock Option Plan 2002 dees not result in an increase in the
number of shares issued or in a dilution effect.

On April 22, 2005, the Management Board approved a steck opticn plan for
staff members and senior executives in the company and its subsidiaries {Stock
Option Plan 2005). It provides for the issue of a total of 990,000 options over a
period of four years. in 2006, 255,881 options were issued, in 2007, 250,844
options. One option entitles the bearer to buy one share in the company.

20 % of the options issued can be exercised a year after issug at the earliest
and the remainder in 20 % insta!lments each a further vesting year after issue
at the earliest. The last possible exercisa date is June 30, 2015, The

optiens’ strike price is caloulated from the average market price of the
austriamicrosystems share over the last three months prior to issue of the
stock options minus a discount of 25 %. To fund the options issued, the
conditional capital increase described in section 2.2 will be used. The options
are non-transferable.

3 Supervisory Board

At the reporting date, austriamicrosystems AG's Supervisory Board was
cemposed of six members, two of which are employee representatives. The
members werg not employed as members of the company's or a subsidiary's
management board and are therefore non-executiva,

3.1/3.2/3.3/3.4 Members of the Supervisory Board, Other Activities,
Vested Interests, Cross-Involvement, Election and Terms of Office
Insofar as nothing to the contrary is mentioned below, no material activities,
vested interests or cross-invalvements exist regarding the members of the
Supervisory Board.

Under the Corperate Governance Directive and the relevant comment by the
SWX Swiss Exchange, activities and vested interests are only indicated in listed
Swiss and foreign erganizations or ones that operate in a related or the same
industry as the company.

Guido Klestil (Chairman), born in 1942, Austrian citizen. Chairman of the
Supervisory Board since 1988, Re-elected in 2004, current term of office until
2009. After completing hig stucles in Communications Engineering, during

his 38-year career Klestil held management positicns in major international
companies in the electrical and electronic industry, including General Manager
of ITT Austria, General Manager of Alcatel Austria and member of the
Managerment Board of Austrian Industries. He is member of the Supervisory
Board of the Wiener S13dtische Versicherung AG (Austria) and deputy chairman
of the Supervisory Beard of Redenstock GmbH (Germany) as well as member of
the Board of Advisors cf the American Chamber of Commerce in Austria.
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Corporate Governance

Prof. Siegfried Selberherr {Deputy Chairman), born in 1955, Austrian
citizen. Membey of the Supervisory Board since March 2001, Deputy Chairman
since July 2001, Re-elected in 2004, current term of office until 2009. After
completing his studies in Electrical Engineering, Prof. Selberherr eamed a
doctorate in Technical Scignces. He has been a full professor at the Institute
of Microelectronics at the Technische Universitdt Wien since 1988 and was
Dean of the Faculty of Electrical Engineering and Informaticn Technology from
1998 1o 2005, Prof, Selbarherr is internationally racognized for his ressarch in
microelectronics, particularly in the field of technelogy computer-aided design
(TCAD}, and works as a consultant for several international semiconductor
companies.

Felix R. Ehrat, born in 1857, Swiss citizen. Member of the Supervisory Board
since Aprit 2004. Cursent term of office until 2009. After completing law studies
with the Drjur. and LL.M. degrees, Felix Ehrat joined the Bar & Karrer law firm
headquartered in Zurich. He was Managing Partner of the firm frem 2000 to
2003 and has been Senior Partner since 2003. His positions include chairman
of the Administrative Board of Banca del Gottardo (Switzerland}, vice chairman
of the Adminisirative Board of Charles Végele Holding AG {Switzerland) and
member of the Administrative Board of Carlo Gavazzi Holding AG (Switzerland);
the latter two are listed on the SWX Swiss Exchange.

Klaus Iffland, born in 1956, German citizen. Member of the Supervisory
Board since March 20086, current term of office until 2009, Having graduated
in Mechanical Engineering and Business Studies, Klaus Iffland held executive
positions at Audi AG in praducticn, development and purchasing, and was
head of purchasing from 1996. Since 2002 he has held executive positions at
Magna International, a leading worldwide automotive supplier, first at Magna
Steyr Fahrzeugtechnik, and from 2004 to 2006 as President of the Magna
Group Intier Automotive Europe and Magna Closures. Since 2007 first as WP
Purchasing at Magna International Europe and VP Procurement & Supply at
Magna Steyr, then as VP Global Purchasing Magna International Europe.

Johann Eitner (Employee Reprasentative), born in 1957, Austrian citizen.
Member of the Supervisory Board since July 1994, Re-elected in 2004, current
term of gffice until 2009, Chairman of the Warkers' Council and Employee
Representative on the Supervisory Board since 1994. During his 32-year
career, Johann Eitner has been employed as an electrician in various positions
and, since 1984, as supervisor in the mask lithography department. He was
trained as an electrician.

Giinter Kneffel (Employee Representative}, born in 1968, Austrian citizen.
Mermber ot the Supervisory Board since March 1999. Re-elected in 2004, cur-
rent term of office until 2009. Since 1999, Chairman of the Employee Councll
and Employee Representative on the Supervisory Board. After completing his
studies in RF Engineering and Electronics, Giinter Kneffel gained more than 15
years of professional experience as a process enginger for photolithography.

Unless decided otherwise by the Sharehclders’ Meeting, members of the
Supervisory Board are elected for the longest term possible in accordance with
the Austrian Stock Corporation Act, i.. until the end of the Shareholders’
Meeting deciding on their discharge for the fourth business year after the
election. To that purpose, the business yzar in which they were elected is not
included in the calculation. The Articles of Association do not stipulate any
staggering of the Supervisory Beard members’ term of office.

3.5 |Internal Organization

3.5.1 Allocation of tasks in the Supervisory Board

The Management Board and the Supervisory Board have rules of procedure.
The Supervisory Board has a ¢chairman and a deputy chairman. The Supervisory
Board can appoint one or more commitiees from its midst for the purpose of
preparing its negotiations and resolutions or monitoring the implementation of
its resolutions. The Supervisory Board of austriamicrosystems AG has formed
the following three committees; Staff Committee, Financiat Audit Committee
and Emergency Committee.

3.5.2 Members list, tasks and area of responsibility for all committees
of the Supervisory Board

— Staff Committee:

The Staff Committee is responsible for negotiating and passing resolutions on
the relationship between the company and the members of the Management
Board {pra-selection and ngmination of members of the Management Board,
preparation of appointments and dismissals, preparation of the

employment contracts for members and cetermination of the remuneration for
the Management Board, eic.). Guido Klestil (Chairman) and Siegfried Selberharr
are members of this committee.

- Financial Audit Committee:

The Financial Audit Committee is in charge of examining the annual financial
statements, the management repart and the propesal on the appropriation of
profits, preparing the repors to be submitted to the Shargholders' Meeting and
discussing the audit report with the auditor. The mambers of this committee ara
Guido Klestil (Chairman), Felix R. Ehrat and Jchann C. Eitner.

— Emergency Committes:

This committee was formed as part of the implementation of Rule 39 of

the Austrian Corporate Governance Code {see section "Austrian Corporate
Governance Code” at the end of this chapter). The Emergency Commitiee is set
up to discuss the affairs of the Supervisory Board in case of imminent danger
{“tdanger in delay") and, if the situation absolutely requires it, to decide on
them. The members of this committee are Guido Klestil {Chairman), Siegfried
Seiberherr and Giinter Kneffal,

3.5.3 Work methods of the Supervisory Board and its committees

The meetings of the Supervisory Board are presided over by the Chairman and,
in his absence, by the Deputy Chairman. Resolutions are passed by simple
majority of the voles cast. In case of equality of votes, the Chairman's vote is
decisive.




The Management Beard generally attends the Supervisory Board's meetings.
Unless the chairman of the meeting decides otherwise, the Management Board
is merely granted an advisory vote, The Supervisory Board is entitied to
request written reports on corporate affairs and managerial issues from the
Management Board at any time.

A committee i entitled to adopt a resolution which is binding for the
Supervisory Board only in cases where the committee has been granted

such decision-making power by the Supervisory Board in advance. The
Supervisery Board appoints a committee member as Committee Chairman
and an additional commitiee member as the Chairman's deputy. Committee
resolutions are passed by simple majority of the votes cast. In case of equality
of votes, the Committee Chairman's vote is decisive.

The Supervisory Board normally convenes five times a year. During the past
year, the Supervisory Board convened a total of five times with each meeting
lasting around four hours. The Financial Audit Committee convened iwice and
its meetings each lasted about two hours. The Stafi Commitiee convened two
times with each meeting tasting on average around two hours. The Emergency
Committee convened once for about an hour.

3.6 Definition of Area of Responsibility

austriamicrosystems AG's Management Board acts on its own respansibility
and is not subject to instructions from the shareholders or the Supervisory
Board. Specific legal transactions individually listed in the Austrian Stock
Corporation Act require approval by the Supervisory Board.

The Supervisory Board supervises the business conduct of the Management
Board. The Management Beard aligns the company’s strategic orientation with
the Supervisory Board and discusses the status of strategy implementation with
the Supervisory Board at regular intervals.

3.7 Information and Control Instruments vis-a-vis the

Management Board

The company possesses a Risk Management System and a Management
Information System (MIS). Within the framework of the Risk Management
System, recognizable risks in numerous argas of the company are regularly
compiled and assessed. The majer results are subsequently evaluated by the
Management Board and brought to the attention of the Supervisory Board. The
company's MiS compiles a multitude of performance indicators from various
areas of the company as well as comprehensive financial information and
promptly makes them avaitable to Management as processed files in electronic
form.

4 Management Board

4.1/4.2 Members of the Management Board, Other Activities and
Vested Interests

Insofar as nothing to the contrary is mentioned below, no material activities or
vasted interests exist regarding the members of the Management Soard.

John A. Heugle, MSc, born in 1958, US citizen. Chairman of the Management
Board since April 2002, During his 24-year career, John A. Heugle worked in
Europe, the United States and Asia and has been with austriamicrosystems

AG since 2002. He has held a series of management positiens in companies

in the etectronics and telecommunications sectors, such as Molex Inc., Stacko
Metallwareniabriken GrabH and Krone AG. John A. Heugle studied Metallurgical
Engineering at the University of Oklahoma (Bachelor of Science) and Material
Science at Northwestzrn University {Master of Science) in the United States.

Michael Wachsler-Markowitsch, born in 1968, Austrian citizen. Member
of the Board responsibie for finance since February 2004. Michael Wachsles-
Markawitsch has been with austriamicrosystems AG since 2001, holding the
position of Chizf Financial Officer since 2003. In his mare than ten-year career,
he was finance director of Ahead Communications AG and worked as a
consultant and auditor for international mandates at KPMG Austria. He has
extensive experience in controlling, corporate finance and tax consultancy.
Michael Wachsler-Markowitsch studied Business Administration at the
Wirtschattsuniversitit Wien (Magister) and founded Dynaconsult GmbH, an

[T consulting firm, during the same period. He is member of the Management
Board of the Styrian Federation of Industry and heads the representative
body for the electrical and glectronics industries at the Styrian Chamber of
Commerce.

4.3 Management Contracts
There are currently no managament contracts.

5 Compensation, Shareholdings and Loans

5.1 Content and Method of Determining Compensation and Share
Ownership Programs

The Shareholders’ Maeting is in charge of determining the remuneration of
the company’s Supervisory Board. A shareholder may submit a proposal for
resolution to the Shareholders’ Meeting.

The remuneration and share ownership programs of the individual
Management Board members are determined annually by the Supervisory
Board's Staff Commiitea, The Supervisory Board i not informed separately
about the developments in this process. The Managament Board members do
not have a right to attend the Staff Committee meetings. External advisers are
not consulted.

The amaunt of the variable part of the remunération is determined according to
the fulfillment of annually determined performance targets for the members of
the Management Board. This is based solely on the level of achievement of the
budget for the relevant business year in terms of sales and earnings with the
achievement of budget taken into account at 50% each for sales and eamings.
The determination of the annual compensation includes an external benchmar-
king of the remuneration and remuneration structure with comparable positions
in selected sectors on a national basis.
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Further details are given in the Notes to the Consolidated Financial Statements
under item 25. In the period under review, the variable part of the remuneration
was 0% of the basic remuneration for the CEO and (% of the basic remunera-
tion for the Mznagement Board in total.

5.2 Transparency in Compensation, Sharehaldings and Leans for
Issuers Based Abroad

Regarding compensation for acting Board members, further details are given in
the Notes te the Consolidated Financial Statements under item 25.

Retired Board members were not granted any termination pay. n the year
under review, fermer Board members ware not granted any compensation.

6 Shareholders’ Right of Participation

6.1 Voting Rights and Representation Restrictions

All shareholders of austriamicrosystems AG hold common bearer shares. Every
share entitles its bearer to ane vote at the Shareholders’ Meeting. Thare are no
voting right restrictions. Voting by proxy is only possible with a written power of
attorney which remains with the company.

6.2 Statutory Quarums

The resolutions passed by the Shareholders’ Meeting require the majority of
the votes cast (simple majority) insofar as the Austrian Stock Corporation Act
or the Articles of Association do not foresee a larger majority or additional
requirements. austriamicrosystems AG's Articles of Association do not call for
a higher number of votes than those required by the Austrian Stock
Corporation Act.

6.3 Convocation of the Shareholders’ Meeting

Pursuant 1o the Austrian Stock Corporation Act, the Shareholders’ Mseting
is convened by the Management Board. In accordance with the company's
Articles of Association, the Shareholders' Meeting shall be convened at least
20 days prior to the appointed daie. The convocation is published in the
“Wiener Zeitung” and announced in “Finanz & Wirtschaft".

6.4 Agenda

In compliance with the Austrian Stock Corporation Act, the agenda of the
Shareholders’ Meeting is published in connection with the convocatien of
said meeting. In any case, the agenda must be disclosed at least seven days
prior to the day on which the shares must be deposited for participating in thé
Shareholders’ Meeting. Showld the passing of a certaln resolution require a
qualified majority, this resolution must be disclosed 14 days prior to the day
of the Shareholders' Meeting. A minority of 5 % of the ardinary capital may
demand that the agenda of a previously convened Shareholders’ Meeting be
supplementad, but only in case the request is filed early enough so that the
above-mentioned time limits can be complied with.

6.5 Inscriptions into the Share Register
The company enly has bearer shares outstanding and therefore does not keep
a share registar.

7 Changes of Control and Defense Measures

7.1 Duty to Make an Offer

Since ausiriamicrosystems AG is an Austrian corporation lisled in

Switzerland, the regufations of the Swiss Federal Law on Securities

Exchanges and Securities Trading regarding offer obligations do not apply.
Furthermore, the regulations of Austrian takeover law relating to offer
obligations do not apply to austriamicrosystems AG. The Articles of

Association of austriamicrosystems AG do not contain any provisions regarding
offer abligations.

7.2 Clauses on Change of Control
Thare are no change of control clauses.

8 Auditors

8.1 Duration of the Mandate and Term of Office of the Lead Auditor
The existing auditing mandate was assumed by KPMG Alpen-Treuhand GmbH,
now KPMG Wirtschaftsprifungs- und Steuerberatungs GmbH, Vienna, in 2005.
Its election as auditor fer the year under review was confirmed at the
Sharehalders’ Mesting on March 28, 2006. The chief auditor, Helmut
Kerschbaumer, who is respensible for this mandate, took office in 2005.

8.2 Auditing Fees
The auditing firm charged auditing jees amounting to EUR 67,300 during the
ygar under review.

8.3 Additional Fees
The auditing firm did not charge any fees for additional consuiting services
during the year under review.

8.4 Supervisory and Control Instruments Pertaining to the Audit

The auditor reports regularly to the Supervisory Beard's Financial Audit
Committee both orally and in writing. In the period under review, the auditor
attiended two Suparvisory Board meetings and two Financial Audit Committee
meetings.

The auditor is monitored and evaluated by the Supervisory Board's Financial
Audit Committee at regular intervals. The auditor is selected on the basis of a
tendering process that takes a catalog of criteria into account. The auditor's
remuneration is checked regularly against prevailing market jees. The lead
auditor for the company rotates every five years.




9 (Information Policy

austriamicrosystems AG is committed {0 an open and transparent information
policy towards the stakeholders. AYl importan information on the development
of business and the share price (reports, financial calendar and share price
data} is available on the company website www.austriamicrosystems.com
under the “Investor” tab.

The company's ad-hoc publications are available at
www.austriamicrosystems.com/08ir/ir_ad_hec.him and can be subscribed

at www.austriamicrosystems.com/0Bir/ir_subscriba htm. Share price
influencing events are published promptly through the media and on the
website. austriamicrosystems AG issues quarterly reports regarding the
development of its business. The publications are made available in electronic
form. The Annual Report can also be obtained in a printed version. For the
company*s contaci details, refer to the publishing information at the end of this
Annual Report.

Austrian Corporate Governance Code

As an Austrian stock company, ausiriamicrosystermns AG has committed itself
to complying with the Austrian Corporate Governance Code in a declaration of
commitment. This code represents a voluntary commitment of companies to
the principles of transparent corporate governance and contains corresponding
recommendations. The code is available on the internet in electronic form on
the website www.ima.gv.at, under the topic of Corporate Governance, menu
item: Osterreichischer Corporate Governance Code.

However, since austriamicrosystems AG is not listed in Austria, it has - in
compliance with the principle of the Preamble of the Austrian Corporate
Governance Code - in its declaration of commitmant exernpted itself from
those guidelines of the Austrian Corporate Governance Code which are based
on the provisions of the Austrian Stock Corparation Act or closely associated
with it. Furthermore, austriamicrosystems AG has stated the following
additional deviations from the recommendations of the Austrian Corporate
Governance Code in its declaration of commitment:

—Rule 38, 57:  In the interest of ensuring the continuity of corporate
management, the company does not consider the introduction
of formal age limits for members of the Management Board
and the Supervisory Board necessary. The issue is decided in
individual cases by the Supervisory Board or the
Sharehotders' Meeting.

The application of this rule cannot be determined by the
company, since the Shareholders’ Meating dacides on the
compasition of the Supervisory Board without any
reservations.

The resolution on stock eption ptans for the Management
Board required by this rule is effected by the Supervisory
Board's Staff Committee in the interest of a consistent
remuneration policy for members cf the Management Board.

—Rule 54:

- Rule 28:
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Executive Bodies

Management Board
John A, Heugle (CEC}
Michael Wachsler-Markowitsch (CFO)

Supervisory Board

Guido Klestil (Chairman)

Siegfried Selberherr {Deputy Chairman)
Felix R, Ehrat

Klavs Iffland

Johann Eitner (Employee Representative)
Glnter Kneffel Employee Representative)
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1 Overview of the ecnenomic environment and the past financial year

In 2007, the global semiconductor industry was not able to continue the growth trend of the previous

years. Following the high market growth from 2004 to 2006, salid growth had been expected for 2007

at first. During the year, the trend slowed down significantly and the global semiconductor market grew

only on a USD basis by 3.2% from USD 248 bn in 2006 to USD 256 bn in 2007. The relevant market

segment for austriamicrosystems, analog semiconductors, even encountered demand problems and

contracted slightly by 1.3% 1o a volume of USD 36.5 bn {previous year: USD 36.9 bn)*. On a EUR

basis, the market contracted signiticantly more by over 9%. i

austriamicrosystems was also affected by this worldwide development and experienced — against its
expectations - a slight decling in revenues of 1.3% compared to the previous year. This negative
development was driven by the significant weakening of the USD versus the EUR over the course of
2007. As about half of the company’s revenues are invoiced in USD, the unfavorable

development of the currency exchange rate had a negative impact on full year revenues. On a USD
basis, however, the company realized a low level of growth and was able to gain further market share.

With a combination of newly introduced products and existing ICs and derivatives, austriamicrosystems
was able to achieve further success in the market. At the same time, the year 2007 reflected
anticipated effects from product changes and product ramp-ups as well as customers' order

behavior. In the past financial year, these factors were responsible for the negative develepment in
revenues, operating result and net result compared to the previous year. Its clear positioning in the
analog semiconductor sector, however, enabled austriamicrosystems o consolidate its position as a
market-leading supplier of both high-perfermance standard and customized products and gain market
share on a USD basis. Focused on breadening its standard product portfolio and expanding its
worldwide customer base, the company was again successful in its markets in the past year.

25 years of experience in the analog segment together with a global presence give austriamicro-
systems an edge over the competition. The company's customers appreciate its in-depth expertise in
the development of analog microchips with low power consumption and very high accuracy, Further
expansion of the company's worldwide sales and development network will apen up the necessary
opporiunities to participate in the growth markets in Europe, Asia and North America and to continue to
grow faster than the market.

1 Source: WSTS, Dec. 2007




A value driver in austriamicrosystems’ corporate strateqgy is the focus on platform developments
and derivatives. The development of standard product families on a common basis gives the
company the opportunity to disiribute the high development costs across a range of products for
related applications, thus achieving attractive contribution margins from higher volumes while at
the same time reducing risks.

In the Products business segment, which comprises the communications, industrial, medical and
automotive markets, austriamicrosystems is excellently positioned with high-performance products
for power and lighting management in handheld devices and LCD displays as well as solutions for
mabile enteriainment. Its leadership in lighting management for maobile handsets was illustrated by
last year's successful product ramp-up for the new key customers Nokia, the clear worldwide leader
in the mobile handset market, and SonyEricsson. In mobile entertainment, SanDisk, a leader in the
MP3 market, successfully introduced further high-capacity MP3 players with an exceptional small
form factor which are based on an audio sub-system from austriamicrosystems. These successes
confirm austriamicrosystems’ strong position in integrated sotutions for the global communications
market.

The industrial market area continued to grow based on sensor interfaces for industrial automation
applications. The product portfolio was expanded particularly in rotary encoders, enabling
austriamicrosystems to maintain its leading position in a broad spectrum of applications.

Similarly, the medica! market area recarded another successful year. Significant growth was achieved
in particular with Trixell, a joint venture of Siemens, Philips and Thales which is the world market
leader in digital x-ray sensor technology, and the strategi¢ partnarship could be deepened.

The automotive market area also showed a positive development in the past year, particularly based
on complex sensor interfaces for security systems, entry systems and the ramp-up of a product for
pedal position measurement in vehicles. Through early R&D investments, austriamicrosystems has
a strong presence in the FlexRay market, the upcoming standard for data bus systems in vehicles.
Market interest for FlexRay solutions increased strongly in the past year and austriamicrosystems
was able to strengthen its leading position in this area.

i 7 austriamicrosystems
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The Foundry business segment which manufactures microchips designed by its customers is a
one-stop shop, providing a full range of services from development support to final testing besides
state-of-the-art manufacturing. Based on this cancept, austriamicrosystems was able to strengthen
its position as a leading analog foundry with focus on specialty processes.

In operations, the capacity increase of the advanced 200-mm wafer production from 6,500 to
8,000 WSPM (wafer starts per month) was successfulty completed during the first quarter of 2007,
This capacity increase enables ongoing cost advantages in manufacturing and is part of
austriamicrosystems' production sirategy, serving as an impertant basis for growth in the years

to come.

In the past financial year, an extraordinary success with broad implications for the future was
achigved by forming a development and production partnership with IBM for an innovative next-
generation high-voltage CMOS process technology which can be used in a wide range of
entertainment, automotive, industrial and medical applications. IBM and austriamicrosystems will
advance 1BM's leading 0.18-pm RF-CMOS process by integrating austriamicrosystems’ proprietary
high-voltage module. The start of production is scheduted for 2009 in IBM's 200-mm walfer fab in
Essex Junction, Vermont, while the technology can be transferred to austriamicrosystems’ wafer fab

at a later date.




Industry & Medical 42%

Communications 25%

Full Service Founcry 17%

Automotive 16%

2 Business results

2.1 Development of revenues

Revenues for the financial year 2007 showed a slight decline of 1.3% compared to 2006. Primarity
responsible for this result were the development of the EUR/USD exchange rate, as around half of the
group’s revenues are eamned in USD, as well as a revenue weakness in the Communications business
which was mainly due to changes in the customer base. Consolidated group revenues thus decreased
to EUR 193.9 m in 2007 (2006: EUR 196.4 m).

The revenue breakdown by markets is as follows:

_ inmilions of EUR ) ) 200 I 2006 ~ Changein %
Communications :_484 - 58.9 -18%
Industry & Medical 817 75.1 9%
Automotive N jiﬁ J 293 6%
Full Service Foundry 327 33.0 1%

The currency exchange rate development and the weakness in the Communications business also
affected the distribution of revenues by regions. Whereas austriamicrosystems experienced some
growth with new and existing customers in Europe, the Asta/Pacific region stayed below previous
year's revenues and behind expectations. The expansion of the sales and distribution network in this
region still enabled the acquisition of new customers and a stronger market penetration, allowing this
region 1o become a growth driver for austriamicrosystems again in the future.

The revenue breakdown by regions is as follows:

_ inmillions of EUR 4 R 2006  Changein%
EMEA 119.4 1122 6%
Americas o293 28.6 2%
AsiarPacilic 453 55,6 -19%

austriamicrosystems
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2.2 Orders received and order backlog

On a year-end basis, the total order backlog dropped by 25% from EUR 55.2 m in 2006 to EUR 41.2 m
in 2007. Orders booked also decreased by 8% from EUR 196.7 m to EUR 180.0 m due to an increasing
supply to customers via consignment stock (orders received at the time of realization of revenues) and
to more cautious ordering patterns on the part of some market participants.

Development of revenues and orders:

[

|inmilonsol R | 207, 2006 . Changsin%
Revenues 77&39 196.4 1%
Orders received 1860 196.7 - 8%

Total order backlog T 552 ~25%

2.3 Earnings

The gross profit on revenues rose to EUR 97.7 m in 2007 compared with EUR 93.8 m in the previous year.
This growth is due to economies of scale frem further expansion of the 200-mm wafer production line and a
more favorable product mix. The gross margin thus climbed to 50% in 2007 over 48% in the previous year.
Selling and administrative expenses as well as research and development costs rose due to new R&D pro-
jects. Higher personnel costs based on an increase of employees accounted for the majority of the increase.

Due to the decrease in revenues and fusther increased costs in operations, the operating rasult (EBIT)
decreased by EUR 5.4 m to EUR 28.0 m. Simultanecusly with the decrease in the EBIT, the EBITDA
(operating resutt before depreciation) also decreased by EUR 6.1 m to EUR 48.6 m.

The utilization of certain historic write-downs since 2005 substantially reduced the tax base in 2007 and :
resulted in a tax expense of EUR 0.8 m. Fusthermore, under IFRS, the utilization of additional tax loss ‘
carry-forwards from the past will enable the deferred tax asset in the consolidated balance sheet to remain \

materially unchanged for the future.




The net income showed a decrease to EUR 26.3 m in 2007 from EUR 31.7 m in 2006. Return on
equity decreased accordingly from 19% to 13% and return on revenues also sank from 16% to 14%.

|
_ inemillions of EUR S 2007 | 2006 Changein% ‘
Gross profit on revenues a7.7 jJ 93.8 4% ‘
Gross margin r_ ' 5_09{; . 48% !
EBITDA 486 | 54.7 11%
Operating result (EBIT) j . 28_07 ] 33.4 -16%
EBIT margin % 17%
Financial result i_ _ -_U-ié ] -1 23%
Income before tax oz ] 323 -16%
Net income . 23 T g -17%
Return ¢on equity i 13%'_ ___ 19%
Return on revenues B 4% | 16%

2.4 Assets and financial position

The balance sheet structure shows a high ratio of fixed to total assets, given the industry involved. The
share of intangibles and property, plant and equipment in the total assets was 47% changing only
slightly from 50% in 2006. The investmenis in fixed assets affecting cash {capital expenditures) of
EUR 36.0 m were above the current depreciation of EUR 21.5 m. Due to further increases in
manufacturing capacity in the wafer production and in testing capacity, the investments affecting the
cash-to-revenue ratio increased from 12% in 2006 1o 19% in 2007 . The equity-to-fixed-assets ratio
reached 135% in the last year compared to 116% in the previous year.

The non-cuirent assets include a deferred tax asset of EUR 31.0 m (previous year: EUR 31.0 m). Under
current tax legislation, these can be carried forward indefinitely but are expected 1o be used to offset

income tax over the next five years.

austriamicrosystems




Group Management Report 200/

Inventaries amounted to EUR 49.1 m at the end of 2007 (2006: EUR 32.2 m). This increase resulted
from higher capacity and the following increase of unfinished goods in the production process as well
as a build-up of minimum stock levels of finished goods for standard products reflecting the shorter
order cycles of our customers. Because of seasonal effects — as in the previous years — inventories
are lower at year end than during the year.

Also due to seasonality, trade receivables develop inversely and reach a higher level at year end
than at the end of the quarters given higher revenues in the fourth quarter. At year end 2007, trade
receivables amounted to EUR 56.0 m (2006: EUR 52.9 m}.

The positive development of the company's business in 2007 significantly increased the group's
equity by 17% to EUR 197.1 m. Therefore the equity ratio rose to 63%.

QOver the same period, financial liabilities increased by EUR 9.3 m from EUR 40.9 m to EUR 50.2 m.
On the balance sheet date, net debt amounted to EUR 27.1 m, which was 50% above the previous
year's level of EUR 18.1 m. Consequently, the debt-to-equity ratio increased stightly to 25% from
24% in the previous year.

Assets ] Equity and liabilities [ ‘
{in milligns of EUR) 2007 | [ 2006 | |{inmillions of EUR) | 2007 2006
fnventories 491 | 322 Financial liabilities | 502] 409
Trade receivables 560 | 529 Trade liabilties 214|421
Other current assets 293 | 280  Other liabiliies 288 | 27
Fixed assets 3466 1454 Provisions S 1Bel
Deferved tax asset 310 | 310  Shareholders’ equity 1974 | 1882
Total assets [ 3114 | 2894  Total liabilities 311.4 | 2894




Assets
{in millions of EUR}

3114

2007

Inventories

Trade receivables
Other turrent assets
Fixed assets

1E8 00

Deferred tax assets

1

Equity raio

Equity and liabilities
(in millions of EUR}

289.4

314

- —

T

2007 2006

T Financial liabifities

3 Trads liakilities

W Other liabiiities |
Hl Provisions

|

Shareholders' equity

Debt-to-equity ratio

Equity-to-fixed-assets ratio

_ 2007 2006 J
| &% 58%
5% 24% ‘
136% 116% ;
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2.5 Cash flow

The operating cash flow reached EUR 27.0 min 2007 compared to EUR 42.4 m in the previous year.
The cecrease resulted primarily from the increase in finished and unfinished goods. The cash flow
from investing activities was EUR -33.3 m with expenses of EUR 36.0 m for additions to intangible
assets, property, plant and equipment (2006: EUR 24.3 m}. Of the cash flow {rom financing activities,
EUR 10.2 m were used {o repay the long-term debt from the construction of the wafer fab. The free
cash flow amounted to EUR -6.3 m. A smaller portion of the investmenis was therefore covered by
short-term financing which is planned to be repaid in 2008.

The company’s liquidity slightly increased in 2007, Liquid funds including short-term investments
increased from EUR 22.8m at the end of 2006 to EUR 23.1m at the end of 2007,

ro- B e, - Np e
Linmiionsof ER 2007 | 2006 . Changein%
Qperating cash flow R 424 -36%
Cash flow from investing activities . :@i -24.9 -34%
Free cash flow 63| 174 -136%
Cash flow from financing activities "__7?[3 ) - -21.0 136%
Cash and cash equivalents RT-¥ 17.7 3%




3 Research and development

austriamicrosystems' technological leadership in the design and manufacturing of analog ICs is
based on intensive research and development work spanning aver 25 years. In order to maintain this
leading position, the company increased research and development spending significantly even in

the difficult year 2007 and despite the weakness in revenues, This year's spending reached

EUR 43.2 m compared with EUR 37.5 m in 2006. Therefore the decrease in result in 2007 compared
to 2006 is to a large extent due to the increase in R&D expenditures which form the basis far the
company's future development. At the same time, the systematic implementation of the platform and
derivative concept allowed an unprecedented number of new standard products to be launched.

austriamicrosystems succeeded in recruiting additional highly qualified and experienced employees
in 2007 who are particularly important for research and development in the analog segment, In
the field of process technologigs, research and ongoing development focus on specialty variants of
CMOS and SiGe processes for high-voltage and high-frequency applications. The release of several
advanced manufacturing processes supported the ongoing development of innovative products.

The research findings again allowed filing of a number of international patents and publication

of numerous papers in international specialist journals and at trade conferences over the past
financial year.
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4  Purchasing and manufacturing

In purchasing, the rising price of electricity and an increase in costs for assembly service providers
resulted in additional expenses which could nevertheless be absorbed to a large extent. As a whols,
the cost pressure in manufacturing remained unchanged at a high level,

During the last year, production capacity was increased through the expansion of 200-mm wafer
production and additional test equipment to safeguard the positive business development and position
the company with a view to further growth. An average capacity utilization of nearly 100% was
achieved across all manufacturing areas in 2007 (2006: 99%).

5 Employees

On average, the austriamicrosystems Group had 1,071 emplayees in 2007 (2008: 983) of which 881
worked at the Unterpremstatten location {2006: 848).

ausiriamicrosystems recognizes its responsibility as one of the most important employers in the
region. In 2007, the company again offered a broad range of internal and external training and
development programs for all employee groups and provided additional apprenticeship

training positions.

austriamicrosystems attempts to retain its empioyees in the long term with remuneration systems
such as the stock option plan newly introduced in 2005, Active internal corporate and employee
communicatior intends to ensure employee motivation.

6 Environment

A responsible attitude towards the environment is a basic ethical principle at austriamicrosystems.
The company is dedicated to meeting the highest quality and ecological standards as well as making

conservative use of resources and the environment. austriamicrosystems has been certified to
IS0 14001:2004 and EMAS (Eco-Management and Audit Scheme), the Eurapean system for
environmental management, for some time now.




7 Subsidiaries and branch facilities

austriamicrosystemns currenily has subsidiaries in Switzerland, ltaly, Germany, France, the United
Kingdom, the USA, the Philippines, Japan and India. The subsidiaries in Switzerland, Italy and the
United Kingdom carry out development and sales activities, while the subsidiaries in Germany, France,
the USA and Japan solely operate in the fields of sales and technical support. The subsidiary in the
Philippines was formed in 2005 to increase capacity in testing. The new design center in Hyderabad,
Inclia, was formed in 2006 focusing on embedded software and analog-related digital design. Branch
faciliies exist in Hong Kong, Singapore, Korea, China, Taiwan and Malaysia.

8 Risk management

Operating on a global level, the austriamicrosystems Group is exposed to a variety of risks that are
ingxtricably finked to business activities. In order to identify, evaluate and counteract these risks in a
timely manner, austriamicrosystems has developed and implemented tight internal risk management
systems. The risk management process in place requires the business units to constantly monitor and
evaluate risks. Regular risk reports are prepared for the management and Supervisory Boards. This
ensures that major risks are identified and counteraction can be taken at an early stage.

Business interruption risk

The company's state-of-the-art 200-mm manufacturing facility only went inte operation in 2002,
therefore the risk of breakdowns or prolonged downtime is relatively low. In addition, this risk is
being taken into account by adopting a proactive approach to preventive maintenance. The business
interruption risk is alse insured for the replacement price and against loss of earnings for 18 months.
austriamicrosystems’ insurer, FM Global, has awarded the company — as one of few semiconductor
manufacturers - the HPR (highly protected risk) status.
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Financial risks

Risk management is handled centrally by the treasury department in accordance with guidelines
issued by the management board. These detailed internal guidelines regulate responsibility and action
parameters for the areas affected. The treasury department evaluates and hedges financial risks in
close cooperation with the business units.

Receivables and credit risk

austriamicrosystems operates a strict credit policy. The creditworthiness of existing customers is
constantly checked and new customers undergo credit evaluation. Under austriamicrosystems’
treasury and risk management policy, investments in liquid securities and transactions invoiving
derivative financial instruments ara only carried out with financial institutions that have high credit
ratings. At the balance sheet date there were na significant concentrations of credit risk.

Interest rate risk

Interest rate risk — the possible fluctuation in value of financial instruments due to changes in market
interest rates — arises in relation to medium and long-term receivables and payables (especially
borrowings). austriamicrosystems’ treasury policy ensures that part of the interest rate risk is reduced
by fixed-interest borrowings. On the liahility side, 17% of all amounts owed to financial institutions are
at fixed rates. Of the remaining borrowings on a floating rate basis (83%), 36% will be repaid cver the
next two years. The remaining floating rate borrowings undergo continual checks with regard to the
interest rate risk. On the asset side, the interest rate risks are primarily with time depaosiis and
securities in current assets that are tied to the market interest rate.

Foreign exchange risk

Financial transactions in the semiconductor industry are predominantly carried out in USD. To hedge
the currency risk, all transaction and conversion risks are constantly monitored. Within the group, cash
flow streams in the same currency are offset (netting). Currency fluctuations during foreign

currency transactions mainly concern the USD and JPY. In order to hedge the remaining receivables
positions, the company employs derivative financial instruments to a certain extent. These instruments
mainly involve forward exchange transactions, interest and currency options as well as interest and




currency swaps. The use of derivative financial instruments and contracts to fix future exchange
rates for foreign currency assets and liabilities substantially reduces the risk of changes in currency
exchange rates for austriamicrosystems,

Product liability and quality risk

The products manufactured by austriamicrosystems are integrated in complex electronic systems.
Faults or functional defects in the products produced by austriamicrosystems may have a direct or
indirect effect on the property, health or life of third parties. The company is not in a position to reduce
or exclude its liability towards consumers or third parties in sales agreements. Every product that
leaves the company undergoes several qualified checks regarding quality and function. In spite of
quatity control systems certified to ISO/TS 16949, ISQ/TS 13485, IS0 9001 and IS0 14001, product
defects may occur and passibly anly show after installation and use of the finished products. Although
this risk has been appropriately insured, quality problems could negatively impact austriamicro-
systems” assets, financial and eamings pasition.

Patent infringernent risk

austriamicrosystems manufactures complex microchips using various process technologies, ling
widths and production facilities. Like industry competitors, the company constantly has to develop
these technologies further. Should austriamicrosystems infringe any additional patents while
consistently monitoring processes, production methods and design blocks protected under patent
law as well as related comprehensive licensing, this may negatively impact the assets, financial and
earnings position of the company as well as the austriamicrosystems share price.
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9 Events after the balance sheet date

On January 3, 2008, austriamicrosystems acquired a minority interest of 25% in New Scale
Technologies, Inc. based in Victor, NY, for an investment of USD 6 m.

The investment supports a strategic partnership for the development of products and business areas
in which austriamicrosystems’ andlog high-performance Cs will be integrated into New Scale’s
patented piezo-electrical SQUIGGLE motors to create disruptively small micro motor systems.
Application opportunities for these motor systems in the areas of autofocus and optical zoom modules
for mebile handset cameras, actuators for electronic locks, microfluidic pumps for medical appliances
and active control systems for automobile components are actively pursued as part of the strategic
partnership.

10 Outlook

Particularly in view of the production ramp-up for newly acquired customers such as Nokia, a positive
development of the business is expected by the company for 2008. Market researchers for the
worldwide semiconductor market expect market volume growth in the analog segment again in the
current year despite an expected cautious but still positive development of the world economy.

For austriamicrosystems, this situation together with increased sales activities in important
geographical markets creates a favorable environment for further growth. Main growth areas for the
company are again expected to be in Asia and Europe. Should, however, the worldwide demand for
semiconductors show a significantly weaker performance in 2008 than currently anticipated, the

development of austriamicrosystems’ business would likely be affected as well.




Several important market segments, such as medical devices, mobile communications and

portable entertainment systems, as well as the integration of camera and audio functionalities into
mobile handsets have austriamicrosystems expect ongcing meaningful growth over the coming years.
In these areas, austriamicrosystems is well positioned with innovative products and development
projects. Further broadening of its international customer base should also play 2 significant role in the
company's continuing $uccess.

austriamicrosystems therefore sees good potential for continued growth in revenues in 2008. Despite
constantly rising personnel, energy and purchasing costs, the company also expects a substantia!
improvement in the eamings potential.

Unterpremstitten, February 1, 2008

John A, Heugle Michael Wachsler-Markowitsch
CEO CFO
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| Consolidated Income Statement acc. to IFRS
for the year ended December 31, 2007

. in thousands of EUR (except eamings per share, whichare InEUR) Mote -\ A R 2006
Revenues 1 _ﬁ __193_5_)25___ : 196,465 )
Cost of sles 96,183 -102,590
Gross profit L 9‘@2 . 93,811
Research and developmens [ aaasm -37,471
Selling, general and administrative ; ;—32,20{ ;g -26,67C
Other operating income 2 j §415 : 4,399
Other operating expense 3 - -648
Result from operations | 8025 33,422
Net financing cost 4 [ 80 -1,116
Income before tax AL 32,306
Income tax expense 5 9 591
Net income . 26335 31,716
Basic earnings per share 21 * ) 242 ~ 2.91
Diluted eamings per share 21 B 241 2.9i




Consolidated Balance Sheet acc. to IFRS

as of December 31, 2007
_ Inthousands of EUR i } Note Dec. 31, 2007  Dec.31,2006

Assets o o

Cash and cash equivalents 6 i _1-5_3_.1 38 17,742
Short-term investments 12 B 3,9§é 5,022
Trade receivables 7 55974 52,886
Inventories 8 7 49,6_6? ] 32,179
Other receivables and assets 8 6206 | 5,199
Total current assets ] 554,393 - 113,028
Praperty, plant and equipment 10 _56.211 i ) 135,825
Intangible assels 1 8,640 ] 9,575
Investments and securities 12 N o R ] 1
Deferred tax assets 13 _30_953 ___ 30,953
Qther long-term assets 14 -1.1?0 ) 0
Total non-current assets 176,975 176,353
Total assets 311,368 284,381
Liabilities and shareholders'equiy | _ o

Liabilities o

Interest-bearing loans and borrowings 15 ) 3423 o] 25,826
Trade liabilties  nan 42,137
Provisions 16 - 7- _1Q900 ] 11,074
Other liabiltias 18 15,595 14,020
Total current liabilities . 85137 _ 93,056
Interest-hearing loans and borrowings 15 : :1; 5}340 15,042
Employee benefits i9 9,119 8,707
Deferred government grants 7 ”737,'2'_2_8 _: 4,128
Other long-term liabilities 18 g0 258
Total non-current fiabilities 29,107 28,134
Shareholders' equity ) 77; _

Share capital 20 %697 | 26,662
Share premium 20 95570 | 93,080
Treasury shares I 832
Translation adjustment - 71 04 i ] -141
Retained earmings 75,664 ' 49,421
Total shareholders® equity 2nd reserves 197,124 168,19
Total liabilities and shareholders® equity 311,368 289,381
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il Consolidated Statement of Cash Flows acc. to IFRS
for the year ended Decernber 31, 2007

RO : . I
in thousands of EUR o ][_ O A . _J
Operating activities ]

Income hefore 1ax 7-:7”727?7,1_6_47 . _- 32,306
Depreciation {net of goverwnent grants) 10, 11 _7 21_,{@_5_ _1_ 22,223
Changes in employee benefits 19 ' :fﬂ - "4 228
Expense from stock option plan (acc. to IFRS 2} N 2]56 _ -_ __ ) i 1,188
Changes in other long-term liabilities ) 7 7 B _-_3535____; -1,259
Gain/loss from sale of plant and equipment ' _ - -109

; Gainfioss from sa'e of investments and securities s 0

Z Net financing cost - 955 1,116
Changes in current assets . 22757:1_):_ ' -18,583
Changes in short-term operating liabilities and provisions _7_ 19% 5,270
Tax payments -32
Cash flows from operating activities _ L 42,350
Investing aclivities - ___ o
Acquisition of intangibles, property, plant and equipment 36008 -24,320
Government grants received ' 0 _ 2,349
Acquisition of short-term investments _ 0 ) 5,014
Proceeds from sale of plant and equipment _' - 7”267: ; '7 834
Proceeds from the sale of investments _ }__.72_41 '_ N 2i5
Interest received N 1.48747 - 1,020
Gash flows from investing activities o -33,263 -24.917

- e - -

Financing activities -

Proceeds from borrowings S _Q_D:ésf?i 7 3,872
Repayment of long-term debt . _'_7_ -10,229 - '_ -22,448
Repayment of finance lease liabilies 7 77777199 - _; | -878
Interest paid o ager ] -1,642
Changes resulting from capital increase ) ' a8 133
Cash flows from financing activities - 7,626 B -20,963
Net increase/decrease in cash and cash equivalenis ] : _ 1,395" o -3,529
Cash and cash equivalents as of January ) o 17,742 o 21,21
Cash and cash equivalents as of December 31 ' 19,138 17,742




IV Consolidated Statement of Changes in Shareholders' Equity;agg. to IFRS
for the year ended December 31, 2007 i

|

\

| ) ) 7 pddiionat N - U Tota

| f Issued paid-in Treasury Translation Retained shareholders’

| _inthousands of ELR ... Gl capial . sheres  adjustment : - eamings equiy
Total equity as of January 1, 2006 26,647 91,774 0 -75 17,706 136,052

‘ Net inceme 0 0 0 0 31,716 31,718
Translaticn adjustment 0 0 0 -66 0 -66
Capital Increase 15 118 0 0 0 133
Purchasg and sale of treasury shares 0 0 -832 0 0 -832
Share-based payments 0 1,188 0 0 0 1,188
Total equity as of December 31, 2006 26,662 93,080 -832 -141 49,421 168,191
Net income 0 0 0 fl 0 ]| 2633% || 2633 _
Translation adjustment ,:, 70 B 0: 7_ 70 It ¥ ; - g.! —i_ _55 )
Capital increzss I N N [ R T N
Purchasg and sale of treasury shares 0 7 Df 19 ) Orj 7 j{] RE: 7_
Share-based payments o | -2,196 0 o] o 7 2;196
Total equity as of December 31, 2007 26,697 95,570 -703 -104 75,664 197,124

austriamicrosystems




V Notes to the Consolidated Financial Statements acc. to IFRS
as of and for the year ended December 31, 2007

(@)

(b}

©

0

i

Significant accounting policies

austriamicrosystems AG (“the Company") is a company located in 8141 Unterpremstétten, Austria. The Company is a global leader in the design, manu-
facture and sale of high-performance analog and analog-intensive mixed-signal integrated circuits tailored to meet spacific customer app!ications. The
consolidated financial statements for the year ended December 31, 2007, represent the parent company austriamicrosystemns AG and its subsidiaries
{together referred to as the “Group®).

On February 1, 2008, the consolidated financial statements 2007 were completed and released to the Supervisory Board for approval.

Statement of compliance

The consolidated financial statements have been prepared in accordance with all obligatory International Financial Reporting Standards issued by the
International Accounting Standards Board (IASB} and interpretations issued by the International Financlal Interpretations Committes to be applisd

in 2007.

IFRS 7 "Financial Instruments Disclosures” has been applied for the first time. This application has led to changes in the presentation versus the
previous year.

The fotlowing standards were not applied before;

& |FRS 8 “Operating Segments” (mandatory from January 1, 2009, onwards)

® AS 1 “Presentation of Financial Statements” (changes of this standard mandatory from January 1, 2009, onwards)

& [FRIC 11 “FRS 2 Group and Treaury Share Transactions” (mandatory from periods beginning on or after March 1, 2007)

® [FRIC 13 "Customes Loyalty Programms™ {mandatory from perigds beginning on or after July 1, 2008}

& JFRIC 14 “The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their Interaction” (mandatory from periods
beginning on or after January 1, 2008)

An earlier application would have ted to changes in the presentation of financial statements and the notes.

Basis of preparation

The financial statements are presentad in EUR and rounded to the nearest thousand. The use of automated calculation systems may lead to rounding
differences in totals of rounded amounts and percentages. They are prepared on a historical cost basis except for derivative financial instruments,
investments and securities, which are stated at their fair value.

Basis of consolidation

Subsidiaries

Subsidiaries are all oparative enterprises controlled by the Company. Contral exists when the Company has the power, directly or indirectly, to govern the
financial and operating policies of an enterprise so as to obtain benefits from its activities. The financial statements of subsidiaries are included in the
consolidated financial statements from the date that control commences until the date that control ceases.

Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealized gains arising from intra-group transactions, are eliminated in preparing the consolidated
financial statements. Unrealized losses are eliminated in an identical manner as unrealized gains, but only to the extent that these is no evidence of
impairment.




V  Notes to the Consolidated Financial Statements acc. to IFRS
as of and for the year ended December 31, 2007

(d)

@

(i)

(e)

n

(9)

f

(i)

{Hi)

Foreign currency

Foreign currency transactions

The functional currency of the Company is the EUR. Transactions in foreign currencies are translated into EUR at the foreign exchange rate prevailing at
the date of the transaction. Meonetary assels and liabilities denominated in foreign currencies at the halance sheet date are translated into EUR at the
foreign exchange rate prevailing at that date and provided from the ECB. Forsign exchange differences arising on translation are recognized in the
income statement. Ameunts recognized in the income statement were a gain of EUR 532 thousand in 2007 and a gain of EUR 3,063 thousand in 2006.

Financial statements of economically independent foreign entities

The functional currency of the entities domiciled outside die EUR zone is their respective domestic currency. Accordingly, the assets and liabilities of
these entities are translated into EUR at the medium foreign exchange rates prevailing at the balance sheet date. Revenues and expense of foreign
enlities are translated into EUR at the average foreign exchange rates of the year. Resulting differences are recognized directly within equity.

Derivative financial instruments and hedging instruments

The Group uses interest rate swaps, ross currency swaps, options and forward exchange coniracts to hedge its exposure to foreign exchange and
interest rate risks arising from operational, financing and investment activities.

Derivative financial instruments are initially recognized at cost (equals fair value). Subsequent to initial recognition, desivative financial instruments are
stated at fair value.

The fair value of such derivative financial instruments is the estimated amount that the Group would receive or pay to settle such derivative financial
instruments at the balance sheet date, taking into account current interest rates and the current creditworthiness of such derivative financial instruments'
counterparties. The fair value of forward exchange contracts is their quoted market price at the balance sheet date.

Hedging
As not all of the criteria for hedge accounting outlined in JAS 39 are met, all changes in the fair vatue of derivative financial instruments are recognized in
the income statement.

Property, plant and equipment

Owned assets

ltems of property, plant and equipment are stated at cost less accumulated depreciation (see below) and impairment losses (refer to accounting policy
(m}) and net of related government grants. The cost of self-constructed assets includes the cost of materials, direct labor and an appropriate proportion
of production overheads.

Leased assels

Leases in terms of which the Group assumes substantially all the risks and rewards of ownership are classified as finance leases. Flant and equipment
acquired by way of finance leases is stated at an amount equal to the lower of its fair value and the present value of the minimum lease payments at the
inception of the lease, less accumulated depreciation {see below) and impairment losses (refer fo accounting palicy (m)). Lease payments are accounted
for in accordance with accounting policy ().

Subsequent expenditures

Expenditure incurred 1o replace a component of an item of property, plant and/or equipment that is accounted for separataly, including major

inspection and gvarhaul costs, is capilalized. Other subseguent expenditures are capitalized only when the future economic benefits embaodied in the item
of property, plant and equipment increases. All other expenditures are recognized in the income statement as an expense when incurred.

austriamicrosystems




V Notes to the Consolidated Financial Statements acc. to IFRS
as of and for the year ended December 31, 2007

()

(h)

(i)

{ii)

(i)

(iv)

U

0

Depreciation
Depreciation is charged to the income statement on a straight-line basis over the estimated usetul life of the assets. Land is not depreciated. The
aestimated useful life is as follows:

Buildings 25— 33 years
Plants, technical equipment and machines 512 years
Other equipment 4 — 10 years

Due to the application of the cost-of-sales method the annual depreciation is distributed over all cost positions.

Intangible assets

Research and development
Expenditure on research activities, undertaken with the prospect of gaining new scientific or techinical knowledge and understanding, is expensed as
incurred.

Expenditure on development activities, wherehy research findings are applied 1o a plan or design for the production of new or substantially improved
products and processes, is capitalized if the product or process is technically and commercially feasible and the Group has sufficient resources o
complete davelopment. The Company has not capitalized any expenditure on ressarch and devefapment activities within this position.

Intangible assets acquired by the Group
Intangible assets, which are acquired by the Group, are stated at cost tess accumulated amortization {see below) and impairment losses {refer 10
accounting policy (m)).

Subsequent expenditures
Subsequent expenditures on capitalized intangible assets are capitalized only when the future economic benefits embodied in the specific asset ta which
it relates increase. All other expenditures are expensed when incurred.

Amortization

Amortisation is charged to the income statement an a straight-line basis over the estimated usefut economic life of the assets. The estimated useful lile
is from 3 — 10 years. Due to the application of the cost-of-sales method the annua! depreciation is distributed over all cost positions. All intangible assets
have a limited useful economic life.

Investments in securities

Financial investments and investmenis in securities held by the Group and classified as available-for-sale are stated at fair value, with any resu'tant
gain or loss recognized in the equity. Investments in securities held for trade whose performance is continuously monitored are stated at fair value with
any resultant gain or loss recognized in the income statement. Held-to-maturity investments are stated at cost less accurulated depreciation with any
resyitant gain or loss recognized in the annual result, The fair value of investmenis held for trading and investments available for sa'e is their quoted bid
price at the balance sheet date. Investments in securities are recorded at the transaction dale.

Trade and other receivables
Trade and ather receivables are stated at cost tess impairment losses at their {ransaction date {refer to accounting policy (m)).




V  Notes to the Consolidated Financial Statements acc. to IFRS
as of and for the year ended December 31, 2007

(k) [Inventories
Inventories are stated at the lower of ¢ost and net realizable value. Net realizable value is the estimated selling price in the ordinary course of business,
less the estimated costs of completion and seliing expense.

The cost of inventories is based on the moving-average-price principte and includes expenditures incurred in their acquisition as well s bringing them to
their existing location and condition. For manufactured inventories and work in progress, cost includes an appropriate share of overhead based on normal
operating capacity.

{I} Cash and cash equivalents
Cash and cash equivatents comprise cash balances and call deposits at banks.

(m) Impairment
The carrying amounts of the Group's assets, other than inventories (refer to accounting palicy (K)) and deferred tax assets (refer to accounting policy (u)),
are reviewed at each balance sheet date to determine whether there is any indication of impairment. If any such indication exists, the asset's recoverable
amount is estimated. For intangible assets that are not yet available for use, the recoverable amount is estimated at each balance sheet date, An
impairment loss is recognized wheneves ihe carrying amount of an asset or its cash-generating unit exceeds its recovarable amouni.

() Calculation of recoverable amount
The recoverable amount of the Group's financial assets is calculated as the present value of expacted future cash flows.

The recoverable amount of assets is the higher of their fair value less transaction costs and value in use. In assessing vatue in use, the estimated future
cash flows are discounted to their present value using a pre-tax discount rate that reftects current market rates of the time value of money and the
risks specific to the asset. For an asset that does not generate cash inflows largety independent of those from other assets, the recoverable amount is
determined for the cash-generating unit to which the assst belongs,

(i) Reversals of impairment
An impairment loss on financial assets is reversed if the subsequent increase in the recoverable amount can be related objectively to an event occurring
after the impairment loss was recognized. In respect to other assets, an impairment loss is reversed if there has been a change in the estimates used to
determine the recoverable amount.

An impairment loss is only reversed to the extent ihat the asset's carrying amount does not exceed the carrying amount that would have been
determingd, net of depreciation or amortization, if no impairment loss had been recognized.

{n) Dividends
Cividends are recognized as a liability in the period in which they are resolved.

{(0) Interest-bearing borrowings
Interest-bearing borrowings ase initially recognized at cost, less attributable transaction costs. Subsequent to initial recognition, interest-bearing
borrowings are stated at amortized cost with any difference between cost and redemption value being recognized in the income statement over the
borrowing period on an effective interest basis.
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V  Notes to the Consolidated Financial Statements acc. to IFRS
as of and for the year ended December 31, 2007

(p)

i)

(i}

@i}

{h)

Employee benefits

Defined benefit plans

According to Austrian labar regulations, employees who jeined the Company prior o December 31, 2002, are entitled to receive severance payments
equal to a multiple of their manthly compensation, which comprises fixed plus variable amounts such as overtime and bonus payments. Maximum
severance is equal to a multiple of twelve times the eligible monthly compensation.

The obligation for such severance payments is measured using the projected-unit-credit method. The discount rate is the yield at the balance sheet date
on AAA credit-rated bonds that have maturity dates approximating the terms of the Group's obligations. All actuarial gains and losses are recognized
immediately.

Defined contribution plans

For ali employees who entered into an employment contract after December 31, 2002, the Company is obliged to contribute 1.53% of their monthly
remunesation to 2n employae benelit fund. There is no additional obligation for the Company. Therefore, this plan constitutes a defined contribution plan.
Contributions are recognized as an expense in the income statement as incurred. These amounts are paid in cash to authorities; the Gompany's
abligations are therefore fully funded,

Dther long-term employee benefils

All employees are eligible for long-term service benefits. Under this plan, eligible employees receive a cash payment after a specified service period. This
payment equals one to three months' salary, depending on the number of years of service. The amount recognized as a liability from this compensation
is measured using the projected-unit-credit method. Actuarial &ssumptions are identical o those applied for defined benefit plans. All actuarial gaing and
losses are recognized immediately.

Stock Option Plan

In 2002, the Supervisery Board approved a Stock Option Plan (“SOP 20027 for the purposes of providing 142,500 siock options to key employees.
The maximum number of options for issuznce was later reduced to 76,500. After the share split in 2004 {1:3) this number now is 229,500, One option
entitles the holder to receive one share of the Company at & strike price of EUR 6,00 (EUR 18.00 before share split) per share. On the first day of issue
33% of the opticns may be exercised, 33% one year later and 34% after two years.

Due to the resolution of the SOP 2002 before coming into force of IFRS 2 the plan is not subject to this standard.

The purpose of the SOP 2002 was the incraase of motivation of key people in connection with the economic situation of the Company in 2002 and
the intended IPO. The Company has concluded an agreement with its major shareholder (former parent), AMS Holding S.a.r.l., under which the issued
options are provided to the Company at the strike price, In 2006, these shares were bought by the Company for a strike price of EUR 6.00 lo cover the
obligaticns from SOP 2002.

The shareholders approved a further Stock Option Plan (“SOP 20057 in the annual general meeting on May 19, 2005.

Within the SOP 2005 a total of 990,000 cptions of no-par-value shares may be issued over 4 years. Thig reflects 9% of the issued capital at the time
of approval. The SOP 2005 is administered by the SOP Committee. The Committee may defing terms for allocation and exercise of the options. It is
envisaged to grant the options during a 4-year program, One option entitles the holder to receive one no-par-value share of the Company. The options
may be exercised during each of the next succeeding five years on the first, second, third, fourth and fifth anniversary of the grant date to the maximum
extent of twenty parcent (20%) of the total number of shares covered thereby (vesting period). The strike price for each tranche will be defined based on
a 3-month average price ¢f the austriamicrosystems share prior to the grant date with a further 25% discount taken from that price. Al granted options
under the SOP 2005 must be exercised prior to June 30, 2015,




V Notes to the Consolidated Financial Statements acc. to IFRS
as of and for the year ended December 31, 2007

In 2007, 250,844 options (SOP 2005) were granied to 408 emplcyees (2006: 255,881 options to 367 employees),

The options granted to the employees of austriamicrosystems according to the Stock Option Plan 2005 were valued with the present value at granting.

The so determined value of the options will be spread over the period until vesting.

The options were valued based an the Black-Scholes option pricing model. The interpretation of market information necessary for the estimation of mar-
ket values also requires a certain degree of subjective judgement. The expectad volatilities were extrapolated from the histerical stock-exchange price of
the austriamicrosystems share (source: Bloomberg). This can resuli in a difference between the figures shown here and values subsequently realized on

the marketplace.

The main basis data of the gramled options according to the Stock Option Plan 2005 break down as follows:

_ Valuation of options (weighted average) N
Market price at granting in EUR 7_77
Term of options in years )
Risk-iree interest rale in % ;
Expected volatiity % |
Present value of option in EUR B

207 [ 205
5319 38.46
. 9
409 289
2254 | 39.28
1889 | 1258

Other disbursement criteria, e.g., inclusion of a market condition for the validation of the present value, are not applicable.

In the fiscal years 2007 and 2006, the options developed as follows:

o Csop200s o
2007 - 2006 B
Weighted average ' Welght-ezi_a_verage i
o ) __ Options exercise price (in EUR) Options . exercise price (in EUR)
Qutstanding at the beginning of the period 469,936 2856 231,275 21.98
Granted during the period 250,844 -7 255,881 34.26
Forfeited during the period mwerz || mas 10810 27.28
Exercised during the period 14275 205 6310 21.02
Expired during the period j 0 - :7 0 -
Outstanding 2t the end of the period 692933 39 469,936 2856
Exercisable at the end of the period Rra %682 38,751 2207
Weighted average share price at the date of o -
exercise (in EUR) 4320 o o 45.46
Range of exercise prices {in EUR) V_j2_1t51 - 35@ } - o 21.51-34.78
Remaining contractual life lo June 30, 2615 - o t0 June 30, 2015
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V  Notes to the Consolidated Financial Statements acc. to IFRS
as of and for the year ended December 31, 2007

. ) S0P 2002 E
' 2007 2008 ;
Weighted average B “W'eig'h-léd_z;\}eragé ‘
S ~ Optons || exerciseprice gnEURy | Options . exercise price §in EUR) ¢
Qutstanding at the beginning of the period oseer || 500 156,665 6.00
Granted during the period A T ] 0 -
Forfeited during the period ] 6,000 6.00
Exercised during the period _67070 40,778 6.00
Expired during the peried o L - 0 -
Outstanding at the end of the period oe3m |l e00 109,887 6.00
Exercisable at the end of the period e || s00 109,887 6.00
Weighted average share price at the date of ) ] o
exercige (in EUR) | 4829 | - 39.83
Range of exercise prices {in EUR) 7 777'6;00 o ; - 6.00
Rremaining contractual life loj;_j'nuary 1,'207172 [ - 1o January 1, 2012

{a)

i

(i)

U]

)

Provisions

A provision is recognized on the balance sheet when the Group has a legal or constructive obligation as a result of a past event, and it is probable that
an outflow of economic benefits will be required to settle the obligation. If the effect is material, provisions are determined by discounting the expected
future cash flows at a pre-1ax rate that reflects current market assessments of the time vaiue of money and, where appropriate, the risks specific 1o the
liability.

Warranties
A provisien for warranties is recognized when a warranty claim is received from a customer, The amount recognized is the best estimate of the
expenditure required to settle the claim based on historical experience.

Onerous contracts
A provision for onerous contracts is recognized when the expected benefits to be derived by the Group from a contract are lower than the unaveidable
cost of meeting its obligations under the contract.

Trade and other payables
Trade and other payables are stated at compounded historical cost.

Revenue

Goods sold and services rendered

Revenue from the sale of goods is recognized in the income staterent when the significant risks and rewards of ownership have been transfesred to the
beryer. Revenue irom services rendered is recognized in the income statement in proportion to the stage of completion of the transaction at the balance
sheet date. The stage of completion is assessed by reference to surveys of work performad. No revenue is recognized if there are significant
uncertainties regarding recovery of the consideration due, associated cosis or the possible return of goods.

For certain sales transactions, the buyer requests the Company to delay physical delivery of the goods sold (“Bill-and-Hold Sales™. In such cases,
revenue is recognized if the following applies: The buyer takes title to the goods, it is probable that delivery will be made, the item is on hand, idantified
and ready for delivery, the buyer specifically acknowledges the deferred delivery instructions and the usual payment terms apply.
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fii)

]

(il

(i)

(u)

Government grants

A government grant is initially recognized in the balance sheet when thers is reasonable assurance that it will be received and that the Group will comply
with the underlying cenditions. Grants that compensate the Group for expenses incurred are recognized as revenue in the income statement on a
systematic basis in the same periods in which the expenses are incurred. Grants that compensate the Group for the cost of an asset are deducted {rom
the initial cost of an assel and recognized in the income statement as reduced depreciation on a systematic basis over the useful life of the asset.

In 2002, the Austrian Government introduced a specific grant {valid until 2004) based on the increase of capital expenditures made during a business
year in comparisen 1o the average invesiments of the three previous years. This grant was paid in 2003 through a credit to the Company's income tax
account and is presented on the balance sheet as deferred income, The recognition of this income as other cperating income is according to the related
depreciation and impairment charges, if any, of the underlying capital expenditures.

Expense

Operating lease paymenis
Payments made under operating leases are recognized in the income statement in the period they occur. Lease incentives received are recognized in the
income statement as an integral part of the total lease payments made.

Net financing cost
Net financing costs comprise interest payable on borrowings, interest receivable on funds invested and dividend income, foreign exchange gains and
losses, and gains and losses on derivative financial instruments related to financing activities.

Interest income is recognized in the income statement as it accrues, taking into account the asset's effective yield. Dividend income is recognized in the
income statement on the date that the dividend is declared.

Cost of debt is not capitalized Hut expensed as incurred.

All interest and other costs incurred in connection with Dorrowings are expensed as incurred as part of net financing cost. The interest expense
component of finance lease payments is recognized in the income statement using the effective interest methed.

Income tax
Income tax on the profit for the year comprises current and deferred tax. Income tax is recognized in the income statement except to the extent that it
relates to items recognized directly to equity, in this case it is recognized in equity.

Current tax is the expected ax payable on taxable income for the year, using tax rates enacted at the balance sheet date.

Deferred tax is accounted for using the balance sheet lability method, providing for temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for tax purposes. Deferred tax assets and liabilities for temporary differances refating
to investments in subsidiaries to the extent that they will prebably not reverse in the fereseeable future are not recognized. The amount of deferred tax
provided is based on the expscted manner of realization or settlement of the carrying amount of assets and liabilities, using tax rates enacted or
substantially enacted at the balance sheet date.

A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be available against which the unused tax losses
and credits can be utilized. Deferred 1ax assets are reduced to the extent that it is not prebable that the related tax benefit will be realized.
Under current Austrian carporate tax law, tax losses can be carried forward {or an unlimited periog of time.
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1  Segment reporting and revenues
Segment information is presentad in respect to the Group's business and geographical segments. The primary reperting format, business segments,
comprises Analog/Mixed-Signal Products (“Products”} and Full Service Foundry & Other (“Foundry & Other™). The “Products” segmeat includes the
design and distribution of custom Integrated Circuits (ICs), known as Application-Specific Integrated Circuits (ASICs), Application-Specific Standard
Products (ASSPs) and Standard Linear ICs, to & variety of custemers. These custorners are mainly in the communications, industrial, medical and
automotive markets. Under the Foundry & Other segment, manufactusing for the “Products” segment as well as for third-party foundry customers is
shown. The secondary reporiing format is broken down into the three regions in which sales occur: “EMEA" (including Europe, Middle Easi, Africa),
“Asfa/Pacific” and “Americas”.

Segment results and assets include items directly attributable to a segment as well as those that can be allocated en a reasonable basis. Unallocated
itemms mainty comprise itemns included in net financing cost. The Group does not record liabilities by segment. Therefore, liabilities are not allocated to
segments.

Inter-segment gricing is determined on cost basis.

Segment capital expenditure is the total cost incurred {net of government grants) during the perled to acquire segment assets that are expected to be
used for more than one period.

In presenting information on the basis of geographical segments, segment revenue is based on the geographical billing locatien of customers. Segmant
assets are based on the geographical location of the assets.

Business segments

— - _ - - . . -y ) — ____1
" Products _ || FoundydOwer . Fliminadons |, Consolidated
CntowsandsofeR [ 2007 ] 2006 [ 2007 ] 2006 [Ta007 | 2008 [ 2007 ] 2006
Revenue from external customers 161205: 183,311 | 3_2;722 33,090 777 7193,92?_ 196,402
Inter-segment revenig o ) 65,012 70,522 ﬁ-é5,0172 -70,622 04 0
Total revenue _1_(:‘;_1_,2_0:_1___ 163,311 | 97,734 | 103612 |-65012 | -70,522 193,925 | 196,402
EBIT (profit/loss from operations) | 38314 | 3652 | 8209 | 3200 | 28,026 | 33422
Net financing cost . ] ] -860 | -1,116
Incormne tax expense ] ) [ ] 89| -591
Net profit for the year _ N L ] 26,335 1 3,716
) T WS - T . e
Segment assets 53243 | 48796 [258124 [ 240585 | |  |311,368 | 289,381
Capilal expenditure (et of government grants) | 2754 | 2485 | 18251 | 40847 [ 2,005 | 43132
Depreciation (net of government grants) B 71‘04'?; 776 20,4é2 21,447 o - 21,46? 22223
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Segment reporting and revenues continued

Geographical segments

EMEA .. Amercas Asia/Pacitic .. _Gonsplidated
nthousandsof EUR (2007 ] 2008 [ 2007 | 2006 [ 2007 | 2006 [ 2007 | 2006
Revenue from external customers (119,372 | i12205 | 29,275 | 28588 | 45278 | 55589 193925 | 196,402
Segment asses 310,182 | 288704 | 463 59 | 72| 618 (311,368 | 289,381
Capital expenditure {net of gavernment grants) 20.8?3_ 42,644 o D' o | 191 488 21,005 43,132
Revenues by operation
~ Inthousands of EUR o007 _ 2006
Revenues from preduction B - 178.@ : 182,081
Revenues from research and development projects o 15085 14,321
193925 | 196,402
Thereof revenues from bill-and-hold transactions N 14,18_1_ B | 10,303
2 Other operating income
! In thousands of EUR _ 2007 2008
Government granis related to R&D expenses B 5.11-4-; ] 3,089
Amortization of government grants related to assets 9007 ' 1 900
Reversal of bad debt reserve 5 11
Insurance refunds 7: 4: o 9
Deferred income from IT puisourcing ) 7 24:7 ] 94
Gain from disposal of assels -ﬁ_j - 7 108
Other I 188
6,415 4,399
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3 Other operating expense

, - r
i In thousands of EUR L j | 2007 _ 2006 __j
Allowance for bad debts ﬁ 569 | 245
Expenses for monetary transactions R 103
Other [ 0
772 648 :

4  Net financing cost

Bhuusands of EUR ] | 2007 1 2006 ____j
Intgrest expense i 1872 | 1,642
Interest income i 7_;:_11 ,37’{ _: B -1,288
Available-for-sale investments; ) B
Revaluation to fair valve 0] -3
Gain on disposal B E N ' 0
Derivative financial instruments: L ] __‘__ _
Revaluation to iair value @3 797
860 1,116
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5  Income tax expense

Recognized in the income statement

1
_Inthousandsef ELR T D -\t A | 2006 J
Current tax expense 1" 7
Current year W:i - 802 7 -549
Under/aver provided in prior years 7 -27; -42
8™ -591
Deferred tax expense/benefit ] _:_ i 7 - ;
Origination and reversal of temporary differences _ -7,665 -504
Effect of first-time recognition of tax benefits - 77.6675777 7 504
- 0 0
Total income tax expense In income statement -829 -591

Reconciliation of effective tax expense

Income before tax A 32,306
Income tax using the domestic income tax rate (25%) -6,791 -8,077
Tax incentives (mainly related to R8D) _i ) 9?3: i ' 745
Effect of first-time recognition of tax benefits - ?665"_ - 8844
Unrecognized new tax loss 7 _-2,546 o -2,096
Nox-taxable benefits / non-tax deductible expenses _' :ﬁ -_607 - 55
Efect of different tax rates in foreign jurisdictions T 20
Under/over provided in prior years - 27 N -42

-828 | -591

Deferred tax credit recognized directly in equity ) )
Relating to net loss not recognized in income statement 0 0

Deferred tax assets are recognized for all tamporary differences and tax loss carry-forwards only to the extent a consumption is probable within a
foreseeable period. Therefore approximately EUR 20,000 thousand are not recognized in the balance sheet.
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6  Cash and cash equivalents

ntousndsoffR Lo e o 200
Bank deposits ____;1; 9,132 L 17,738
Cash on hand 6 4

19,138 17,742

7  Trade receivables, net

_Inthousandsof R RN SR AR 2008
Trade receivables gross 7 77775@,7233 . 53,068
Allowanee for bad debt -259 -182

55974 52,886
Allowance for bad debt developed as follows: ) i
Balance at the beginning cf the period s 142
Consumptions during the year o4 -1
Reversals during the year R R 0
Additions during the year 152 51
Balance at the end of the period 259 182

Trade receivables by regions

nthousandsof EUR e } L 2006
EMEA 33948 32,160
Americas ) TT_Y_._{IGB . 6,692
Asia/Pacific 14,563 14,034

55,974 52,886

Concentration of credit risks:

On the balance date of December 31, 2007, no trade receivable attributable to a single customer exceeded 5% of alk trade receivables.

In the previous year, the 'argest trade receivable aitributable to a single customer amounted to 11.8% of all trade receivablas. Of all other trade receivables
each was less than 5% of all trade receivables.
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Ageing analysis for trade receivables

_ Inthousands ¢f EUR ) ) ) 2007 2006
Receivables mere than 30 days overdue and not adjusted 71-.70797? 1,152
Receivables more than 30 days overdue and adjusted . j§9 182
Receivables less than 30 days overdue and not adjusted 548?7 51,733
Receivables less than 30 days overdue and adjusted ) _—D a 0
Total trade receivables not adjusted 56,233 53,067

For not averdue receivables which were not collected before the balance date and which were not adjusted, no evidence for a possible bad dabt loss was

existent at the balance date.

* 8 Inventories

 In thousands of EUR 2007 2006
Unfinished goods 31,604 22,882
Finished goods 11,230 3,92
Raw materials and supplies o 5221 4,080
Work in progress ) 1632 1,292

49,087 32,179

Inventory states at net realizable value were EUR 2,062 thousand in 2007 and EUR 1,369 thousand in 2006 respectively.

The valuation allowance from inventories amounts to EUR 6,869 thousand as of December 31, 2007, and to EUR 7,406 thousand as of December 31, 2006,
respectively. Inventories recognized as an expense amount to EUR 58,453 thousand in 2007 and EUR 59,448 thousand in 2006 respectivety.

Since the result of work in progress {research and development contracts) cannot be estimated reliably, all costs incurred are recognized as R&D expenses,
Accruals for onerous contracts are being made if necessary.

9  QOther receivables and assets

r - - -~

|
 In thousands of EUR ) 7 . 2007 : 2006
Prepayments for acquisitions o -7:_2;()1}4 -7 0
Government grants related to R&D expenses ) i-27.(7)51 2,880
Amounts dus from tax authorities o 19435 4 700
Prepaid expenses ! 212 ) 264
Deferred interests | ) ;175 ) ,, 281
Derivative financial instruments at fair value _‘ 29 | 663
Other 630 411
5,199
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10  Property, plant and equipment

e

| T T T ke T Fwres | | 1

I Land " and o and Under . Government '

| In thousands of EUR L . and buildings jquipment '~__equipmen1 ‘ _const_n_xctipn_ grants o Total ~
Cost
Balance at January 1, 2007 b4ty L?_Bgﬂ@;id o o2097 | 24,466 -2a,aus_ﬂ _ 363,86 |
Effect of movements in {oreign exchange _____O_ S 0 __107 ] (£ _7 ' L 10
Additions [ 3108 || 095 || isso [ 2rr J| 0 o ][ 860 ]
Transfers 2414 [ 20618 ol e I o ][ e
Disposals e | ams s o || o |[ 298 ]
Balance at December 31, 2007 70,220 309,434 23,883 3,676 -28,808 378,405
Depreciation and impairment losses
Balance at January 1, 2007 | 37506 || 188824 || 18878 || 0 || -17947 || 227,361 |
Effect of movements in foreign exchange N D I 4 o g: L |

| Depreciation charge for the year - _1_,}139 16584 1_ ,gtti __' ) _g_; | 1443 A
| Disposals during the year 9 2,713 143 o ][ o [ 28

Balance at December 31, 2007 . 38,916 202,595 20,073 ] -19,391 242,194
Carrying amount )
At January 1, 2007 27311 || 91,689 3218 || 24466 | -10860 || 135825
At December 31, 2007 | 31,303 || 106830 |[ 380 3676 |1 -e417 |[ 138211
Cost
Balance at January 1, 2006 64,107 311,706 20,375 5413 -28,808 372,794
Effect of movements in foreign exchange 0 0 -8 0 0 -8
Additions 710 10,810 1,848 24,092 0 37,459
Transfers 0 - 5038 0 -5,038 0 0
Disposals 0 -46.941 -118 0 0 -47,059
Balance at December 31, 2006 64,817 _ 280,613 22,097 24,466 -28,808 363,186
Depreciation and impairment losses
Balance at January 1, 2006 36,210 219,006 17,745 0 -16,483 256,478
Effect of moverments in foreign exchange 0 0 -6 0 0 -6
Depreciation charge for the year L 1,296 16,522 1,252 0 -1,465 17,606
Disposals during the year ] -46,604 -113 0 0 -46,717
Balance at December 31, 2006 37,506 188,924 18,879 0 -17,947 221,361

Carrying amount .
At January 1, 2006 27,897 92,700 2,630 5413 -12,325 116,316
At December 31, 2006 27,311 91,689 3,218 24,466 -10,860 135,825
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Leased plant and machinery

The Group leases production equipment under a number of finance lease agreements. At the end of the respective lease period, the Group has the option to
purchase the equipment at a beneficial price. At December 31, 2007, the net carrying amount of leased plant and machinery was EUR 907 thousand
(2006: EUR 1,596 thousand). The leased equipment secures the lease obligations.

As of December 31, 2007, commitments for the acquisition of property, plant and equipment and tntangible assets amounted to EUR 5,779 thousand
(2006: EUR 7,814 thousand).

For the recognized government granis, certain conditions such as evidence of the actual costs incurred and a future minimum number of employees apply.

austriamicrosystems
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V Notes to the Consolidated Financial Statements acc. to IFRS

11 Intangible assets

_ In thousands of EUR Patents & licenses Under construction Total
Cost e S s _ kgl
Balance at January 1, 2007 B 39032 | . __ . 39032 .
Adgiions Y I § D T ]
Transters 465 ] o 0- ] ' 465 ]
Balance at December 31, 2007 40,557 1,285 41,842
Amortization and impairment losses
Balance at January 1, 2007 29,458 e 0 - 291‘4___5_8 B
Amortization charge for the year é.ﬂ% ] - 0 3,745
Balance at December 31, 2007 33,202 Q 33,202
Carrying amount
At January 1, 2007 - 9,575 - - 0 - 9,575 ]
At December 31, 2007 7355 1,285 8640
No internally generated intangible assets exist.
Cost
Balance at January 1, 2006 33,368 0 33,368
Additions 5,489 184 5,673
Transfers 184 -84 0
Disposals -8 0 -8
Balance at December 31, 2006 39,032 0 39,032
Amortization and impairment losses
Balance at January 1, 2006 24,848 0 24,848
Amortization charge for the year 4618 0 4618
Disposals during the year -8 Q -8
Balance at December 31, 2006 29,458 0 29,458
Carrying amount )
At January 1, 2006 8,519 8,519
At December 31, 2006 9,575 9,575
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12 Investments and securities

In thousands of EUR _ _ L 2006
Non-current investments 7- _ )
Shares in affiliated companies 1 1
R I 1
Current investments 7_7:_:ﬁ7#
Invesiment bongs (avaitable for sale) [ 3m8 3,968
Investment funds (held for trading) o ] 1,054
3,968 5,022

Current investments are recorded with their fair vatue {market pricas). The investment bonds' maturity is more than 5 years. Since June 30, 2007, the issuing
bank has the right to cancel prior to maturity once a year at least at nominal value.

13 Deferred tax assets

Deferred tax assets are atiributable to the following items:

In thousands of EUR , N A 2008
Intangible assets, property, plant and equipment A 392 - ::; -830
Trade and ather receivables o :_;g_g_fj:_ -21
Employee benefits 7 l 71 706 - 1,632
Liabilities ] 332
Piovisions T; 1 :3_[ ) -24
Tax value of logs carry-forwards and write-down of invesiments [ 30,699_ ] 30,528

30,953 30,953

In Austria, tax loss carry-forwards do not expire under tax legislation currently in force.

Based on the business plan and the related tax planning of the Company it is probable that deferred tax assets recognized in the balance sheet are recovered
within the next years.
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14 Other long term assets

Other Tong-term asseis are related 1o licensing prepayments.

15 Interest-bearing loans and borrowings

- - e e L 5 - ——
ntrousandsof R o 0
Non-current liabilities -
Secured bank loans 15940 14,359
Finance lease liabilties [ 683
15,940 15,042
Current liabilities [ ”___ - ]
Current portion of secured bank loans ‘ - _3;@.54@7 ] ; 7 25,040
Current portion of finance lease liabilities 553 o 786
34,231 25,826

| The current portion of the secured bank ioans includes a revolving expori financing credit amounting to EUR 19,000 thousand in 2007
| (2006: EUR 19,000 thousand) guaranteed by the Austrian government.

Terms and debt repayment schedule 2007

T N s Tt
_MtousandsolER i ToalJj dyearorless [\ 2sys | Moesansyeas | ,
Capital investment loans 7' _
EUR - fied rate loans [ 430 | 2907 1,453 0
R&D loans L
EUR - fixed rate loans SE 0 3,868 285
EUR - floating rate loans | 12975 ] 2642 10333 0
CHF — floating rate lozrs [0 0 0 0
Export loan _
EUR - floating rate foan | 18000 | 19,000 0 0
Finance lease liabilities )
EUR — floating rate e8| 663 0
USD - floating rate _Wﬁg_:é: j 0 0
Unsecured bank facilities —_ ___ ]
EUR — fioating rate 9,000 | 9,000 0 0
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10 IFRS

Terms and debt repayment schedule 2006

. In thousands of ER , Total Tyeworkss  25years  Marethan Syears |
Capital investment loans: B ) _t_
EUR — fived rate koans 7287 2,907 4,360 0

RAD foans: -
EUR — fixed rate loans ot 613 2172 0
EUR  floating rate loans | 8565 2519 5,859 187
CHF - floating rate loans o 1,75@_7 _7 0 1,782 0

Export loan: - -
EUR — ficating rate loan 19000 19,000 0 0

Finance lease liabilities: ) _7_7_7
EUR - floating rate 1380 897 683 0
USD - ficating rate 89 89 0 0
40,867 25,826 14,855 187

The bank loans are secured as follows:

_ In thousands of EUR ) ) B B 2007 2006
Registered morigages on land ) 5_1;3!604 a 43,604
Assignment of deb 22,800 22,800

Finance lease liabilities

N 2007 _ 2006

_ Inthousands of EUR Payments inferest Principat Pi_aymems Interest 'I;’_riqci_pal
Less than one year ' '_7_7 695 | ' 12 :683 822 36 786
Batwaen ane and five years 0 | 0 0 695 12 683

635 12 683 1,517 49 1,469

Under the terms of the lease agreements, no contingent rental fees are payable.
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16 Provisions

- - — ey [N .

-

Onerous

|Other persohriel. '
_Inthousands of ELR ) . Warranties contracts ' provisions Qther Total
Balance at January 1, 2007 67 || sora [ 2019 |1 nome ]
Provisions made during the year ] 178 938 || 2217 1832 || 13608 |
' Provisions used during the year _0_ ) 7:}_‘36'6 4 61 1 :?35{7 ) 7;-79,334 J
I Provisions reversed during the year O 707 i -605 136 7 ;1.448
Balance at December 31, 2007 826 8,381 2,020 1,673 13,900
Warranties

A provision for warranties is recognized when a warranty cfaim is received from a customer. The amount recognized is the best estimate of the expenditure
required to settle the claim based on historical experience.
As of December 31, 2007 and 2006 & provision for warranty claims and legal costs is recognized as well as an accrual for a patent infringement claim. All
warranty claims are expected to be settled within one year.

Onerous contracts

Provisions for onerous contracts are set up when the expected benefits to be derived by the Group from a contract are lower than the unaveidable cost of

meeting its obligations under the contract. The amount recognized as of Oecember 31, 2007 (EUR 8,381 thousand) and 2006 (EUR 8,074 thousand), relales

to several engineering contracts. !

Other personne! provisions

Provisions for cther parsonnel costs include profit sharing and bonuses payable within twelve manths after the respective balance sheet date and sales
incentives for current employees.

17 Deferred government grants

In 2004, in connection with the construction of Fab B, the Company cbtained a government grant. This grant awards the Company for the increase in capital
expenditure over those of the previous years. The grant is accounted for as defersed income and recognized as other operating income in ling with the average
depreciation charge for the underlying assets. The income recognized in 2007 {2006) amounted to EUR 800 thousand (EUR 900 thousand).
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18 Other liabilities

) Current Non-current )
 In thousands of EUR G 2006 2007 2006
Accrued vacation days 4 556 4,527 0 0
Ceferred income 2566 2,194 0 0
Liabilties from license agreements 1859 2,365 0 258
Liabilities from subsidies 1,634 ) 0 -0 0
Employee-ralated liabities 1,603 1,683 0 0
Derivative financial insiruments - 1,25_13 0 0 0
Liabilities against tax autharities 1,100 2,083 ¢ 0
Accrued expenses 2 723 0 0
Liabilities from operating leasing agreement :7 _ 292 0 820 0
Other 45 445 0 0
15,595 14,020 820 258
19 Employee benefits
Movements in the net liability recognized in the balance sheet:
E 2007 ] 2006
Severance Lang-service ' Severance Long-service
_Intheusands of EUR ) ~ payments benafits payments benefits
Present value of obligation {DB0) o '
January 1 7637 1,068 7,464 1,014
Expense recognized in the incoma statement L ___:323 252 638 65
Payments during ihe year [ _—13i -3 -465 -10
Present value of cbligation (DBO}
Decernber 31 7,829 1,290 1,637 1,069

The value of obligation is not finznced by a fund.
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V  Notes to the Consolidated Financial Statements acc. to IFRS

Expense recognized in the income statement

B 2007 1 2006
Severance _Eng-sewice " Severance Long-service
_Inthousands g ER | paymenis bengfits payments __ henefits
Current service cost :7 L :% 593 97
Interest cost 2 || 48 a2 4
Actuarial loss/gain -529 T -282 78
33 252 638 65
The expense is recognized in the following ling items in the income statement:
) o - S _I 2007 | 2008 77777
Severance |.ong-service T Severance o Loﬁg:sérﬁicé_
_inthousandsof EUR o payments || benefits payments benefits
Cost of sales i_ 129 | o 255 25
Selling, general and administrative expenses 97 L, G 192 20
Research and development o I 7% 192 20
323 252 638 65
Principal actuaria! assumptions at the halance sheet date {expressed as weighted averages):
) o ) | 2007 L 2q05_
Discount rate &t December'31 7 55% ;;iiﬁt 4.6%
Future salary increases 27% ::t ) N 2.5%
Fluctuation < 40 years of age e 9%
Fluctuation > 40 years of age 4% L j - 10%
Retirement age — wormen 56.5- 60 o 56.5- 60
Retirement age — men 815-65 615- 65

The total personnel expense amounted to EUR 65,858 thousand in 2007 and £UR 60,583 thousand in 2006. In 2007, the amount shown includes
EUR 2,196 thousand (2006: EUR 1,188 thousand) for the SOP 2005.
The average number of employees was 1,071 in 2007 and 983 in 2006.
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Histarical information

_ In thousands of EUR A 1 2007 . 206 2005 2004 2003 . 2002
Present value of obligation {DB0) December 31 |
for severance payments 7,829 7,637 7,464 6914 6,364 6.044
Present value of obligation {DBO) December 31
for leng-service benefits 1,290 1,069 1,014 923 838 653 \
9,119 8,706 8,478 7,837 7,202 6,697

20 Shareholders' equity

Share capital and share premium

inihousands of EUR i 1 2007 o 2006
Share capital - 26,662
Additional paid-in capitat 95810 B 93,080

122,267 119,742

In April 2004, the general meeting resolved a share split of 1:3, resulting in a share capital of EUR 21,801,850.25 divided into 9,000,000 shares. In May
2004, the capital was increased by 2,000,000 shares up to 11,000,000 shares, resulting in a share capital of EUR 26,646, 705.86 and an increase of
additional paid-in capitat (share premium) of EUR 37,399,281.40 {premium on capital siock minus transaction cost of the capital increase). All shares have no
notiona! par value and ara fully paid-in. Since May 2004, the Cempany's shares are listed on the SWX Swiss Exchange.

In May 2005, the executive board was authorized to increase the share capital from EUR 26,646,705.86 by FUR 2,398,203.53 o EUR 29,044,509.39 by
issuing 990,000 shares. This representad 9% of the issued share capital at the time of approval. The purpose af this capital increase is the grant of stock
options to employees of the Company.

At the annual general meeting in March 2008, the executive board was authorized 10 increase the share capital up to a total of EUR 10,925,024.00 by issuing
up 0 4,510,000 shares. Price and conditions for any increase are subject 1o Supervisory Boasd approval,

In 2006, 174,375 treasury shares ai a price of EUR 6.00 per share were acquired by the company exercising an option privilege in order to fulfill the
obligations deriving from SCP 2002, Thereof 21,494 (2006: 35,778) shares were transferred to employees and executives of the Company.

During the course of the financial year 2007, the Company issued 14,275 (2006: 6,310) shares in order to meet its obligations with respect to the execution

of stock options regarding the Stock Option Plan 2005 (refer 1o accounting policy (p/1v)). This capital increase hag not heen recorded in the Austrian Trade
Register at the balance sheet date.
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The holders of ordinary shares are entitled to recaive dividends hased on the distributable net income {*Bilanzgewinn’} presented in the separate financial
statements of the parent company compiled in accordance with Austrian Generally Accepted Accounting Standards (UGE} and as declared by shareholders’
resolution and are entitied to one vote per share at general meetings of the Company. All shares rank equally with regard to the Company's residual assets.
The translation reserve comprises all foreign exchange differences arising from the transtation of the {inancial statements of foreign entities.

Management of Equity

The total shareholders' equity matches equity as shown in the Company's consolidated balance sheet. The Board of Directors' policy is to maintain a strong
capital base in order to maintain confidence of investors, creditors, and market and to sustain future development of the business. Amongst other financial
ratios the Board of Directors monitors equity ratio and return on equity. To ensure adequate capital resources, dividend payments and buy-backs are

considered appropriate. These goals have not changed during the financial year of 2007. Neither the company nor its subsidiaries are subject to specific
capital requirements.

21 Earnings per share
Basic earnings per share
The calculation of basic earnings per share is based on the net profit attributable to ordlinary shareholders.

Net profit attributable to ordinary shareholders

e e e S el e e ey

. InEWR . - B L .
Net profit for the year ) _72_76_.335.245_7.'36: :_: 3171566169
Weighted average number of shares outstanding {in pes.) ] 1_ 0}39032{ j - 10,883,368
| Earnings per share (basic) . : o 27.{2; ; 2.9
l Earnings per share (diluted) - - 241 o 291

The options granted according to the SOP 2005 will dilute in general. The dilution only occurs i the strike price is below the average stock-exchange price.
Considering the requirements 1o be fulfilled by the smployees during the vesting period there will be no dilution for options that are not exercisable on
December 31, 2007. The dilution deriving from options that were exercisable on the balance sheet date is included in the calculation of diluted earnings per
share. Due to the sma!l number of shares exercisable during the year there is no difference between diluted and basic earnings per share.

Going forward, the SOP 2002 wilt be covered by treasury shares. Therefore a marginal dilution exists.
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Reconciliation of prdinary shares

_inEUR ) . | 2006
Outstanding shares as of January 1 ] C togerms 11,000,000
Purchase and sale of treasury shares i ' 21 ,;194 - -138,597
Capital increase regarding Stock Option Plan 2005 s 6310
Qutstanding shares as of December 31 10,903,482 10,867,713

22 Financial instruments

Exposure to credit, interest rate and currency risks arises in the normal course of the Group's business. Derivative financial instruments are used lo reduce
exposure to fluctuations in foreign exchange rates and interest rates as well as to optimize the financial result.

All transactions related 1o derivative financial instrumenis are carried out centrally by the Group's treasury department. In connection with these financial
instruments, the Company utilizes advisory services from national and internationa! financial institutions.

Credit risk
According to the management's credit policy, the exposure to credit risk is continuously monitored. Credit evaluations are performed on all customers applying
far a certain term of payment.

According to the Company's treasury and risk management policy, investments are allowed in liquid securities only, and solely with counterparties that have a
credit rating equal to or better than the Group. Transactions involving derlvative financial instruments are with counterparties with high credit ratings and with
whom the Group has a signed netting agreement.

Al the balance sheet date there were no significant concentrations of credit risk. The maximum expesure to credit risk is represented by the carrying amount of
each financial asset, including derivative financial instruments in the balance sheet.

interest rate risk

Interest rate risk — the possible fluctuations in value of financial instruments and changes in future cash flows — arises in relation to medium and long-term
receivables and payables {especially borrowings). austriamicrosystems’ freasury pelicy ensures that part of the cash flow risk is reduced by fixed-interest
borrowings. Cn the liability side, 17% of all amounts owed to financial institutions are at fixed rates. Of the remaining borrowings on a fleating rate basis (83%),
36% will be repaid over the next two years. The remaining floating rate borrowings underge continual checks with regard to the interest rate risk. On the asset
side, the interest rate risks are primarily with time depaosits and securities in current assets that are tied to the market interest rate.

austriamicrosystems
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Foreign currency risk

Foreign currency risks result from the Group's extensive buying and selling of products outside the Eurc-zong. As a result, significant and fraquent cash flows
from operating activities ie.q., trade receivables and payables) denominated in foreign currencies are hedged, These hedges concern primarily transactions in
USD and JPY.

In order to avoid currency risk, the Company regularty utilizes forward currency contracts, option contracts as well as cross currency swaps. Transaction risk
is calculated for each foreign currency and takes into account significant foraign currency receivables and payables as well as highly probable purchase

commitments.

As per December 31, 2007, and December 31, 20086, respectively, austriamicrosystems holds foreign currency forwards, options and swaps to minimize its
foreign currency exposure with respect to trade receivables, trade payables and forecasted purchase commitments.

Summary of financial instruments recorded on the balance sheet:

[' [ 2007 [ s ]
| Nominal Carrying [ *Nominal } ; 7Ca{rying | ' 7
£ In thousands of EUR __value amount Fair valug value |}  amount |! Falvalue |
Financial assets
Shori-term financial investments [ h .
Held for tading i
Investment funds EUR 0 0 0 1,000 1,054 1,054
Available for sale [
Floating rate financial instruments EUR 4,000 3968 || 3968 4,000 3.968 3968
Derivative financial instruments
Interest rate swap EUR 14,000 29§ 28] 0 0 0
Foreign currency opticn usp 0 0 0 53,000 1,768 1,768
Long-term financial invesiments |
Interest rate swap EUR 0 0 0 39,000 528 528
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y

f 2007 ] 2006 _
Nominal Carrying  Nominal Cérrying . 7 |
. Inthausands of EUR ) | _valee || amount || Fairvalue |  value ~ amount  Fairvalue |
i Financlal liabilites R o
. Other liabilities ) ) ~ B
Capital investment loans ; ] : _7_ _ _;
Fixed rate Ipan EUR | 4360 || 4360 | 4314 | 7.267 7.267 7,197
R8O loans o |
Fixed rate loan R | 4183 || 4183 |[ 392 2,785 2,785 2,786
Floating rate loan ER | 205 || 12975 || 12975 8,565 8,565 8,554
Floating rate loan cF | o || o] 0 2,863 1,762 1,850
Export loans L o
Floating rate foan ER | 19000 || 19000 |{ 19000 | 19,000 19,000 19,000
Finance lease liabilities | N L )
Ficating raie R [ es3 || 683 | 683 1380 1,380 1,366
Floating rate o [ el o]l o 89 89 116
Unsecured bank facilities _ i _ L__ DI _“—__
Floating rate R [ sooo | e000 || o000 | 0 0 0
Derivative financial instruments W_ ) : 7_7
Interest rate swap R | 10000 |} 1288 }|  1ess | 10000 99 99
Foreign curency options CHF 7 0 Oj _0 40,375 54 54
s [ o | o} o] to7s000 1,002 1,002

The fair value calculations are based on the respective cash flows discounted on the palance date with interest rates applicable {0 similar financial
instruments.

Financial instruments held for trading and available for sale are valued at their respective cash value. The valuation of derivative financial instruments is based
on valuations done by the external contractors.

The interest rate swap's fair value of EUR 1,258 thousand contained within the cther financial liabilities has its maturity in 2015. According to the agreement
the coniractual pastner of the Company is entitled to cancel on every July 16, Oct. 16, Jan 16 and April 16 from April 16, 2008, onwards.

The term of the remaining derivative financial instruments Is less than 1 year,

austriamicrosystems
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Het gains and losses from financia) instruments 2007

Resutf f'rbmh Hev-aluatiorr o Foreign currency N Result from
_ In thousands of EUR N _ _ valugtion  downward/upward valuation divestment
Financial assets
Held for trade -10% 0 1,049 181
Available for sale
Recorded in equity 0 0 0 0
Recorded in P&L 1 0 0 57
Loans and receivahles 0 0 -434 464
Financial liabilities
Heid for trade -12 0 -80 -100
Other liabilities 0 0 -550 o
Net gains and losses from financial instruments 2006
o - B ‘ . i Result %rom ‘ Re;aluation - Foreign currency " Resultfrom
_ Inthousands of EUR A _ vaation  downward/upward valuation divestment
Financial assets
Held for trade 878 0 2,079 745
Available for sale
Recorded in equity 0 0 0
Recorded in P&L 350 0 -4
Loans and receivables ] -190 -512
Financial liabilities
Held for trade -470 874 785 ;
Other liabilities 0 888 0

Interest and dividends wera nat included in the tables above.

Interest income and interest expenses

Interest income and expenses from financial assets which are valued at fair value and are not affecting net income are as follows:

_ Inthousands of EUR
Interest income

Interest expenses

2006
1,288

-1,530
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Effective interest rates and liquidity analysis

The following are the contractual maturities of financial liabilities incleding interest payments and ihe effective interest rates at the balance sheet date.

Carrying - Expacted - - N " Mare than
_ In thousands of EUR _ Interest rate amount cash flow 0-1 year 2-5 years 5 years
2007 | o N
Capitai investment loans | _ j -7 B ) ) 7 ) o
EUR — Fixed rate loans ©300% || 4380 4,435 2,982 1453 || 0 |
RaD loans I !
EUR — Fixed rate loans | 20a% || ats3 || amas |1 e4 || 397 286 |
EUR ~ Floating rate loans saow || v2ers f] vepos || sese [ 11z || o |
CHF — Flpating rate lcans - 0.00% . ¢ 0 0 0 0 ;
Export loan ) - _7_- _ _, ) -:7 ) -:ﬁ [
EUR — Floating rate loan 5.24% 19000 || 19000 || 19000 |[{ o0 0 !
Finance lpase liabilities iﬂ 7 i | : : 7 ) o ; ' ) ,, '
EUR - Fioating rate [ orow || esa }| e || e ] o -
USD — Fioating rate [ooow || o gl o] ol ol
Unsecured bank facilities o o e . ~
EUR - Floating rate loan ~a7% || oo [l 9000 9,000 0 0
50,171 52,083 35,6001 16,795 286
2006
Capital investment loans
EUR — Fixed rate loans 3.37% 7,267 7,528 3,090 4439 0
R&D loans
EUR — Fixed rate loans 2.05% 2,785 2,917 663 2,255 0
EUR - Floating rate loans 3.95% 8,565 9278 2,851 6,238 189
CHF — Ficating rate loans 2.50% 1,782 1,908 46 1,862 0
Export loan
EUR - Floating ratz loan 3.25% 19,000 19,000 19,000 0 0
Finance lease liabilities
EUR - Floating rate 2.50% 1,380 1,427 732 6395
USD - Floating rate 2.47% 89 90 90 0
40,867 42,148 26,471 15,488 189

At the balance date, two derivative financial instruments exist. Payments out of one of these swap contracis are only made if the interest rate level of the
USD exceeds a certain threshold. Based on the anticipated interest rate trend of the USD a payout out of this contract seems unlikely given the current
circumstances. For the second instrument, an interest rate swap, payouts of 0.79% on a EUR amount are made until the beginning of April 2008,

austriamicrosistems
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Risk of change of interest rates

At the balance sheet date, the interest bearing financial instruments carry the following values:

. Inthousands of EUR
Financial assets

Floating rate financial instruments

Interest rate swaps

Financia! liabilities

Fixed rate loans

Floating rate loans

Interest rate swaps

2006

3,968

528

8513

10,082

30,815

59

Fair value sensitivity analysis for fixed rate instruments

The Company does not account for any fixed rate financial assets and liabilities at fair value through profit & loss and the Company does not apply a hedge
accounting model. Therefore a change in interest rates al the reporting date would not affect prafit or loss.

Cash flow sensitivity analysis for variable rate instruments

A change of =100 basis paints (bp) in interest rates at the reporting date would have increased (decreased) equity and profit & loss by the amounts shown
below. This analysis assumes that all other variables, in particular currency rates, remain constant. This analysis is performed on the same basis for 2C06.

- :P;ufi{éilos's statemgnt -Equity '
_ Inthousands qf_ElJ_R ) ) ; 100bpincrease - 100 bp decrease 100_ t_)p in_crease 100 b;_)_ _dgcrease

2007 I | .
Financial assets S - o

Variable rate financial instruments o 2_20 7_ _;520 ) ;_égo | :::220

Interest rate swaps 0 B 71 0 7779 o : ¢ :
Finarcial liabilies 0 - B

Fioating rate loans 3% 3% 3% ]

Interest rate swaps 0 0 0 0
2006
Financial assets

Variable rate financial instruments 240 -240 240 -240

Interest rate swaps -553 553 -953 553
Financial lighilities

Floating rate loans -237 237 -237 237

Interest rate swaps 0 0 0 0
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Foreign currency risk
The Company's exposure to foreign currency risk based on notional amounts was as follows:

_ In thousands of EUR ) usD CHF JPY
2007 | ' AU | R | A
Trade receivables and other receivables __ _55,68? _:7 | o 17” ; L . D__ __
Trade liabilities and other liabilities o 8,341 _oc 356,775 _ |
Interast hearing loans 7 _7 0 ; _ 0 | 0
Finance tease liabilities %” (}- ] ] o 0_ o |
- was [ e [ mems_ ]
Currency options 7_ ¢ _:_ j j 07 B (if :
Currency swaps _ i O ) N 07_7 10 B 0
Currency futures ] 0 B ) 0 - 0_ ]
0 0 0
Net foreign currency risk 26,346 -9 -356,775
2006
Trade receivables and other receivables 26,797 1 0
Trade liabilittes and other liabilities -25970 -54 -834,543
Inferest bearing loans 0 -2,863 0
Finance lease liabilities -i17 0 0
710 -2916 -834,543
Currency options -53,000 -40,375 -1,078,000
Currency swaps 0 0 0
Currency futures 0 0 0
-53,000 -40,375 -1,078,000
Net foreign currency risk -52,290 -43,291 -1,912,543

austriamicrosystems
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Sensitivity analysis

A ten percent strengthening/weakening of the EUR against the following curréncies at Becember 31 would have increased {decreased) equity and profit & loss

by the amounts shown below:

. Inthousands of EUR

pm—— —-

HEE S S

1
1 _D% incregs_e_ i

Profit & oss

{ ~ 10% decrease

- 10% inc_rease

LRy

1 0%_ dfx_:rease

2007 I i DR | __']l“_ ]
UsD e U ves | e | _1-989____1
CHF SIS N _l[___ T
JpY IR A |
2006

UsD 554 4,903 554 4,903

CHF 215 -196 215 196

JPY 164 194 164 194

This analysis assumes that all other variables, in particular interest rates, remain constant. The analysis is periormed on the same basis for 2008.

The following foreign exchange rates were applied during the business year:

O —
\
I
|
|

usD
CHF

|

JPY

L Anﬁng@lggrfaggeﬁiajng; e i :r Period endie;chénigéwr?ate . 1
. —om = o4 b - pRE s nE— :
L ar ) 2006 ] 2007 06
_ aner 1.2630 LA 1.3170
16458 1.5768 _ 16547 1.6069
162.11 146.81 164.93 156.93
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23 Operating leases

Leases as lessee

Non-cancelable operating lease rentals are payable as follows:

_ In thousands of EUR | 2067 o 2006 L
Less than one year | 4,636 ) 4,873
Between one and five years - _1 Ej@é@ _i___ 18,115
More than five years - 0 1,278
21,496 24,266

Some of the Group's subsidiaries lease office space. In additien, the Group leases the gas farm as well as cars under operating leases. The leases typically run
for an initial period of four to ten years, with an option to renew the lease after that date. Since January 1, 2007, a leasing contract for semiconductor
equipment is in force. Lease payments are adapted annually to reflect market rentals. None of the leases includes contingent rentals. The expenses for
cperating lease amounted to EUR 2,376 thousand in 2007 (2006: EUR 2,381 thousand).

24 Contingencies

The preparation of the consolidated financial statements according to IFRS requires discretionary decisions and business assumptions by management
concerning future developments, thus materially determining the method and valug of assets and liabilities, the disclosure of additional obligations at the
cut-off date and the resulting earnings and expenditures within the year.
Within the following assumptions there exist risks which could lead to changes in the value of assets or liabilities during the following fiscal year:

- The valuation of accruals for severance payments and long-service benefits is made using assumptions concerning the discount rate, retirement age,

fluctuations and future salary increases.

—  The application of deferred tax assets is under the assumption that taxable income will be available to 1ake advantage of existing tax loss carry-forwards

in the future.

—  The impairment test of the tangible fixed assets is based on forecasted future cashflows in the years to come utilizing an industry and company-related

discount rate.

austriamicrosystems
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25 Related parties
Identity of related parties

The Company has & related party relationship with:
— the Company's executive officers (CEQ, CF()
— the members of the Company's Supervisory Board {Aufsichtsrat)

Remuneration of the Company's executive officers amounted to EUR 566 thousand (2006: EUR 739 thousand). The Company recorded an amount of EUR 97
thousand (2006: EUR &4 thousand} for the accrual for severance payments. Moreover, the Board of Directors received call options for shares of
austriamicrosystems AG with a calculated value at the allocation date of EUR 585 thousand (2006: EUR 369 thousand).

The remuneration ¢f the Company's Supervisory Board amounted to EUR 228 thousand (2006; EUR 22C thousand). All remunerations were or are be paid
directly by the Company. The Company has no consulling agreements with members of its Supervisory Board or the Company's known shareholders.

The Company's executive officers hold 163,333 shares and call options for the purchase of 85 thousand shares as of December 31, 2007 (179 thousand
shares and calt options for the purchase of 55 thousand shares as of December 31, 2006).

The breakdawn for the individual members of the Supervisory Board is as follows as of December 31, 2007:

e e O S Y

A Gross |
i remuneration | - |
O not variable Numberof ;  Number of
_ Name | Function ' inEURthousand | sharesheld | options heid
Dipl. Ing. Guido Klestil Chairman . 82 a 0
Prof. Dr. Siegfried Selberherr Vice chairman 62 0 0
Dr. Felix Ehrat Member 41 1,203 0
Dipl. Wirtsch. Ing. Klaus lifland Member 4 560 o]
Johann Eitner Board representative 1 0 0
Ing. Giinter Kneffel Board representative 1 0 [
228 1,763 0

No person related to the Supervisory Board held shares or options of austriamicrosystems AG as of December 31, 2007,
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The breakdown for the individual members of the Supervisory Board is as follows as of December 31, 2006:

s T ° s A e £ B SR N I A |

. o Gross ! i ! |

o -~ ramuneration | ! ;

‘ ' notvarighle ! " Numberof ' Numberof

_ Name o ﬁl ;Eqngtigq_ - ' in EUR thousand | L shares held y  Dptions heid )
Dipl. Ing. Guide Klestil Chairman 80 0 0
Prof. Dr. Siegfried Selberherr Vice chairman 62 0 0
Dr, Felix Ehrat Member 42 1,763 0
Dipl. Wirtsch. Ing. Klaus Iffland Member 34 560 0
Johann Eitner Board representative 1 0 G
Ing. Gilnter Kneffel Board representative 1 0 0
220 2,323 0

No person related to the Supervisory Board held shares or options of austriamicrosystems AG as of December 31, 2006,

As of December 31, 2007, and December 31, 2006, respectively, the remuneration for the Board of Directors was as follows:

Remuneration

’ - S 7 w0 T BoadofDiectos total
nthoussndsof R Aoomor o ews | aer  fe0s
Salary S

Salary, noi variable | e 321 566 507

Salary, variable o 0 o 138 _6’ 232
Options ] e

Options {value at allocation) :@9@ 258 - 585 369
Non-cash benefit - o

Car 7 7 [ 14
Expense for precautionary measures - j— o

Contributicn 1o accigent insurance 2 2 a 3

During the relevant year 20,000 (2008: 21,000} call options for the CED and 30,000 (2006: 30,000) call options for the Beard of Directors as a whole were
allotted during the year. The strike price amounts tc EUR 38.43 (2006: EUR 34.25).
For conditions and valuations of the call options for shares of austriamicresystems AG based on the SOP 2005 please refer to (p) {v).

Na person related to the Board of Directors held shares or options of austriamicrosystems AG as per Decernber 31, 2007, and December 31, 20086,
respectively.

There are no unsettled financial liabilites between members of the Supervisory Board or the Board of Directors and austriamicrosystems.

| é%smamicmsistems
I




V  Notes to the Consolidated Financial Statements acc. to IFRS
as of and for the year ended December 31, 2007

26 Group enterprises

- (-)-v-vnershi_p in_u-ar-est B

; Country of
e, oountmgmethod oy ncoporabon | 2007 ) 2006
austriamicrosystems France S.a.rl. consolidated France _7 _1_0Q9§ ) l 100%
austriamicrosystems Germany GmbH mconsolidated Germany iji—j_OOfKE 7”; 100%
austriamicrosystams Italy S.r.l. consolidated italy ;:W 100% ;7; 100%
austriamicrosystems Switzerland AG consolidated Switzerland | 100% 100%
austriamicrosystams (United Kingdom) Ltd. consolidated U.K '7 j mqf@” 100%
austriamicrosystems USA, Inc. consolidated USA 0% 100%
austriamicrasystams Japan Co., Ltd. ___ tonsolidated Japan | 100% | 100%
austriamicrosystams India Pvt. Lio. consolidated India 0% 100%
austriamicrasystems (Philippines), Inc. ___ consolidated Phitippines :___1 DQ‘{(; o 100%
Austria Mikro Systeme International Ltd. at cost China o 100% o 100%

| The Group enterprise accounted for at cost has ceased operations and is not matarial on a consolidated basis.

27 Events after the balance sheet date

On January 3, 2008, austriamicrosysiems acquired a minority interest of 25% amounting to USD 6.0 m in New Scale Technologies, inc. having its seatin
Victor, NY.

The investment supports a strategic partnership for the development of products and business areas in which austriamicrosystems’ analog high-perfermance
ICs will be integrated into New Scale’s patented pieze-electrical SQUIGGLE motors to creats disruptively small micre metor systems. Application opportunities
for these motor systems in the areas of autofocus and aptical zoom madules for mobile handset cameras, actuators for electronic locks, microfluidic pumps for
medical appliances and active contral systems for automohile components are actively pursued as part of the strategic partnership.

Unterpremstétten, February 1, 2008

— 1

John A. Heugle Michael Wachsler-Markowitsch
CEQ CFO
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Auditor's Report

Report on the Consclidated Financial Statements

We have audited the accompanying consolidated financial statements of austriamicrosystems AG, Unterpremstétten, Austria,

for the financial year from 1 January to 31 December 2007. Those financial statements comprise the balance sheet as at

31 December 2007, and the income statement, statement of changes in equity and cash flow statement for the year then ended,
and a summary of significant accounting policies and other explanatory notes.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in accordance

with International Financial Reporting Standards (IFRSs) as adopted by the EU. This responsibility includes; designing, implementing
and maintaining internal conitrol relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due 1o fraud or error; selecting and applying appropriate accounting policies; and making accounting
estimates that are reasenable in the circumstances.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit, We conducted our audit
in accordance with laws and requlations applicable in Austria and Austrian Standards on Auditing and International Standards on
Audliting (SAs), issued by the International Auditing and Assurance Standards Board (IAASB) of the Internationat Federation of
Accountants {IFAC). Those standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated

financia) statements. The procedures selected depend on the auditor's judgement, including the assessment of the risks of material

misstatement of the conselididated financial statements, whether due to iraud or error. In making those risk assessments, the

auditor considers internal contro! relevant to the entity's preparation and fair presentation of the consolidated financial statements in

order to design audit procedures that are appropriate In the circumstances, but not for the purpose of expressing an opinion an the

effectiveness of the entity's internal control. An audit also includes evaluation the appropriatedess of accounting policies used and

the reasonablengss of accounting estimates made by management, as well as evaluating the overall presentation of the financial |
statements.

We Dbelieve that the audit evidence we have chtained is sufficient and appropriate to provide a basis for our audit opinion.




Opinion

Qur audit did not give rise to any objections. Based on the results of our audit in our opinion the consolidated financial statements
present fairly, in all material respects, the financial position of the group as of 31 December 2007 and of its financial parformance
and its cash flows for the year then ended in accordance with International Finangial Reporting Standards (IFRSs) as adopted by
the EL.

Report on Other Legal Requirements
Law and regulation applicabls in Austria require us to perform audit procedures whether the group management report is consistent
with the consolidated financial statements and whether the other disclosures made in the group management report da not give rise

to misconception of the position of the groug.

In our opinion, the Group Management Report is consistent with the conselidated financial statements,

Vienna, 5 February 2008

KPMG
Wirtschaftspriifungs- und Steuerberatungs GmbH

Mag. Helmut Kerschbaumer Mag. Robert Kobierski
Austrian Chartered Accountants Austrian Chartered Accountants

é@ ausmam:cmsistems
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Press Release .
August 21, 2007 o

austriamicrosystems introduces 1.54A ultra low qmescent current, A Py /5
20V LDO ;;w N

.
4
Ir" A

Low-Power LDO AS1360 requires only 1.5pA quiescent current and handles up to 20V input voitage g

Unterpremstaetten, Austria (August 21, 2007) — austriamicrosystems (SWX: AMS), a leading designer
and manufacturer of high performance analog ICs for communications, industrial, medical and automotive
applications, today expanded its low dropout reguiator (LDO) portfolio with the AS1360 LDO operating at
an extremely low supply current. The device is designed to extend the operating time of low power
applications and allows the use of a small and less expensive 1jF ceramic output capacitor.

"The AS1360 offers the lowest supply current, tight output-voltage tolerance, low dropout voltage and
excellent dynamic performance even with small capacitors, thereby reducing external part costs and
increasing battery life," said Walter Moshammer, marketing director Standard Linear at
austriamicrosystems. “The highly attractive combination of features makes the AS1360 an excellent
solution for virtually any portable or battery-powered application.”

With an operating input voltage up to 20V, the AS1360 LDO regulator family is available in a range of pre-
programmed output voltages of 1.8, 2.5, 3.0, 3.3 or 5.0V. The output voltage itself is reguiated with an
accuracy of 0.5%, which meets the requirements of portable battery powered products.

The AS1360 can deliver up to 250mA of output current while consuming only 1.5uA of quiescent current.
The device offers a dropout voltage of 400mV at 200mA and exceeds in dynamic behaviour with excellent
line and load regulation.

Furthermore, the AS1360 offers over-temperature and over-current protection providing a robust solution
for any application. The AS1360 family is available in a 3-pin SOT23 package suitable for operating
environments ranging from -40 to +85°C.

For product-specific information, to download datasheets or to request free samples from
austriamicrosystems’ online shop [Cdirect, please visit
http://www.austriamicrosystems.com/03products/products_detail/AS1360/AS1360.htm

About austriamicrosystems

austriamicrosystems is a leading designer and manufacturer of high performance analog ICs, combining more than
25 years of analog design capabilities and system know-how with its own state-of-the-art manufacturing and test
facilities. austriamicrosystems leverages its expertise in low power and high accuracy to provide industry-leading
customized and standard analog products. Operating worldwide with more than 1,000 employees,
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Press Release
August 24, 2007

austriamicrosystems introduces AS8267, a feature-packed system-on-
chip single phase energy meter IC supporting 80-segment LCD displays

AS8267 ensures complete security of both application program and data and offers highly refiable on-
chip Flash memory

Unterpremstaetten, Austria (August 24, 2007) - austriamicrosystems (SWX: AMS), a leading designer and
manufacturer of high performance analog ICs for the communications, industrial, medical and automotive
markets, introduces the AS8267, a new single phase energy meter IC providing security protected on-chip data
and program memory with the most reliable data retention specification over an extreme temperature range.

The feature packed AS8267 energy metering IC includes a state of the art precision front-end for accurate
measurement of all metering parameters. The embedded logic and microcontroller enable easy and versatile
customization to the user's requirements. All anti-tamper measures are integrated in the AS8267 and any
attempts of fraud are monitored. Embedded features like LCD drivers, temperature sensor and real-time clock
keep the list of external components to the minimum.

The AS8267 supports up to 80-segment LCD display and incorporates an 8-bit MCU, 32kBytes of on-chip Flash
memory and 9 programmable multi-purpose inputs/outputs. The AS8267's two universal asynchronous receiver
transmitters (UARTS) allow for external communication. A programmable energy LED pulse output is generated
on-chip, enabling fast automatic digital calibration. An on-chip temperature sensor and real-time clock are also
provided while an additional serial interface atlows connection of an optional extemal EEPROM.

“Our embedded Flash technology, used in the AS8267, meets the highest requirements related to retention of
data for metering application program and data,” says Matjaz Novak, marketing director Industry & Medical at
austriamicrosystems. “In addition, our memory content security feature allows our customers to fully protect their
software investment while providing a highly reliable hardware platform for metering applications.”

“The unsurpassed accuracy performance of the AS8267 for all measured parameters, including active energy,
MAINS voltage and MAINS current, also makes the AS8267 a leader in its field,” adds Dave Simpson,
applications manager for metering products at austriamicrosystems. “The precision measurement accuracy is
consistently repeatable for all measurements.”

The AS8267 device adds to a portfolio of austriamicrosystems LCD meter system-on-chip products, which
include ASB268, AS8228 and AS8218.

The AS8267 is available in a LQFP-64 pin package and is pin compatible with the cumently available AS8268,
AS8218 and AS8228 ICs.

More product information can be found on austriamicrosystems’ website at www.austriamicrosystems.com
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About austriamicrosystems

austriamicrosystems is a leading designer and manufacturer of high performance analog ICs, combining more
than 25 years of analeg design capabilities and system know-how with its own state-of-the-art manufacturing and
test facilities. austriamicrosystems leverages its expertise in low power and high accuracy to provide industry-
leading customized and standard analog products. Operating worldwide with more than 1,000 employees,
austriamicrosystems focuses on the areas of power management, sensors & sensor interfaces, portable audio
and car access in its markets Communications, Industry & Medical and Automotive, complemented by its Full
Service Foundry activities. austriamicrosystems is listed on the SWX Swiss Exchange in Zurich (ticker symbol:
AMS). For more information, please visit the web site at www.austriamicrosystems.com.
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Press Release '
August 28, 2007

austriamicrosystems introduces high efficiency inductorless DC-DC
boost converter

AS1301 delivers 50mA at 5V while requiring smallest external components

Unterpremstaetten, Austria (August 28, 2007) - austriamicrosystems (SWX: AMS), a leading global designer and
manufacturer of analog ICs for communications, industrial, medical and automotive applications, today introduced
the AS1301, the first inductorless DC-DC boost converter in an upcoming portfolio. The AS13(1 is capable of
output currents as high as 50mA from a wide ranging input of 2.7 to 5.25V.

The new AS1301 offers low-noise constant frequency operation from light to higher loads. Its unique constant-
frequency architecture provides both low input and low output ripple and its high 1MHz switching frequency aflows
the use of extremely small external capacitors. Low external parts count of two <220nF flying caps and two <2.2pF
bypass capacitors, combined with the small size of the low profile (0.6mm) WL-CSP-8 package, make the AS1301
an extremely compact solution for space-constrained applications.

Providing a regulated output, the AS1301 is ideally suited for a variety of applications such as 2-3 AA cells
alkaline/NiMH or 1 cell Li-lon battery to 5V boost conversion in portable devices. With an excellent efficiency of up
to 92%, the AS1301 offers lowest quiescent current and features a <5pA shutdown mode in which the output is
fully disconnected from the input.

*Inductoriess DC-DC converters like the AS1301 are often the ideal solution for applications requiring a
combination of low power, simplicity and low cost,” commented Walter Moshammer, marketing director Standard
Linear at austriamicrosystems. “They require only capacitors and have no need for expensive inductors to generate
the desired voltage which has the additional advantage that no electromagnetic emissions are influencing the
application.”

To prevent excessive inrush current during startup, the AS1301 offers a soft-start feature plus additional features
like overioad protection and thermal shutdown circuitry. The AS1301 is available in a TOFN (3x3x0.8mm} 10-pin or
a WL-CSP 8-bump package and is suitable for operating environments ranging from -40 to +85°C.

More product specific information can be downloaded from austriamicrosystems' website at
hitp:/fwww.austriamicrosystems.com/03products/products_detail/AS1301/AS1301.htm

About austriamicrosystems

austriamicrosystems is a leading designer and manufacturer of high performance analog ICs, combining more than
25 years of analog design capabilities and system know-how with its own state-of-the-art manufacturing and test
faciliies. austriamicrosystems leverages its expertise in low power and high accuracy to provide industry-leading
customized and standard analog products. Operating worldwide with more than 1,000 employees,
austriamicrosystems focuses on the areas of power management, sensors & sensor interfaces, portable audio and
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car access in its markets Communications, Industry & Medical and Automotive, complemented by its Full Service
Foundry activities. austriamicrosystems is listed on the SWX Swiss Exchange in Zurich (ticker symbol: AMS).

For more information, please visit the web site at www.austriamicrosystems.com.
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Press Release
September 12, 2007

L EE e
austriamicrosystems offers additional 20V devices for its advanced. ;% -

0.35um High-Voltage CMOS process

The 0.35um High-Voltage CMOS process H35 fully supports supply voltages from 3.3V to 120V on a single
chip

Unterpremstaetten, Austria (September 12, 2007) — austriamicrosystems’ Full Service Foundry business unit
announced today at the Fabless Semiconductor Association (FSA) Supplier Expo in Santa Clara the
offering of its leading edge 0.35um High-Voltage CMOS technology H35 with an additional set of 20V
NMOS and PMOS devices. The new extension allows the integration of 3.3V, 5V, 20V, 50V and 120V
devices on a single chip without any process changes.

The new thin-, mid- and thick oxide NMOS and PMOS devices with optimized area and very low Ron resistance as
well as a new Metal-Insulator-Metal capacitor (MIMCAP) make the 20V option a competitive solution for fabless
design houses and IDMs developing power management products and display drivers for battery powered
applications.

austriamicrosystems' 0.35um HV-CMOS technology is the first purely CMOS based High-Voltage process that
matches BCD performance and chip sizes at much lower process complexity. It is based on the 0.35um CMOS
process transferred from TSMC. H35 offers fully scalable High-Voltage NMOS and PMOS devices, floating logic
libraries as well as a best-in-class power-on resistance. For its fully automotive and medical qualified H35 process,
austriamicrosystems delivers its industry benchmark design environment (“HIT-Kit"), which comes complete with 1O
libraries, special utilities optimized for High-Voltage CMOS product design and excellent characterized circuit
simutation models.

“The extension of our 0.35um High-Voltage CMOS technology portfolio with this new 20V devices strengthens
austriamicrosystems’ commitment to provide our customers with best-in-class analog semiconductor process
technology, manufacturing and services™ says Thomas Riener, General Manager of austriamicrosystems' business
unit Full Service Foundry. “Our H35 technology platform now fully supports supply voltages from 3.3V, 5V, 20V,
50V and 120V on a single chip. Lowest process complexity in combination with area and performance optimized
devices gives our customers an enormous competitive advantage in developing their products such as power
management products and display drivers for battery powered applications.”

About austriamicrosystems

austriamicrosystems’ business unit Full Service Foundry has successfully positioned itself in the analog/mixed-
signal foundry market offering well-established RF CMOS, High-Voltage CMOS, BiCMOS and SiGe-BiCMOS
processes. With superior support during the design phase, high-end tools and experienced engineers,
austriamicrosystems succeeds to be an attractive analog foundry partner especially for fabless design houses.
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Press Release

October 4, 2007

| austriamicrosystems releases new improved version of High-Voltage
CMOS process design kit for foundry customers

New HIT-Kit v3.72 comes complete with additional 20V devices and special utilities optimized for High-
Voltage CMOS product design

Unterpremstaetten, Austria (October 4, 2007) - austriamicrosystems’ business unit Full Service Foundry
announced today a further improvement of its industry benchmark design environment (“HIT-Kit"} for its advanced
0.35um High-Voltage CMOS process H35. It is ideally suited for high voltage product design like power
management products, display drivers, sensors and sensor interfaces and any kind of automotive applications just
to name a few.

The new and easy to use HIT-Kit 3.72 based on Cadence version 5.1.41 includes updated periphery cell libraries
up to 50V as well as the recently announced set of 20V devices optimized for power management products and
display drivers in battery powered applications. In addition the HIT-Kit offers unique design utilities like Safe
Operating Area Check (SOAC) teol, automatic layout generators for high-voltage device and guard-ring generation
and special layout verification utilities like leakage check. In combination with the highly accurate circuit simulation
models these tools enable high voltage chip designers to shorten their design time and increase their number of
first time right designs.

“These new design tools and utilities are helping high voltage designers to do better simutation and gain more
peace of mind towards completing their product design. We consider this another demonstration of us going the
extra mile for our foundry customers®, commented Thomas Riener, General Manager of austriamicrosystems’
business unit Full Service Foundry. “Our leading High-Voltage CMOS process technology in combination with an
easy-to-use design environment and outstanding support enables foundry customers to achieve first time right
designs at smallest possible die sizes.”

The new Cadence HIT-Kit v3.72 contains a complete set of fully silicon-qualified standard cells, periphery cells and
general purpose analog cells such as comparators, operational amplifiers, low power A/D and D/A converters.
Custom analog devices, physical verification rule sets for Assura® DRC/LVS/EXT, as well as excellent
characterized circuit simulation models enable rapid design starts of complex high performance mixed-signal ICs.

All 170 structures within the design kit are silicon-validated and meet the military £SD and JEDEC latch-up
standards with I/O pads designed to surpass up to 4kV HBM and 250mA latch-up immunity. The specialty High-
Voltage CMOS process H35 with its floating libraries includes a total of more than 2400 core and periphery celis.
More details about the Cadence-based HIT-Kit can be found at
http://asic.austriamicrosystems.com/hitkit/index.html
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About austriamicrosystems

austriamicrosystems’ business unit Full Service Foundry has successfully positioned itself in the analog/mixed-
signal foundry market offering well-established RF CMOS, High-Voltage CMOS, BiCMOS and SiGe-BiCMOS
processes. With superior support during the design phase, high-end tools and experienced engineers,
austriamicrosystems succeeds to be an attractive analog foundry partner especially for fabless design houses.

austriamicrosystems is a leading designer and manufacturer of high performance analog |Cs, combining more than
25 years of analog design capabiliies and system know-how with its own state-of-the-art manufacturing and test
facilities. austriamicrosystems leverages its expertise in low power and high accuracy to provide industry-leading
customized and standard analog products. Operating worldwide with more than 1,000 employees,
austriamicrosystems focuses on the areas of power management, sensors & sensor interfaces, portable audio and
car access in its markets Communications, Industry & Medical and Automotive, complemented by its Full Service
Foundry activities. austriamicrosystems is listed on the SWX Swiss Exchange in Zurich (ticker symbol: AMS).

For more information, please visit the web site at www.austriamicrosystems.com.
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Press Release
October 18, 2007

austriamicrosystems unveils 12-bit, 8-channel, low power A/D converter. -~ -
featuring an I°C compatible interface

TEEE

The AS1538 offers lowest power consumption combined with the maximum speed of an I*C interface.

Unterpremstaetten, Austria (October 18, 2007) - austriamicrosystems (SWX: AMS), a leading global designer and
manufacturer of analog ICs for communications, industrial, medical and automotive applications, has

introduced the AS1538 - an I°C interfaced ADC with power consumption in the pA range, expanding
austriamicrosystems high-performance ADC portfolio. The AS1538 combines low-power aperation, maximum
possible conversion speed for I°C and fully-differential or single-ended analog input modes together with
outstanding dynamic performance (THD -75dB) in a 16-pin TSSOP package. All this and its ease of use makes the
AS1538 well-suited for 2.7 to 5.25V battery-powered and industrial applications using an FC bus.

The AS1538 offers 12-bit resolution on each of the eight input channels. With a conversion speed of 50ksps while
uging less as 8501A supply current (including the intemal reference), austriamicrosystems again demonstrates its
continued leadership in low power consumption. In shutdown mode the supply current drops to less than 1.5pA.
The intemal 2.5V reference or an extemal reference in the 1V to 5.25V range determines the full-scale analog input
range.

"The AS1538 has software-configurable analog inputs offering the choice of 4-channel fully differential or 8-
channel single-ended mode and providing utmost flexibility for a broad range of applications. At the same time, the
fully differential input mode enables especially precise measurements under noisy conditions commonly found in
industrial environments,” said Walter Moshammer, Marketing Director Standard Linear at
austriamicrosystems.

The AS1538's 12C-compatible interface supports interface speeds up to 3.4MHz including industry-standard speeds
of 100kHz and 400kHz. User-programmable 12C addresses allow up to 4 devices on one I2C bus.

The AS1538 is available in a 16-pin TSSOP package suitable for operating environments ranging from -40°C to
+85°C. Product-specific information and free samples via austriamicrosystems’ anline shop ICDirect can be found
at hitp://www.austriamicrosystems.com/03products/products_detail/AS1538/description_AS1538.htm

About austriamicrosystems

austriamicrosystems is a leading designer and manufacturer of high performance analog ICs, combining more than
25 years of analog design capabilities and system know-how with its own state-of-the-art manufacturing and test
facilities. austriamicrosystems leverages its expertise in low power and high accuracy to provide industry-leading
customized and standard analog products. Operating worldwide with more than 1,000 employees,
austriamicrosystems focuses on the areas of power management, sensors & sensor interfaces, portable audio and
car access in its markets Communications, Industry & Medical and Automotive, complemented by its Full Service
Foundry activities. austriamicrosystems is listed on the SWX Swiss Exchange in Zurich (ticker symbol: AMS).
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Press Release
October 22, 2007

austriamicrosystems successful in the third quarter with growth in

revenues, gross margin and earnings
Key financial data for the third quarter of 2007

Unterpremstaetten, Austria (October 22, 2007) — austriamicrosystems {SWX: AMS), a leading global
designer and manufacturer of analog 1Cs for the communications, industrial, medical and automotive
markets, grew revenues, gross margin and earnings in the third quarter of 2007, given ongoing good
demand for its analog semiconductor solutions from Europe, North America and Asia.

Consolidated group revenues for the third quarter 2007 reached EUR 51.1 million, compared to

EUR 49.8 million the same quarter in 2006. Gross margin grew strongly by more than two percentage
points to 50% from 48% in the same period last year. Despite ongoing R&D investments for product
platform and process developments and an unstable exchange rate environment, the result from
operations (EBIT} for the third quarter increased by 12% to EUR 9.1 million, from EUR 8.2 million in the
same quarter last year.

The net result for the third quarter reached EUR 8.7 million, increasing 9% from EUR 7.9 million in the
same period last year. Basic and diluted earnings per share for the third quarter were CHF 1.31/
EUR 0.79 up from CHF 1.14 / EUR 0.72 in the same period last year. Total backlog which does not
reflect consignment stock agreements and therefore is not fully comparable to previous years stood at
EUR 55.0 million on September 30, 2007 (EUR 65.1 million on September 30, 2006).

austriamicrosystems’ business performed well and in some areas slightly ahead of expectations in the
third quarter. In communications, the ramp-up of lighting management products at key OEMs Nokia and
SonyEricsson is developing positively with several released handset models very successful in the
market and attaining high volume levels. austriamicrosystems was able to broaden its product reach into
these customers through additional design-wins for power management, mobile entertainment and
lighting products. While austriamicrosystems’ total mobile entertainment business for this year is
impacted by delayed ramp-ups, SanDisk released new highly successful miniature MP3 players based on
austriamicrosystems' system solution.

Both the industrial and automotive markets showed continuing good performance with strength across a
large number of product segments, including industrial sensors, rotary encoders and sensor interfaces

for automotive and medical systems. In operations, austriamicrosystems saw further improvements in its
manufacturing efficiency which coupled with product mix enhancements drove the positive development
of its gross margin in the quarter.
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austriamicrosystems anticipates revenues and earnings to show strong increases in the fourth quarter
2007, reflecting typical seasonality. Full year revenues and earnings for 2007 are expected to be
impacted by the continuing weakness of the US dollar with full year revenue growth currently expected as
a low single-digit percentage and full year earnings expected slightly below last year’s level, based on
available information. Full year gross margin for 2007 is foreseen to improve meaningfully over last year.

Looking forward into 2008, austriamicrosystems is well positioned in its target markets and confident
about its growth opportunities with designed-in products and new projects. Consequently,
austriamicrosystems expects higher revenue growth as well as earnings growth in 2008, compared to this
year.

The complete third quarter report 2007 including detailed financial information is available on
austriamicrosystems' website under hitp://www.austriamicrosystems.com/08ir/report.htm

About austriamicrosystems

austriamicrosystems is a leading designer and manufacturer of high performance analog ICs, combining
more than 25 years of analog design capabilities and system know-how with its own state-of-the-art
manufacturing and test facilities. austriamicrosystems leverages its expertise in low power and high
accuracy to provide industry-leading customized and standard analog products. Operating worldwide
with more than 1,000 employees, austriamicrosystems focuses on the areas of power management,
sensors & sensor interfaces, portable audio and car access in its markets Communications, Industry &
Medical and Automotive, complemented by its Full Service Foundry activities. austriamicrosystems is
listed on the SWX Swiss Exchange in Zurich (ticker symbol: AMS). For more information, please visit
the web site at www.austriamicrosystems.com.
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PRESS RELEASE

austriamicrosystems and IDS Microchip announce joint development for
reader IC to empower portable UHF RFID readers

Unterpremstaetten, Austria, and Wollerau, Switzerland (October 25, 2007) - austriamicrosystems (SWX.
AMS), a leading global designer and manufacturer of high performance analog ICs for communications,
industrial, medical and automotive applications, and IDS Microchip, a provider of flexible RFID and sensors
silicon system solutions, have partnered to develop an innovative UHF RFID reader IC targeted at the portable
reader market. These UHF RFID readers would be used to interrogate Gen 2 RFID tags, the latest generation of
RFID tag technology, allowing contactless identification of goods or materials in a broad range of applications.

In the joint development, austriamicrosystems and IDS Microchip have collaborated to achieve the low curent
consumption and low cost bill of materials (BOM) required for the portable reader market. By incorporating time
critical portions of the design, the partners have significantly simplified the end product design, such that this IC,
with a simple 8-bit microcontroller, can implement a complete Gen 2 RFID reader.

The new solution also enables a low-cost BOM for a complete reader solution, totaling less than €50 in 1k
quantities. The integrated IC is based on a current-optimized design and includes an internal power amplifier. The
solution offers customers a simplified implementation reducing the specialized RFID knowledge required to
design a state-of-the-art UHF RFID reader.

“The UHF RFID market has been limited in growth potential due to the complex and expensive reader solutions
available on the market until now. With this new UHF RFID reader solution from austriamicrosystems and 1DS,
reader vendors have been excited about the time to market and attractive price targets they can now achieve,”
said Franz Faschinger, Senior VP and General Manager Business Unit Industry & Medical at
austriamicrosystems.

“We are thrilled to be able to support both portable and embedded reader markets with this solution,” said Oluf
Alminde, Director of Sales, DS Microchip. “Leveraging this joint development, the end user should soon enjoy a
significant price drop for their UHF reader sotutions which in effect would reduce some of the challenges in
deployment.”

The new IC will be offered by both companies; austriamicrosystems will offer the part as AS3990, and IDS
Microchip will offer the part as IDS-RI00G. Both austriamicrosystems and IDS have been working with design
partners on innovative end products based on this new device.

The device will be manufactured at austriamicrosystems’ wafer fab in Unterpremstaetten, Austria, and is
expected to be released to production in the first quarter 2008. Samples are available now.

Page 10f2




About austriamicrosystems

austriamicrosystems is a leading designer and manufacturer of high performance analog ICs, combining more
than 25 years of analog design capabilities and system know-how with its own state-of-the-art manufacturing and
test facilities. austriamicrosystems leverages its expertise in low power and high accuracy to provide industry-
leading customized and standard analog products. Operating worldwide with more than 1,000 employees,
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About IDS Microchip

iDS Microchip is leading the development and integration of RFID-based solutions. As the leading fabless
company specialized in wireless and sensor enabled integrated circuits and IPs with particular focus on highly
integrated low-power RFID solutions, DS Microchip is striving ardently to enable clients to get cost effective
solutions. Originated in 1996 as an IC design centre, IDS Microchip benefits from its vast creative pool with a
large number of IPs and patents and a highly motivated team of creative engineers.
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Press Release
November 12, 2007

austriamicrosystems launches AS1528/29 micro-power, 10-bit, 150ksps
AID converters offering single-ended and fully-differential input

Kos -

AS1528/29 is ideal for applications with strict low power requirements such as battery powered data
acquisition systems, remote sensors or pen digitizers

Unterpremstaetten, Austria (November 12, 2007) - austriamicrosystems (SWX: AMS), a leading global designer
and manufacturer of analog ICs for communications, industrial, medical and automotive applications, has
expanded its micro-power A/D converter family with the new and cost efficient AS1528 10-bit, ultra-low power
single-channel fully-differential A/D converter and the AS1529 dual-channel single-ended ultra-low power A/D
converter. Combining ultra-low power operation at a high sampling speed of 150ksps with excellent dynamic
performance in a small 3x3mm TDFN 8pin package, the AS1528/29 family is an optimal solution for smali battery-
powered devices and portable data acquisition systems such as remote sensors or pen digitizers with tough space
requirements.

In line with the micro-power consumption of their 12-bit brothers AS1524/25, the 10-bit AS1528/29 also consume
less than 350pA (3V) at the 150ksps maximum sampling rate. The advanced automatic shutdown feature places
the device into sleep mode between conversions, significantly reducing power consumption at lower sampling
speeds. Power consumption drops to 245uA (3V) at a reduced speed of 100ksps, further down to only 2.5pA ata
still reasonable speed of 1ksps and to stunning 200nA during shutdown.

"These A/D converters are perfect for applications with extremely demanding power consumption and space
requirements. One of the key aspects of their design in terms of power reduction is the intelligent automatic

shutdown. Thanks to this unique design, the AS1528/29 is always at the perfect operating point drawing the
minimum current across all sampling rates," said Walter Moshammer, marketing director Standard Linear at
austriamicrosystems.

Besides the low power requirements the AS1528/29 offer outstanding DC performance of +0.275LSB (max) for INL
and DNL, as well as an ultra-low offset and gain error of £0.25LSB combined with excellent dynamic specifications
like a THD of -79.5dB.

SPI, QSPI and a Microwire-compatible interface enable high-speed data access to the AS1528/29 while minimising
board space. Both devices generate an intemal clock; however, they also support an extemal clock for increased
flexibility. Both ICs operate from a 2.7 to 5.25V single supply.

The AS1528/29 family is available in an 8-pin 3x3mm TDFN package suitable for operating environments ranging
from -40°C to +85°C. For product specific information, to download data sheets or to request free samples from
austriamicrosystems' online shop ICdirect, please visit
www.austriamicrosystems.com/03products/23_ad_converter.htm
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Press Release B
November 15, 2007

austriamicrosystems expands CMOS, High-Voltage, High-Voltage Flash
and RF Multi Project Wafer Service for Foundry Customers

More extensive prototyping schedule for High-Voltage CMOS, High-Voltage CMOS Embedded Flash, SiGe-
BiCMOS and CMOS specialty processes

Unterpremstaetten, Austria (November 15, 2007) - austriamicrosystems' business unit Full Service Foundry
expands its cost-efficient and speedy ASIC prototyping service, known as Multi-Project Wafer (MPW) or shuttle
run, with a more extensive schedule for 2008. The service which combines several designs from different
customers onto one wafer allows sharing the costs for wafer and masks among a number of different shuttle
participants.

austriamicrosystems’ MPW service includes the whole range of processes in 0.35um geometry which are based on
the 0.35um CMOS process transferred from TSMC (Taiwan Semiconductor Manufacturing Company). The CMOS
compatible 0.35um Silicon-Germanium BiCMOS technology enables RF circuit designs with an operating
frequency of up to 10 GHz combined with high-density digital parts on one single ASIC. The 0.35um High-Voltage
CMQOS process family with a 20V CMOS option, ideally suited for power management products and display drivers,
and a 50V CMOS process, optimized for automotive and industrial applications, serve customers’ demand for high-
voltage applications and products. The advanced High-Voltage CMOS process with Embedded Flash functionality
adds to austriamicrosystems’ MPW service portfolio. For the first time austriamicrosystems offers the prototyping
service forits advanced 0.18um High-Voltage CMOS technology H18, a joint development with IBM. The H18
process technology is based on IBM's industry proven 0.18um CMOS process CMOS7RF and is perfectly suited
for smart power management ICs in handsets, PDAs, portable media players and other mobile devices.

In 2008, austriamicrosystems will offer more than 150 MPW start dates, made possible through long lasting co-
operations with organizations like CMP-TIMA, Europractice, Fraunhofer IIS and MOSIS. The full schedule for 2008
has now been released and detailed start dates per process are available on the web at
hitp://asic.austriamicrosystems.com/cot

To take advantage of the MPW service, austriamicrosystems' foundry customers deliver their completed GDSII-
data at specific dates and receive untested packaged samples or dies within a short lead-time of typically 8 weeks
for CMOS and 10 weeks for 0.35um High-Voltage CMOS, SiGe-BiCMOS and Embedded Flash processes. All
0.35pm MPW runs will be produced at austriamicrosystems’ state-of-the-art 8 inch wafer fab in Austria.

All process technologies are supported by the well-known HIT-Kit, an advanced process design kit based on
Cadence, Mentor Graphics or Agilent ADS design environments. The HIT-Kit comes complete with fully silicon-
qualified standard cells, periphery cells and general purpose analog cells such as comparators, operational
amplifiers, low power A/D and D/A converters. Custom analog and RF devices, physical verification rule sets for
Assura and Calibre as well as excellently characterized circuit simulation models enable rapid design starts of
complex high performance mixed-signal ICs. In addition {o standard prototype services, austriamicrosystems also
offers analog IP blocks, memory (RAM/ROM) generation service and packaging services in ceramic or plastic.
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About austriamicrosystems

austriamicrosystems’ business unit Full Service Foundry has successfully positioned itself in the analog/mixed-
signal foundry market offering well-established RF CMOS, High-Voltage CMOS, BiCMOS and SiGe-BiCMOS
processes. With superior support during the design phase, high-end tools and experienced engineers,
austniamicrosystems succeeds to be an attractive analog foundry partner especially for fabless design houses.
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25 years of analog design capabilities and system know-how with its own state-of-the-art manufacturing and test
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car access in its markets Communications, Industry & Medical and Automotive, complemented by its Full Service
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For more information, please visit the web site at www.austriamicrosystems.com.
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Press Release

November 23, 2007
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Ultra low-noise AS1358/59 and AS1361/62 LDO regulators offer optimal solution for low-noise applications
requiring highest performance

Unterpremstaetten, Austria (November 23, 2007) - austriamicrosystems (SWX: AMS), a leading global designer
and manufacturer of analog ICs for communications, industrial, medical and automotive applications, expands its
low dropout regulator (LDO) portfolio with the AS1358/59/61/62 family optimized to deliver outstanding noise
performance of less than 9uVRMS and up to 92dB PSRR (@ 1kHz typ). With this new product family
austriamicrosystems offers the highest performing LDOs in their class on the market.

The AS1358/59/61/62 family, operating from a 2 to 5.5V supply, is the perfect LDO for dual or triple standard-cell
and single Li-lon battery powered applications. With a low dropout voltage of 70mV typ @ 150mA and 140mV typ
@ 300mA (AS1359/62 only) at an extremely low current of only 40uA typ during operation and stunning 9nA typ
during shutdown, battery life time can be maximized using these new ultra-low-noise ICs.

"AS1358/59/61/62 are the LDOs of choice for powering circuits that require a low-noise supply, such as RF, cell-
phone cameras, wireless base stations and PA bias supplies”, said Walter Moshammer, marketing director
Standard Linear at austriamicrosystems. “Offering low dropout voltage as well as low quiescent current, this ultra-
low-noise LDO family is ideally suited for any battery-powered device.”

The AS1358/59/61/62 famity offers pre-programmed output voltages in the range between 1.4 to 4.5V with an
output voltage accuracy of excellent 1% (@ 300mA). An additional feature of the AS1361/62 is a power-ok output
that signals when the output voltage drops out of regulation.

A digital enabled pin with a tum-on time of only 300ps allows system-level dynamic power management.
Furthermore, the devices offer over-temperature and over-cuent protection. With the choice of between 150mA
(AS1358/61) and 300mA (AS1359/62) output current, the new ultra-low-noise LDO family delivers sufficient power
for a wide range of applications.

The AS1358/59 are available in a 5-pin TSOT23 package and the AS1361/62 are available in a 6-pin TSOT23
package, both suitable for operating environments ranging from -40 to +85°C. More product specific information
can be downloaded from the austriamicrosystems website at http://iwww.austriamicrosystems.com/03products/......

About austriamicrosystems

austriamicrosystems is a leading designer and manufacturer of high performance analog ICs, combining more than
25 years of analog design capabilities and system know-how with its own state-of-the-art manufacturing and test
facilities. austriamicrosystems leverages its expertise in low power and high accuracy to provide industry-leading
customized and standard analog products. Operating worldwide with more than 1,000 employees,
austriamicrosystems focuses on the areas of power management, sensors & sensor interfaces, portable audio and
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Press Release .
November 26, 2007

austriamicrosystems introduces AS5305, a high-speed, high-resolution
magnetic linear motion encoder IC

New device allows measurement of linear position and off-axis rotation

Unterpremstaetten, Austria (November 26, 2007) - austriamicrosystems (SWX: AMS), a leading global designer
and manufacturer of analog ICs for communications, industrial, medical and automotive applications, has
launched the AS5305, a magnetic linear motion encoder IC, aimed at linear motion and off-axis
rotational measurements in applications such as industrial drives, x-y stages or electrical motors. An
automotive version AS5305A for applications such as throttle, cam- and crankshaft position sensing as well as for
high resolution motor control will be available in the first half of 2008.

The AS5305 is a complete system-on-a-chip, combining Hall elements and a signal processor on ane silicon chip.
The device provides linear position measurement via a single-track or double-track multi-pole magnetic strip
sliding over the IC. Using a cost-effective single-track magnetic strip, an incremental measurement with a
resolution as small as 14 microns per position step can be obtained. The AS5305 supports magnetic strips with
pole-pair dimensions between 2.26mm and 5.91mm.

An absolute linear displacement can be obtained by operating the AS5305 in conjunction with a double-track
magnetic strip. The |C reads index information from the second magnetic strip, which represents a reference
position within the mechanical displacement.

“The AS5305 linear encoder is designed for use in a wide range of applications in the industrial, automotive,
medical and consumer markets,” says Matjaz Novak, Marketing Director Industry & Medical at
austriamicrosystems. “The AS5305 allows module manufacturers to significantly reduce their product size in form
factor critical applications. For example, the combination of form factor, high reliability and high resolution makes
the AS5305 particularly attractive for portable medical devices.”

The AS5305 can also be used as an off-axis device for rotationa! measurements, in conjunction with a multi-pole
magnetic ring. When used with a 32 pole-pair magnetic ring, for example, the AS5305 is able to provide a
resolution of 5,120 positions per revolution. The device can operate at speeds of up to 9,375 rpm with an
integrated field strength indicator acting as an additional safety feature.

The AS5305 linear encoder IC adds to austiamicrosystems' highly successful family of magnetic rotary
encoders. Like all austriamicrosystems magnetic rotary encoder ICs, the AS5305 is insensitive to extemal
magnetic stray fields.

The AS5305 is available now in a lead-free TSSOP20 package. The device operates at 5V supply and is
specified for -40° to +125°C ambient temperature. The automotive version AS5305A will be fully qualified to
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AEC-Q100 and specified for ambient temperatures up to +150°C. More product information can be found on
austriamicrosystems’ website at http://www.austriamicrosystems.com/03products/20_rotary_encoders.htm
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austriamicrosystems focuses on the areas of power management, sensors & sensor interfaces, portable audio
and car access in its markets Communications, Industry & Medical and Automotive, complemented by its Full
Service Foundry activities. austriamicrosystems is listed on the SWX Swiss Exchange in Zurich (ticker symbol:
AMS). For more information, please visit the web site at www.austriamicrosystems.com.

Etectronic picture and block diagram are available on request or at
hitp://www.austriamicrosystems.com/07presscenter/presscenter_start.him

For further information:

Press Contact Technical Contact

austriamicrosystems AG austriamicrosystems AG

Ulrike Anderwald Katharina Jevnisek

Tel: +43 {0) 3136 500 5856 Tel: +43 (0) 3136 500 5443

Fax; +43 (0) 3136 500 5420 Fax: +43 (0) 3136 500 5420
press@austriamicrosystems.com katharina.jevnisek@austriamicrosystems.com
www.austriamicrosystems.com www.austriamicrosystems.com

Page2of 2




Press Release ‘,
December 4, 2007 o

austriamicrosystems’ new 12-bit ADC offers high speed and increased
channel count

The 12-hit AS1542 addresses communications and data acquisition needs with 1Msps and 16 input
channels combined with lowest power consumption

Unterpremstaetten, Austria (December 4, 2007) - austriamicrosystems (SWX: AMS), a leading global designer and
manufacturer of analog ICs for communications, industrial, medical and automotive applications, has introduced
the AS1542, a multi-channel successive-approximation ADC with lowest power consumption, excellent DC
performance and outstanding dynamic specifications, expanding austriamicrosystems high-performance ADC
portfalio. The high speed of 1Msps combined with 16 input channels makes the AS1542 ideal for networking
equipment, motor control, industrial automation, wired and wireless communications and all forms of data

acquisition.

The AS1542 offers high 12-bit resolution on each of the sixteen input channels and uses advanced design
techniques to achieve very low power dissipation at high throughput rates. At a conversion speed of tMsps the
AS1542 uses as less as 2.4mA, while in automatic shutdown mode the supply current drops to less than 0.5pA.

The 16 input channels are software configurable as 16-channel single-ended or 8-channel fully-differential analog
inputs. Additionally, a sequencer and channet counter allows continuous or single conversions on selected
channels without further user input and interruption of conversions while reprogramming the ADC. This allows the
channel selection function to be altered while the sequence is in progress.

*There is an escalating demand for increased channe! count on analog-to-digital converters and the AS1542 helps
meet that requirement with 16 channels. Typical applications needing more channels include optical, wired and
wireless communications, motor control, industrial automation and all forms of data acquisition,” said Walter
Moshammer, Marketing Director Standard Linear at austriamicrosystems. “At the same time, the fully differential
input mode of the AS1542 enables very precise measurements under noisy conditions often found in industrial
environments.”

This AS1542 operates from a single 2.7 to 5.25 V supply and contains a Vdrive (interface drive voltage) function
which enables the serial interface to connect directly to either 3 or 5 V processor systems independent of the
ADC's supply voltage. The ADC can he interfaced via a high speed SPI/QSPI/Microwire or DSP interface.

The AS1542 is available in a 28-pin TSSOP package suitable for operating environments ranging from -40°C to

+85°C. Product-specific information and free samples via austriamicrosystems’ onfine shop ICdirect are available
at http://www.austriamicrosystems.com/AS1542/description_AS1542.htm
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Press Release
December 7, 2007

austriamicrosystems launches world's first high precision LED dnvers

J!—

with optimal support for latest local dimming LCD backlight technology j

AS3693 and AS3694 are ideal for LED backlight control in large LCD TVs, PC monitors and laptops

Unterpremstaetten, Austria (December 7, 2007} - austriamicrosystems, a leading designer and manufacturer of
high performance analog ICs for communications, industrial, medical and automotive applications, has extended its
high brightness LED driver portfolio with the AS3693 and AS3694, especially designed to support LED-based LCD
backlighting applications.

The new LED drivers AS3693 and AS3694 feature optimized synchronization and timing technologies avoiding
costly and suboptimal designs based on standard LED drivers. They are ideally suited to fit the latest trend in LCD
backlighting which is to synchronize the LCD backlight with the TV picture. So-called local dimming enables only
the required segments of the backlight to be on, making bright spots in the TV picture appear really bright and dark
parts completely black. This technology allows OEMs to achieve exceptional contrast ratios as well as energy
savings.

The new AS3693 and AS3694 LED drivers also offer outstanding driver accuracy of +/-0.5% which guarantees
exact brightness and color matching and is ahead of any competitor device currently available on the market.
AS3693 offers 16 high brightness LED output channels; AS3694 provides 12 channels and 3 additional DC/DC
converters. The brightness and timing of each output can be controlled individually via SPI or I2C. Local dimming is
supported by independent PWM generators with programmable delay, period and duty cycle, resulting in optimized
TV pictures which are totally flicker-free.

The AS3693 and AS3694 high precision LED current sources have a wide voltage compliance range of 50V
supporting the deployment of long LED strings. In addition, an integrated dedicated power supply control
technology enables thermal and energy efficient design. The supply voltage for the AS3693 and AS3694 is derived
from the LED supply voltage via the build-in shunt regulator. Both devices offer safety features for thermal control
as well as open and short LED detection.

Markus Luidolt, Marketing Manager Backlighting at austriamicrosystems, stated: “Our innovative AS3693/94 LED
drivers are gaining acceptance among major LCD panel and LCD TV manufacturers with very positive feedback
from OEMs after initial tests. austriamicrosystems' high precision LED drivers fit 100% with the latest LCD backlight
technologies like local dimming— no matter if RGB or white LEDs."

Demonstrations of the new ICs will be available at austriamicrosystems' off-exhibition suite at CES 2008 in Las
Vegas from January 7 -10, 2008.

The AS3693 and AS3694 are available in a TQFP64 package and are specified for -20° to +85°C ambient

temperature. Product-specific information and free samples are available at
hitp://www.austriamicrosystems.com/lighting.
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Press Release

December 14, 2007

austriamicrosystems develops high precision LED driver for latest LCD
backlight technology together with LG.Philips LCD

AS3693 offers excellent support of block dimming technology to reach highest contrast ratios in LCD TVs
with LED backlight

Unterpremstaetten, Austria (December 14, 2007) — austriamicrosystems (SWX:AMS), a leading global designer
and manufacturer of high performance analog |Cs for communications, industrial, medical and automotive
applications, announced that it has co-developed a new high precision LED driver, AS3693, with LG.Philips LCD, a
leading provider of LCD displays. Designed for LCD TV backlight applications, the innovative AS3693 allows
dimming of multiple segments of the LCD TV backlight, enabling highest contrast ratios and best picture quality.
So-called block dimming results in only the required segments of the backlight being on, making bright spots in the
TV picture really bright and dark parts completely black.

austriamicrosystems’ AS3693 high precision LED driver offers control of 16 LED channels, where each channel
can be controlled completely independently via built-in PWM generators while withstanding up to 50V. With the
highest precision current control of 0.5% the AS3693 offers better accuracy than any competitor 16 channel LED
driver currently on the market, guaranteeing the most accurate control of the LED light output for both white and
RGB LED backlight panels.

A whole chain of AS3693 drivers can be controlled via SP1 or IC making the device the top choice for larger LCD
panels. Extemnal clock and synchronizing inputs allow the easy synchronization of the LCD backlight with the TV
picture. Built-in safety features include thermal shutdown as well as open and short LED detection.

Markus Luidolt, Marketing Manager for LED backlight drivers at austriamicrosystems, stated, “To meet our
customers' requirements, austriamicrosystems developed this high performance solution tailored to the specific
needs of LCD TVs with LED backlight. Easy synchronization with the TV picture and highest precision to achieve
optimal color and brightness levels are the most important characteristics of our AS369x-product family which is
seeing strong interest from leading players in the LCD TV arena.”

austriamicrosystems will present its new LED driver family for LCD TV backlight applications in an off-exhibition
suite at the Consumer Electronics Show 2008 in Las Vegas.

About austriamicrosystems

austriamicrosystems is a leading designer and manufacturer of high performance analog ICs, combining more than
25 years of analog design capabilities and system know-how with its own state-of-the-art manufacturing and test
facilities. austriamicrosystems leverages its expertise in low power and high accuracy to provide industry-leading
customized and standard analog products. Operating worldwide with more than 1,000 employees,
austriamicrosystems focuses on the areas of power management, sensors & sensor interfaces, portable audio and
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car access in its markets Communications, Industry & Medical and Automotive, complemented by its Full Service
Foundry activities. austriamicrosystems is listed on the SWX Swiss Exchange in Zurich (ficker symbol: AMS).

For further information

Press Contact Technical Contact

austriamicrosystems AG austnamicrosystems AG

Ulrike Anderwald Markus Luidolt

Marketing Communications Manager Marketing Manager

Tel; +43 (0) 3136 500 5856 Tel: +43 {0} 3136 500 5828

Fax: +43 (0) 3136 500 5420 Fax: +43 (0} 3136 500 5420
press@austriamicrosystems.com markus.luidoit@austriamicrosystems.com
www.austriamicrosystems.com www.austriamicrosystems.com
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Press Release
December 17, 2007

austriamicrosystems’ new 20V Step-Down DC-DC Regulator offers 'u‘p ltd-afu.-:
96% Efficiency

Fa
[ g:

AS1341 high voltage buck regulator offers low 12A quiescent current and 600mA cutput current

Unterpremstaetten, Austria {December 17, 2007) - austriamicrosystems (SWX: AMS), a leading global designer
and manufacturer of analog ICs for communications, industrial, medical and automotive applications, today
expanded its DC-DC converter portfolio with the AS1341, a hysteretic high efficiency 20V step-down regulator in a
small 3x3mm TDFN 8-pin package, ideally suited to increase battery life in applications like notebooks and
handheld systems.

The AS1341 DC-DC regulator delivers 600mA at 5.0V from a 12V input and can provide adjustable output voltages
in the range of 1.25V to VIN or fixed 5V. The device operates from an input voltage of between 4.5 and 20V and
offers a high efficiency rate of up to 96%. Additionally, an integrated 100% duty-cycle mode improves efficiency in
low dropout conditions.

“Especially in applications where the main power supply is at levels of 12V or higher DC-DC converters such as the
AS1341 are strongly recommended to generate fow supply voltages down to 1.25V,” said Walter Moshammer,
Marketing Director Standard Linear at austriamicrosystems. “Due to the AS1341’s high efficiency rale of up to
96%, heat dissipation is extremely low, when compared to linear regulators, which means no expensive cooling
plates or fans are required. The high efficiency rate provided by AS1341 also helps portable devices to extend the
time between battery replacement or recharge cycles”.

The AS1341 DC-DC converter allows the use of tiny low profile inductors and small capacitors. Its built-in current
limit function can be set to 0.7 or 1.4A switching current for optimizing the converter to the used inductor and load.
The AS1341’s low quiescent cutrent of 12A improves light load efficiency and conserves battery life. During
shutdown the current draw is reduced to only 0.8pA.

The AS1341 DC-DC converter is available now in a 3x3mm TDFN 8-pin package and is specified for the industrial
temperature range of -40°C to +85°C. Product-specific infoermation and free samples via austriamicrosystems’
online shop |Cdirect are available at
hitp:/fwww.austriamicrosystems.com/03products/products_detail/AS1341/AS1341.htm

About austriamicrosystems

austriamicrosystems is a leading designer and manufacturer of high performance analog ICs, combining more than
25 years of analog design capabilities and system know-how with its own state-of-the-art manufacturing and test
facilities. austriamicrosystems leverages its expertise in low power and high accuracy to provide industry-leading
customized and standard analog products. Operating worldwide with more than 1,000 employees,
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austriamicrosystems focuses on the areas of power management, sensors & sensor interfaces, portable audio and
car access in its markets Communications, Industry & Medical and Automotive, complemented by its Full Service
Foundry activities. austriamicrosystems is listed on the SWX Swiss Exchange in Zurich (ticker symbol: AMS).

For more information, please visit the web site at www.austriamicrosystems.com.

Electronic picture and block diagram are available on request or at
hitp:/fwww.austriamicrosystems.com/07presscenter/presscenter_start.htm

For further information

Press Contact Technical Contact

austriamicrosystems AG austriamicrosystems AG

Ulrike Anderwald Manfred Kogler

Marketing Communications Manager Marketing Manager Standard Linear

Tel: +43 (0) 3136 500 5856 Tel: +43 (0) 3136 500 5274

Fax: +43 (0) 3136 500 5420 Fax: +43 (0) 3136 500 5420
press@austriamicrosystems.com manfred.kogler@austriamicrosystems.com
www.austriamicrosystems.com www.austriamicrosystems.com
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@ austriamicrosystems

FINGERPRINTS

PRESS RELEASE

austriamicrosystems’ Full Service Foundry unit selected by Fingerprint
Cards to manufacture high quality fingerprint sensor chip for security
applications

Fingerprint Cards relies on austriamicrosystems” outstanding manufacturing capabilities for its third
generation sensor chip

Unterpremstaetten, Austria and Gothenburg, Sweden (December 20, 2007) — austriamicrosystems’ business unit
Full Service Foundry today announced the high volume production of Fingerprint Card AB's advanced high
quality fingerprint sensor chip FPC1011C. Fingerprint Cards, a leading supplier to the biometric market,
developed the new sensor chip as the basis for its comprehensive product portfolio ranging from fingerprint
sensors and biometric processor ASICs to complete biometric sub-modules.

Based on Fingemprint Cards' patented technology, the new sensor chip offers very high image quality, 3D image
with 256 gray scale values in every pixel and extremely highly sensitive pixel amplification (HSPA) resulting in a
very high signal to noise ratio. This makes the FPC1011C the best sensor available on the market today with
respect to robustness and image quality. The FPC1011C sensor chip is ideally suited for physical access control,
time and attendance, security and IT security applications.

“We are impressed by the professionalism shown by austriamicrosystems in the design verification and
industrialization of the product, enabling fast ramp-up to support the increased volume requirements from our
customers. Furthermore, austriamicrosystems' Full Service Foundry concept is essential to ensure high quality
and short lead times, which are key factors in the growing biometric market” says Peter Svensson, VP Technical
Operation of Fingerprint Cards.

“austriamicrosystems is proud to support Fingerprint Cards' high volume demand for the new FPC1011C sensor
chip with its know-how and world class expertise in analog wafer manufacturing. Major challenges for the project
teams were the very large chip size of the sensor as well as one of the fastest production ramp-ups ever
performed at austriamicrosystems " says Thomas Riener, General Manager Full Service Foundry at
austriamicrosystems. “Through stable high yield production in our well-established 0.35.m CMOS technology,
C35 Fingerprint Cards benefits from our leadership in analog foundry services for specialty technologies.”
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About Fingerprint Cards

Fingerprint Cards AB (Fingerprints) has developed electronic systems that determine personal identity by
analysing the unique fingertip pattems of individuals. The systems comprise microchips with algorithms that scan,
store and compare fingertip patterns without the help of any PC processor. Two types of capacitive sensors have
been developed, an extremely small swipe sensor and a flatbed sensor. Processor ASICs and algorithms have
been developed for each type of sensor. By virtue of its smallness, low power consumption and the possibility of
very low production costs, the technology can be integrated in volume products such as smart cards and mobile
(cell) phones, where the requirements for such features are extremely high. Other applications for the technology
include access control systems for buildings and products for log on to computers and IT networks. Fingerprint
has its head office in Gothenburg, Sweden, and is listed on the OMX Nordic Exchange (FING B} in Stockholm,
Sweden.

About austriamicrosystems

austriamicrosystems’ business unit Full Service Foundry has successfully positioned itself in the analog/mixed-
signal foundry market offering well-established RF CMOS, High-Voltage CMOS, BiCMOS and SiGe-BiCMOS
processes. With superior support during the design phase, high-end tools and experienced engineers,
austriamicrosystems succeeds to be an attractive analog foundry partner especially for fabless design houses.

austriamicrosystems is a leading designer and manufacturer of high performance analog ICs, combining more
than 25 years of analog design capabilities and system know-how with its own state-of-the-art manufacturing and
test facilities. austriamicrosystems leverages its expertise in low power and high accuracy to provide industry-
leading customized and standard analog products. Operating worldwide with more than 1,000 employees,
austriamicrosystems focuses on the areas of power management, sensors & sensor interfaces, portable audio
and car access in its markets Communications, Industry & Medical and Automotive, complemented by its Full
Service Foundry activities. austriamicrosystems is listed on the SWX Swiss Exchange in Zurich (ticker symbol:
AMS).

For more information, please visit the web site at www.austriamicrosystems.com.
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Tel: +46 3160 78 20
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Ulrike Anderwald

Marketing Communications Manager
Tel: +43 (0) 3136 500 5856
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www.austriamicrosystems.com
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Peter Svensson
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Tel: +46 316078 33

Fax: +46 31137385
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austriamicrosystems AG

Andreas Wild

Product Marketing Manager Full Service Foundry
Tel: +43 (0) 3136 500 4400

Fax: +43 (0) 3136 500 5420
andreas.wild@austriamicrosystems.com
www.austriamicrosystems.com
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Press Release
December 21, 2007

austriamicrosystems Integrated Audio and Advanced Power Management

IC selected by Core Logic for newest JADE® Personal Navigation TR

Devices reference design

AS3518 highly integrated stereo audio codec with enhanced system power management offers flexibility
and performance for high volume mobile entertainment devices

Unterpremstaetten, Austria (December 21, 2007) - austriamicrosystems (SWX:AMS), a leading global designer
and manufacturer of high performance analog ICs for communications, industrial, medical and automotive
applications, today announced that Core Logic (KOSDAQ: 048870), a leading provider of Integrated Application
Processor chip sets and newer chip sets for portable navigation devices (PNDs) under the brand name JADE, has
selected its highly integrated AS3518 audio codec and advanced power management IC (audio front end) to power
a reference design aimed at personal navigation devices and multi-media phones.

The AS3518 is a member of a comprehensive family of integrated audio and power management devices that
combine in a monolithic chip all system analog functions required for a digital System-on-Chip {(SoC) for mobile
entertainment devices. austriamicrosystems targets versatite single chip companion analog devices that
complement increasingly complex mobile SoC processors by still saving board space and cost while offering
improved performance when compared to discrete components.

austriamicrosystems' flexible and highly integrated audio and power management devices include functions such
as low power and high quality audio DAC and ADCs, audio amplifiers, battery charging for Li-lon and other popular
types, efficient DC/DC step-up/step-down power converters, LDOs, ultra low power RTC, high voltage backlight
power unit and touch screen interface amongst others. Advanced power management techniques like dynamic
voltage with frequency scaling or adjustable DC/DC converters enable high efficiency over a wide range of current
loads. A DC-DC step-down charger with wide-input range and programmability supports high current battery
charging.

High performance analog design expertise is the core competence of austriamicrosystems, still the only
semiconductor vendor able to combine high current switching DC/DC converters and high voltage circuits together
with precision high performance audio DAC, ADCs and amplifiers in one single IC. To date these integrated
products have enabled over 100 million of mobile devices.

Charles Chulsoo Park, General Manager at Core Logic, commented, “We are pleased to be working with
austriamicrosystems as their expertise in high performance analog chip design has enabled Core Logic to deliver
successful and timely reference designs for the portable navigation market at reduced cost and increased
performance.”
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Roberto Simmarano, Senior Marketing Director Communications at austriamicrosystems, added, “The focus on
supporting Core Logic in their development of personal navigation applications has enabled austriamicrosystems to
successfully deliver reference designs with simplified end customer support and rapid deployment to market of new
products. Our customers expect the very best technologies with minimal time-to-market constraints so we are
proud to work with a leading provider setting the pace in the Asian market in highly integrated application
processors for multimedia phones." ‘

austriamicrosystems will present its current and new generation integrated audio and power management products
in an off-exhibition suite at CES 2008 in Las Vegas

About austriamicrosystems

austriamicrosystems is a leading designer and manufacturer of high performance analog ICs, combining more than
25 years of analog design capabilities and system know-how with its own state-of-the-art manufacturing and test
facilities. austriamicrosystems leverages its expertise in low power and high accuracy to provide industry-leading
customized and standard analog products. Operating worldwide with more than 1,000 employees,
austniamicrosystems focuses on the areas of power management, sensors & sensor interfaces, portable audio and
car access in its markets Communications, Industry & Medical and Automotive, complemented by its Full Service
Foundry activities. austriamicrosystems is listed on the SWX Swiss Exchange in Zurich (ticker symbol: AMS).

For more information, please visit the web site at www.austriamicrosystems.com.

Electronic picture and block diagram are available on request or at:
http://www.austriamicrosystems com/Q7presscenter/presscenter_start him

For further information

Press Contact Technical Contact

austriamicrosystems AG austriamicrosystems AG

Ulrike Anderwald Peter Kammerander

Marketing Communications Manager Marketing Manager

Tel: +43 (0) 3136 500 5856 Tel: +43 (0) 3136 500 4054

Fax: +43 (0) 3136 500 5420 Fax: +43 (0) 3136 500 5420
press@austriamicrosystems.com peter.kammerander@austriamicrosystems.com
www.austriamicrosystems.com www.ausirniamicrosystems.com
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Press Release ‘
January 3, 2008

austriamicrosystems’ highly integrated power management and audio
unit powers Falk F-Series, the world’s flattest Portable Navigation Device

AS3654 saves cost and space by highest integration of power management and audio functions

Unterpremstaetten, Austria (January 3, 2008) - austriamicrosystems (SWX:AMS), a leading global designer and
manufacturer of high performance analog ICs for communications, industrial, medical and automotive applications,
today announced that Falk, a leading provider of Portable Navigation Devices (PNDs), has selected the AS3654
Power Management Unit for its latest F-Series, successfully launched in Q4 2007.

The AS3654 power management IC is an ultra-flexible, highly integrated smart power management unit that
includes high performance voltage regulators, a lighting management unit, step down battery charger, stereo audio
DAC, housekeeping functions and an audio amplifier featuring sophisticated ground noise cancellation to improve
sound quality in the car. The AS3654 is particularly suited for portable navigation devices, media players and a
broad range of other handheld electronics.

With an overall height of only 17 millimeters, the new Falk F-Series Portable Navigation Devices are the flattest and
arguably most elegant navigation devices in the widescreen class currently available. The F-Series also offers a
wealth of new features such as a lane assistant, text-to-speech and a speed limit waming function. Matthias
Mdhlig, Chief Technology Officer at Falk Marco Polo GmbH, Germany, commented: “The high integration level of
austriamicrosystems’ AS3654 power management unit was an important advantage to reach a small system form
factor for the Falk F-Series. The F-Series range of Portable Navigation Devices offers all the latest features in a
slim, elegantly designed package.”

Mango Research, a long-term co-operation partner of austriamicrosystems based in Taiwan, was responsible for
the system design of the Falk F-Series. “austriamicrosystems' AS3654 Power Management Unit enabled us to
come up with a space optimized design, high level of functionality and superb audio quality while delivering an
attractive overall system cost,” stated Eric M.S. Lee, Director of Product Management/Marketing & Sales at Mango
Research.

Markus Luidolt, Marketing Manager Mobile Consumer at austriamicrosystems, added: “Integrating high
performance power management and audio in one IC is the key to longer battery life, fewer extemnal components,
reduced board space and lower system cost. austriamicrosystems' state-of-the art power management and audio
units such as AS3654 are delivering best-in-class performance, proven in millions of portable devices."

The AS3654 power management unit offers a full range of advanced features for power monitoring, battery
management and charging. The IC is controlled via a serial interface and integrates all necessary system functions
such as clock, reset and interrupt generation as well as voltage and temperature monitoring.
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austriamicrosystems will demonstrate the AS3654 at CES in Las Vegas in January 2008 where the AS3658 Power
Management Unit will be launched as the latest addition to the successful product family. Both AS3654 and
AS3658 are offered in BGA packages and are fully software compatible.

About austriamicrosystems

austriamicrosystems is a leading designer and manufacturer of high performance analog ICs, combining more than
25 years of analog design capabiliies and system know-how with its own state-of-the-art manufacturing and test
facilities. austriamicrosystems leverages its expertise in low power and high accuracy to provide industry-leading
customized and stardard analog products. Operating worldwide with more than 1,000 employees,
austriamicrosystems focuses on the areas of power management, sensors & sensor interfaces, portable audio and
car access in its markets Communications, Industry & Medical and Automotive, complemented by its Full Service
Foundry activities. austriamicrosystems is listed on the SWX Swiss Exchange in Zurich {ticker symbol: AMS).

Electronic picture and block diagram are available on request or at:
hitp://www.austriamicrosystems.com/07presscenter/presscenter_start.htm

For further information

Press Contact Technical Contact

austriamicrosystems AG austriamicrosystems AG

Ulrike Anderwald Markus Luidolt

Marketing Communications Manager Marketing Manager Mobile Consumer
Tel: +43 (0) 3136 500 5856 Tel: +43 (0) 3136 500 5828

Fax: +43 (0) 3136 500 5420 Fax: +43 (0) 3136 500 5692
press@austriamicrosystems.com markus.luidolt@austriamicrosystems.com
www.austriamicrosystems.com www.austriamicrosystems.com
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Press Release
January 4, 2008

‘ austriamicrosystems becomes a member of the Industry Council on ESD
Target Levels

austriamicrosystems’ business unit Full Service Foundry joins industry-wide group for ESD targets
assessment

‘ Unterpremstaetten, Austria (January 4, 2008) - austriamicrosystems” business unit Full Service Foundry today
announced that it has joined the Industry Council on ESD Target Levels. The council is an independent body of
ESD (Electro Static Discharge) experts with the mission to review the ESD robustness requirements of modem IC
products for safe handling and mounting in an ESD protected area.

Initiated in 2006, the goal of the Industry Council was to recommend ESD target requirements on IC products for
safe handling and mounting in ESD protected areas while addressing the constraints from silicon technology
scaling and IC design. The council represents IC suppliers, contract manufacturers, ESD tester manufacturers,
ESD consultants and ESD IP companies.

“Proper ESD protection on both chip and system level is one of the utmost demands of our customers. Offering
competitive ESD solutions enables austriamicrosystems to serve our customers needs and demands in designing
complex analog mixed-signal products,” said Thomas Riener, General Manager Full Service Foundry at
austriamicrosystems. “Our participation in Industry Council on ESD Target Levels further enhances our ability to
provide competitive ESD solutions to our customers and broadens our leadership in analog foundry services for
specialty technologies.”

Commenting on the new membership, Philip Cacharelis, Director of Engineering Full Service Foundry, said,
“austriamicrosystems' corporate ESD development group is pleased to join the well-represented Industry Council
on ESD Targets as an active member. We fully endorse the Council's mission of determining suitable and
empirically-based ESD target levels, promoting its recommendations as business goals and distributing its findings
industry-wide.”

About austriamicrosystems

austriamicrosystems’ business unit Full Service Foundry has successfully positioned itself in the analog/mixed-
signal foundry market offering well-established RF CMOS, High-Voltage CMOS, BiCMOS and SiGe-BiCMOS
processes. With superior support during the design phase, high-end tools and experienced engineers,
austriamicrosystems succeeds to be an attractive analog foundry pariner especially for fabless design houses.

austriamicrosystems is a leading designer and manufacturer of high performance analog ICs, combining more than
25 years of analog design capabilities and system know-how with its own state-of-the-art manufacturing and test
facilities. austriamicrosystems leverages its expertise in low power and high accuracy to provide industry-leading
customized and standard analog products. Operating worldwide with more than 1,000 employees,
austriamicrosystems focuses on the areas of power management, sensors & sensor interfaces, portable audio and
car access in its markets Communications, Industry & Medical and Automotive, complemented by its Full Service
Foundry activities. austriamicrosystems is listed on the SWX Swiss Exchange in Zurich (ticker symbol: AMS).
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For more information, please visit the web site at www.austriamicrosystems.com.
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Marketing Communications Manager Product Marketing Manager Full Service Foundry
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Fax: +43 (0) 3136 500 5420 Fax: +43 (0) 3136 500 5420
press{austriamicrosystems.com andreas.wild@austriamicrosystems.com
www.austriamicrosystems.com www.austriamicrosystems.com
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Press Release
January 7, 2008

austriamicrosystems presents fourth generation audio front end: offermg
half the power consumption at twice the performance

AS3543 is the idea! analog companion IC for advanced multimedia SoCs targeting media players, personal
navigation, music phones and generic mobile devices

Unterpremstaetten, Austria (January 7, 2008) - austriamicrosystems (SWX:AMS), a leading global designer
and manufacturer of high performance analog ICs for communications, industrial, medical and automotive
applications, extends its audio front end portfolio with a new device that achieves unprecedented low power
consumption at an exceptionally high audio performance by featuring a sub 7mW sterec DAC at over 100dB SNR.

The AS3543 is the latest member of a comprehensive family of integrated audio and power management devices
that combine in a single chip alt system analog functions required around a digital System-on-Chip (SoC) for mobile
entertainment products. austriamicrosystems targets versatile single chip companion analog devices that
complement increasingly complex mobile SoC processors saving board space and cost while offering improved
performance when compared to discrete components.

The AS3543 is a flexible and highly integrated audio and power management device which includes functions such
as low power stereo audio DACs and ADCs with line audio output and input, microphone input, headphone
amplifier with direct drive capabilities, battery charging for Li-lon and other popular types, efficient DC/DC step-
up/step-down power converters, LDOs, ultra low power RTC, battery switch and high voltage backlight power unit.
Advanced power management techniques like dynamic voltage with frequency scaling or adjustable DC/DC
converters enable high efficiency over a wide range of current loads.

Handheld entertainment devices are increasingly docked in a cradle and connected to the speaker system of a car
or home speaker accessory where the portable device replaces traditional home or car entertainment Hifi. In both
scenarios the AS3543 takes advantage of a unique feature to minimize the considerable ground noise generated
by the engine in the car or high current switching Class-D amplifier from the speakers dock. A typical of 3dB SNR
gain has been measured at the reproducer by employing this technique.

High performance analog design expertise is the core competence of austriamicrosystems, still the only
semiconductor vendor able to combine high current switching DC/DC converters and high voltage circuits together
with precision high performance audio DAC, ADCs and amplifiers in one single IC. These integrated products have
enabled to date over 100 million of mobile devices.

Roberto Simmarano, Senior Marketing Director Business Unit Communications at austriamicrosystems,
commented, “Our ultimate goal is to simplify the design of portable products. The rapid performance increase of
portable multimedia SoCs drives the demand for power management based on switching regulators which results
in increased design challenges to obtain high performance and low noise audio at the reproducer. To address this
issue, austriamicrosystems offers innovative, pre-verified and optimized, integrated power management chips. High
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integration leads to the additional benefits of smaller system real estate and total BOM cost reductions - both at a
premium in developing new generation, slimmer portable products.”

austriamicrosystems will present its current and new generation integrated audio and power management products
in an off-exhibition suite at CES 2008 in Las Vegas.

About austriamicrosystems

austriamicrosystems is a leading designer and manufacturer of high performance analog 1Cs, combining more than
25 years of analog design capabilities and system know-how with its own state-of-the-art manufacturing and test
facilities. austriamicrosystems leverages its expertise in low power and high accuracy to provide industry-leading
customized and standard analog products. Operating worldwide with more than 1,000 employees,
austriamicrosystems focuses on the areas of power management, sensors & sensor interfaces, portable audio and
car access in its markets Communications, Industry & Medical and Automotive, complemented by its Full Service
Foundry activities. austriamicrosystems is listed on the SWX Swiss Exchange in Zurich (ticker symbol: AMS). For
more information, please visit the web site at www.austriamicrosystems.com.

Electronic picture and block diagram are available on request or at:
hitp.//www.austriamicrosystems.com/07 presscenter/presscenter_start.htm

For further information

Press Contact Technical Contact

austriamicrosystems AG austriamicrosystems AG

Ulrike Anderwald Markus Luidoit

Marketing Communications Manager Marketing Manager

Tel: +43 (0) 3136 500 5856 Tel: +43 (0) 3136 500 5828

Fax: +43 (0) 3136 500 5420 Fax: +43 (0) 3136 500 5420
press@austriamicrosystems.com markus.luidolt@austriamicrosystems.com
www.austriamicrosystems.com www.austriamicrosystems.com
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Press Release

January 8, 2008

austriamicrosystems’ highly integrated power and audio management
unit saves costs and offers excellent audio quality

AS3658 saves board space, reduces total cost and speeds up system design cycles for portable devices

Unterpremstaetten, Austria (January 8, 2008) - austriamicrosystems (SWX:AMS), a leading global designer

and manufacturer of high performance analog ICs for communications, industrial, medical and automotive
applications, announces the product launch of its AS3658, a highly integrated power and audio management unit
with sophisticated audio features. AS3658 is ideally suitable for portable navigation devices, portable media players,
smart phones, PDAs and a wide range of other battery powered handheld devices.

AS3658 offers an integrated solution for power supply generation, monitoring and battery management including
charging. The charger can manage up to 1.6A charging current, ideally suitable for fast charging of large batteries.
USB, linear and step-down charging is available and supported by the unique battery isolation feature. The
programmable power management functions of austriamicrosystems’ AS3658 significantly extend battery life with
DC/DC efficiencies higher than 90%. The IC provides three highly efficient DC/DC step-down converters, two
DC/DC step-up converters, three low noise LDOs suitable for RF applications, four digitat LDOs, a low noise
charge pump and a highly flexible backlight driver supporting a wide range of display sizes.

AS3658 at the same time offers high performance audio functions with a 18 bit audio DAC, a 16 bit audio ADC, a 5
band equalizer as well as headphone amplifiers, line-outputs, line-inputs, microphone inputs, audio mixer and
several analog and digital audio interfaces. The unique ground noise cancellation feature delivers excellent sound
quality in in-car environments. Moreover, a real time clock, 10 bit general purpose ADC and a touch screen
interface are integrated to complete the extensive feature set of AS3658. Due to customizable PROM
programmable startup sequences the IC matches a wide variety of application processors.

“With our software compatible integrated power management and audio products like AS3658 we have proven that
combining the highest quality of audio and power management in one device offers outstanding performance”,
says Markus Luidolt, Marketing Manager Mobile Consumer Devices at austriamicrosystems. “Our power
management units with integrated audio ¢an be found in millions of portable devices on the market today. AS3658
expands our product family offering higher charging cuments, excellent audio quality and a perfect fit to the latest
and next generation application processors. Moreover, AS3658 saves cost and time for system design integrating
numerous functions which usually require multiple ICs from several vendors.”

austriamicrosystems will present its highly integrated power and audio management ICs in an off-exhibition suite at
CES 2008 in Las Vegas from January 7 -10, 2008.

AS3658 is available in a BGA124, 8x8 mm, 0.5mm pitch package and is specified for -40° to +85°C ambient
temperature. Product-specific information and free samples are available at http://www.austriamicrosystems.com
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About austriamicrosystems

austriamicrosystems is a leading designer and manufacturer of high performance analog ICs, combining more than
25 years of analog design capabilities and system know-how with its own state-of-the-art manufacturing and test
facilities. austriamicrosystems leverages its expertise in low power and high accuracy to provide industry-leading
customized and standard analog products. Operating worldwide with more than 1,000 employees,
austriamicrosystems focuses on the areas of power management, sensors & sensor interfaces, portable audio and
car access in its markets Communications, Industry & Medical and Automotive, complemented by its Full Service
Foundry activities. austriamicrosystems is listed on the SWX Swiss Exchange in Zurich (ticker symbol; AMS).

For further information

Press Contact Technicat Contact

austriamicrosystems AG austriamicrosystems AG

Ulrike Anderwald Markus Luidolt

Marketing Communications Manager Marketing Manager Mobile Consumer
Tel: +43 (0) 3136 500 5856 Tel: +43 (0) 3136 500 5828

Fax: +43 (0) 3136 500 5420 Fax: +43 (0) 3136 500 5692
press@austriamicrosystems.com markus.luidolt@austriamicrosystems.com
www.austriamicrosystems.com www.austiamicrosystems.com
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Press Release
January 10, 2008

austriamicrosystems pre-announces preliminary key financial figures for
fiscal year 2007

Unaudited key financial data for fiscal year 2007

Unterpremstaetten, Austria (January 10, 2008) — austriamicrosystems (SWX: AMS), a leading worldwide
designer and manufacturer of high performance analog ICs for communications, industry & medical and
automotive applications, expects revenues for fiscal year 2007 of EUR 193.9 million based on unaudited
information, slightly below the previous fiscal year's revenues of EUR 196.4 million and below previous
company guidance. This unfavorable development is mainly due to mobile entertainment revenues from
Asian customers expected in the fourth quarter 2007 which were not realized as anticipated and the im-
pact of the continuing unfavorable EUR/USD exchange rate environment within the fourth quarter 2007.
Unaudited revenues grew by more than 16% quarter-on-quarter from the third to the fourth quarter 2007.

Despite the lower full year revenues, the preliminary unaudited gross margin for fiscal year 2007 in-
creased by more than two percentage points to over 50%, up from 48% for fiscal year 2006. Given this
revenue impact and based on preliminary unaudited information, austriamicrosystems expects the result
from operations or EBIT for fiscal year 2007 to be approximately 10 % below previous company
guidance.

Notwithstanding these developments, austriamicrosystems is convinced that its strategic positioning in its
target markets is excellent and fully supported by key OEM relationships. austriamicrosystems therefore
expects 2008 to be a successful year with substantial growth in revenues and earnings.

Fully audited financial figures for the fourth quarter and fiscal year 2007 will be available on February
19, 2008 as previously announced.

About austriamicrosystems

austriamicrosystems is a leading designer and manufacturer of high performance analog ICs, combining
more than 25 years of analog design capabilities and system know-how with its own state-of-the-art
manufacturing and test facilities. austriamicrosystems leverages its expertise in low power and high
accuracy to provide industry-leading customized and standard analog products. Operating worldwide
with more than 1,000 employees, austriamicrosystems focuses on the areas of power management,
sensors & sensor interfaces, portable audio and car access in its markets Communications, Industry &
Medical and Automotive, complemented by its Full Service Foundry activities. austriamicrosystems is
listed on the SWX Swiss Exchange in Zurich (ticker symbol: AMS). For more information, please visit
the web site at www.austriamicrosystems.com.
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austriamicrosystems AG

Investor Relations

Moritz M. Gmeiner

Tel: +43 (0) 3136 500 5970
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Press Release
January 14 2008

austriamicrosystems’ new 16-Channel LED driver for high performance
large-size LED displays with outstanding spectrum of 68 billion colors

Continuing austriamicrosystems’ innovative edge in LED driver technology, the AS1112 offers 12-bit PWM
control and 6-bit dot-correction combined with powerful diagnostic features

Unterpremstaetten, Austria (January 14, 2008) — austriamicrosystems (SWX:AMS), a leading global designer
and manufacturer of high performance analog ICs for communications, industrial, medical and automotive
applications, today expanded its LED driver portfolio with the AS1112, a full color LED driver ideally suited for full
color applications such as LED video displays, LCD TV backlighting, indoor/outdoor full-color LED displays and
large-size stadium displays.

The AS1112 full color LED driver offers an integrated PWM of 12-bit with impressive 4,096 grayscale steps per
color, reaching up to 68 billion colors with RGB. Additionally, the integrated 6-bit dot-correction allows adjusting the
output current in 64 steps compensating for LED luminous mismatch. With an excellent accuracy of +4.5%
between channels and ICs plus the dot-correction the AS1112 dramatically improves the picture quality of LED
displays since variations of intensity between LEDs and LED modules completely disappear. The AS1112 also
offers outstanding line regulation of 2.5% and load regulation of 0.5%.

“Huge volumes of LEDs are required for high quality LED displays such as big stadium displays, commercially used
indoor and outdoor displays and displays for public transportation. These top quality displays offer high color depth
and brightness, high framerates and excellent contrast ratio in order to be used even in bright sunlight. Additionally,
LED error detection is a very important factor in order to optimize maintenance cost and to guarantee high picture
quality,” said Walter Moshammer, Director Marketing Standard Linear at austriamicrosystems.
“austriamicrosystems’ AS1112 full color LED driver is designed for video displays with fast video action, such as in
stadium and sporting event applications, as it provides a very fast refresh rate capability at 30MHz data transfer
rate with no delay. Furthermore, AS1112 can be used in LCD TV backlighting where a dynamic dot-correction
scheme is required to generate “tunable” white light.”

The AS1112 features sixteen regulated current ports which provide constant currents for driving LEDs within a wide
range of forward voltages. The AS1112's output ports are guaranteed to endure a maximum voltage of 15V
allowing multiple LEDs to be combined in series to a single pixel to increase brightness. Currents can be adjusted
from O to 80mA via an external resistor which provides utmost flexibility in controiling LED brightness.

Another highlight of the AS1112 is the built-in LED error detection. Easy and intuitive to use, the AS1112 can
detect any open- or short-circuit as well as any over-temperature occurrence. Two temperature thresholds allow
detailed thermal surveillance of the system. For immediate detection of errors a global emor pin is available.
Furthermore, a detailed error report can be read out with the exact position of the broken LED. The AS1112 uses
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the serial data input/output lines for the detailed emor information readback so that no additional PCB tracks are
needed for LED error diagnostics.

The fast 30MHz seria! interface of the AS1112 ensures high refresh rates even for huge LED display modules. The
AS1112 offers very low power consumption, additionally, a power-down function allows reducing the supply current
to 40nA in standby mode. With an operating temperature range from -40 to +85°C, the AS1112 is ideal for
industrial as well as outdoor applications. The IC is available in the small size, thermally efficient 32-pin TQFN
(5x5mm) package, easily handling high output power and allowing a very small pitch between LED pixels.

More product specific information can be downloaded from the austriamicrosystems website at
http:/iwww.austriamicrosystems.com/03products/products_detail/AS1112/AS1112.htm

About austriamicrosystems

austriamicrosystems is a leading designer and manufacturer of high performance analog ICs, combining more than
25 years of analog design capabilities and system know-how with its own state-of-the-art manufacturing and test
facilities. austriamicrosystems leverages its expertise in low power and high accuracy to provide industry-leading
customized and standard analog products. Operating worldwide with more than 1,000 employees,
austriamicrosystems focuses on the areas of power management, sensors & sensor interfaces, portable audio and
car access in its markets Communications, Industry & Medical and Automotive, complemented by its Full Service
Foundry activities. austriamicrosystems is listed on the SWX Swiss Exchange in Zurich (ticker symbol: AMS).

Electronic picture and block diagram are available on request or at
hitp://www austriamicrosystems.com/07presscenter/presscenter_start.htm

For further information

Press Contact Technical Contact

austriamicrosystems AG austriamicrosystems AG

Ulrike Anderwald Manfred Kogler

Marketing Communications Manager Marketing Manager Standard Linear

Tel: +43 (0) 3136 500 5856 Tel: +43(0) 3136 500 5274

Fax: +43 (0} 3136 500 5420 Fax: +43 (0) 3136 500 5420
pressf@austriamicrosystems.com manfred.kogler@austriamicrosystems.com
www. austriamicrosystems.com www.austriamicrosystems.com
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NEW SCALE

TECHNOLOGIES
simple ceramic motors... inspiring smaller products

PRESS RELEASE

austriamicrosystems completes equity investment in micro motor
manufacturer New Scale Technologies

Leading analog IC provider forms strategic business and technical partnership with privately-held
developer and manufacturer of miniature motion systems

Unterpremstaetten, Austria and Victor, NY USA (January 17, 2008) - austriamicrosystems (SWX:AMS), a leading
worldwide designer and manufacturer of high performance analog ICs for communications, industry & medical
and automotive applications, and New Scale Technologies, Inc., a developer and manufacturer of miniature
motion systems, today announced the completion of a Series B preferred equity transaction. austriamicrosystems
has made a $8 million investment in exchange for a 25% minority share in privately-held New Scale of Victor, NY.

The investment underscores a strategic partnership for product development and new business development in
which the companies will integrate austriamicrosystems’ high-performance analog ICs with New Scale's patented
piezoelectric SQUIGGLE motors to create “disruptively small” motion systems. The partners are already working
on the integration of New Scale’s tiny SQUIGGLE motors, the world's smallest linear motors, with custom motor
controller and position sensor ICs from austriamicrosystems. By reducing the supporting control electronics to
single ICs, the partnership allows New Scale to create complete motion systems on the same scale as its
miniature motors, currently less than 2 x 2 x 6 mm in size.

“This partnership enables us to produce a new line of disruptively small motion systems with best-in-class
precision and power efficiency,” said David Henderson, CEQ and CTO of New Scale. "Tapping
austriamicrosystems’ expertise in power-efficient analog ICs and precision magnetic sensors, we can provide our
customers with complete ‘closed loop' motion solutions that incorporate micro motors, drive electronics and
position sensors in extremely small modules, ready for integration into OEM products.

As part of their strategic partnership, austriamicrosystems and New Scale are actively pursuing opportunities in
auto focus and optical zoom modules for mobile phone cameras, actuators for electronic locks, micro fluidic
pumps for medical devices, and active control systems for automotive components.

*New Scale’s SQUIGGLE motor is a powerful new technology that will have a disruptive impact on
communications, medical and automotive system product designs requiring small motion systems,” commented
John Heugle, CEO of austriamicrosystems. “Our products enable New Scale to create the next generation of
miniature motion modules; therefore we have decided to actively support New Scale’s market penetration
strategy by entering into a strategic partnership and becoming a shareholder in New Scale. Our partnership will
result in a complete solution that will accelerate market penetration for New Scale's products and open up new
applications for our high performance analog ICs.”
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About New Scale Technologies

New Scale Technologies (www.newscaletech.com) creates disruptively small motion systems. Based on its
patented SQUIGGLE motor technology, New Scale invents, manufactures and sells miniature ultrasonic motors
and integrated positioning systems. SQUIGGLE motors are powerful, precise, simple, and compatible with
extreme environments. These miniature motors enable design engineers to create smaller products including
mobile phone cameras, electronic locks and fasteners, medical devices such as micro pumps and endoscopes,
imaging systems, automotive modules, lasers, aerospace and defense systems, cryogenic and MRI-compatible

instruments, and micro fuel cells.

About austriamicrosystems

austriamicrosystems is a leading designer and manufacturer of high performance analog ICs, combining more
than 25 years of analog design capabilities and system know-how with its own state-of-the-art manufacturing and
test facilities. austriamicrosystems leverages its expertise in low power and high accuracy to provide industry-
leading customized and standard analog products. Operating worldwide with more than 1,100 employees,
austriamicrosystems focuses on the areas of power management, sensors & sensor interfaces, portable audio
and car access in its markets Communications, industry & Medical and Automotive, complemented by its Full
Service Foundry activities. austriamicrosystems is listed on the SWX Swiss Exchange in Zurich (ticker: AMS).

For further information

austriamicrosystems AG
Investor Relations

Moritz M. Gmeiner

Tel: +43 (0) 3136 500 5970
Fax; +43 (0) 3136 500 5420

moritz.gmeiner@austriamicrosystems.com
www.austriamicrosystems.com

austriamicrosystems AG

Media Relations

Ulrike Anderwald

Tel: +43 (0) 3136 500 5856

Fax: +43 (0) 3136 500 5420
ulrike.anderwald@austriamicrosystems.com
www.austriamicrosystems.com

New Scale Technologies
Lisa Schaertl

Tel: +1 585 924 4450 x212
Ischaed!@newscaletech.com
www.newscaletech.com
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Press Release

February 4, 2008

austriamicrosystems introduces industry’s first high definition audio
player with ultra low power consumption for new generation music
phones

AS83532 includes audio processing engines, normally used only in high performance home audio and PC
sound cards, to support high definition audio and to deliver unprecedented sub SmW low power
consumption for all popular compressed audio formats

Unterpremstaetten, Austria (February 4, 2008) - austriamicrosystems (SWX:AMS), a leading global designer
and manufacturer of high performance analog ICs for communications, industrial, medical and automotive
applications, announces the first member of a new family of media player ICs based on innovative IP aimed at
bridging the gap between the audio experience of music phones and Hi-Fi home audio devices.

The AS3532 is an innovative music player subsystem whose core is based on a newly developed audio engine and
audio post-processor which act as co-processors to an ARM central programmable unit. The audio engine, ina
fully hardwired context, executes the decompression and playback of most popular compressed audio formats, like
MP3, WMA and AAC for the least amount of power consumption with zero CPU load.

The audio post-processor implements an Asynchronous Sample Rate Converter (ASRC) with near transparent
quality, a multi-channel mixer with limiting function and a 10 bands graphics equalizer and supports 192 KHz
sample rates at 24 bits dynamic range for high definition audio processing. Three sets of I°S outputs can
independently control stereo speakers, subwoofer and headphone or line outputs; these can also be utilized as
multi-channel audio outputs. The AS3532 audio subsystem additionally includes a stereo PDM digital microphone
input thereby completing all audio requirements for new generation mobile phones.

Interfaces included in the AS3532 can support either peer mode to a baseband phone IC or a *Black Box”
companion music sub-system. In the latter case, the IC provides direct support for latest generation removable and
embedded flash memory types with 4/8/16-bit hardware ECC, for MLC NAND Flash, iNAND, LBA NAND,
moviNAND, oneNAND and removable card formats like SD2.0, MMC+, CE-ATA, MS PRO and CF.

An on-chip 512Kbytes buffer memory in the AS3532 music player IC allows single chip support of all key audio
formats, compressed, lossless and high definition, polyphonic sequenced content, wavetable synthesizer, 3D
positional sound, virtualizer engines and other digital audio effects. The AS3532 is complemented by a
comprehensive software suite that has matured over three generations of products delivered in the multimedia
player market. The SDK has passed the stringent test criteria of the Certified for Windows Vista program for
downloadable content.

Roberto Simmarano, Senior Marketing Director Business Unit Communications at austriamicrosystems,
commented, “Home Entertainment devices, such as DVD, CD and most recently Blue Ray HD players, set
expectations for the entertainment experience of users that quickly become points of no retum.
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As file storage and communications bandwidth have become less expensive and more readily available, lossless
audio formats which are a bit perfect representation of the original master source have become ever more popular,
because people want to maintain a permanent archive of their high quality audio files. AS3532 offers full lossless
audio format support making it the perfect hardware platform to realize these consumer demands in the mobile
phone environment.

Current portable media and music phones compromise the audio experience for the sake of appealing form factors
and acceptable playtime. The AS3532 will enable consumers to enjoy the same immersive, high quality audio
experience of their home audio devices on their portable gear yet with an exceptional threefold increase in playtime
compared to current generation portable music devices.”

The AS3532 is sampled to lead prospects in a 6x6mm CTBGA package. Depending on the mobile phone
architecture, austriamicrosystems also offers a matching high definition integrated audio front-end and power
management component which can be provided in the same 6x6 CTBGA package.

About austriamicrosystems

austriamicrosystems is a leading designer and manufacturer of high performance analog ICs, combining more than
25 years of analog design capabilities and system know-how with its own state-of-the-art manufacturing and test
facilities. austriamicrosystems leverages its expertise in low power and high accuracy to provide industry-leading
customized and standard analog products. Operating worldwide with more than 1,000 employees,
austriamicrosystems focuses on the areas of power management, sensors & sensor interfaces, portable audio and
car access in its markets Communications, Industry & Medical and Automotive, complemented by its Full Service
Foundry activities. austriamicrosystems is listed on the SWX Swiss Exchange in Zurich (ticker symbol: AMS). For
more information, please visit the web site at www.austriamicrosystems.com.

Electronic picture and block diagram are available on request or at:
http:/iwww.austriamicrosystems.com/07presscenter/presscenter_start. htm

For further information

Press Contact Technical Contact

austriamicrosystems AG austriamicrosystems AG

Ulrike Anderwald Wemer Schoegler

Marketing Communications Manager Product Manager

Tel: +43 (0) 3136 500 5856 Tel: +43 (0) 3136 500 5365

Fax: +43 (0) 3136 500 5420 Fax: +43 (0) 3136 500 5420
press@austriamicrosystems.com wemer.schoegler@austriamicrosystems.com
www.austriamicrosystems.com www.austriamicrosystems.com
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Press R.eléase
Februdry 19, 2008

austriamicrosystems records revenues and earnings for fiscal year 2007
below previous year, expects return to growth in 2008
Detailed results for fiscal year 2007 and fourth quarter 2007

Unterpremstaetten, Austria (February 19, 2008) — austriamicrosystems (SWX: AMS), a leading worldwide
designer and manufacturer of high performance analog ICs for communications, industry & medical and
automotive applications, recorded audited revenues for fiscal year 2007 slightly below the previous fiscal
year and below company expectations. The revenue development was negatively impacted by a shortfall in
austriamicrosystems' mobile entertainment business and the continued adverse EUR/USD exchange rate
in the second half and the seasonally strong fourth quarter 2007. austriamicrosystems’ power and lighting
management, car access, sensor and sensor interface products - which account for the majority of
revenues - performed well in fiscal year 2007.

Financials

Group revenues for fiscal year 2007 reached EUR 193.9 million, 1.3% or EUR 2.5 million below the
previous year's revenues. Revenues for the fourth quarter 2007 were EUR 59.5 million, 4.0% or
EUR 2.5 million lower than the EUR 62.0 million recorded in the same quarter 2006 but up 16% on a
quarter-on-quarter basis.

Gross margin for full year 2007 exceeded 50% for the first time, up more than two percentage points from
48% for the previous year. The strong increase in full year gross margin despite a disappointing revenue
development was driven by ongoing cost benefits from the expansion of the 200mm wafer fab, higher
overall production efficiency and positive changes in the product mix. Gross margin reached 52% in the
fourth quarter 2007 compared to 50% in the same period 2006, demonstrating the robustness of
austriamicrosystems’ business and manufacturing modet in a challenging environment.

The IFRS group result from operations (EBIT) for 2007 was EUR 28.0 million or 14% of revenues

{2006: 17% of revenues). This decrease of EUR 5.4 million or 16% compared to full year 2006 was due to
the continuing strong investment in research & development including several major platforms and the
effects of an adverse currency environment in the second half 2007. Investment in research & develop-
ment increased by EUR 5.7 million in 2007 compared to 2006, reaching 22% of revenues to support major
design-wins and roadmaps for future business growth. The group EBIT for the fourth quarter 2007 was
EUR 10.9 million, EUR 3.9 million lower than the EUR 14.8 million recorded in the same period 2008.

Net income for the fiscal year 2007 reached EUR 26.3 million, EUR 5.4 million or 17% lower than the
EUR 31.7 million in the previous year. Basic and diluted earnings per share for the fiscal year 2007 were
CHF 3.98 / EUR 2.42 and CHF 3.96 / EUR 2.41 respectively (2006: CHF 4.59 / EUR 2.91 and CHF 4.59 /
EUR 2.91). Net income for the fourth quarter 2007 was EUR 10.1 million, EUR 4.1 millicn lower than for
the same period 2006.
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Mainly due to an increase in work in progress and finished goods given increasing use of consignment
stock models and minimum stock levels required for standard products, cash flow from operations in 2007
reached EUR 27.0 million (2006: EUR 42.4 million). Capital expenditures for 2007 were EUR 36.0 million,
driven by the completion of the build-out of the wafer fab and the expansion of the test facility in Asia.
Total backlog reached EUR 41.2 million at year-end 2007 compared to EUR 55.2 million on December 31,
2006. Total backlog at year-end 2007 does not reflect the increasing use of consignment stock models
and is therefore not fully comparable to the previous year's data.

Cash and short term investments stood at EUR 23.1 million on December 31, 2007 compared to

EUR 22.8 million at the end of 2006. Net debt reached EUR 27.1 million on December 31, 2007 increas-
ing from EUR 18.1 million at year-end 2006 due to some short-time financing activities, in part for the
announced acquisition of a minority shareholding in micro motor specialist New Scale Technologies, with
repayment expected in 2008. The equity ratio increased further to 63% at year-end 2007 from 58% at the
end of 2006. The average number of employees for the group was 1,071 for fiscal year 2007, compared to
983 for the year 20086, and 1,084 for the fourth quarter 2007, mainly driven by the expansion of the Asian
test facility.

Business

With the exception of Mobile Entertainment, austriamicrosystems’ business areas performed well in the
past year. Building on its analog design expertise, integration skills and advanced manufacturing,
austriamicrosystems was successful with existing and new products which improved the company's
position in the worldwide analog semiconductor market.

As a leader in low power consumption, high accuracy and analog performance, austriamicrosystems
launched innovative products and product families in 2007 with a focus on power and lighting
management, specialty sensors and sensor interfaces. in Communications, austriamicrosystems ramped
several lighting management products for leading handset OEMs Nokia and SonyEricsson, reaching
substantial volumes and run rates by year-end. austriamicrosystems was also successful in mobile
entertainment despite the revenue shortfall, completing the development of its new product generation
and supplying system solutions and power management & audio ICs in high volumes.

Industry & Medical had another successful year with attractive growth in digital X-ray components,
industrial rotary encoders and specialized sensor interfaces, complemented by strong business in
industrial automation and control. Automotive showed a very positive development, driven by sensor
interfaces for automotive safety systems, a new product ramp-up for position measurement and
continuing access business.

Demonstrating the strength of its product portfolio, austriamicrosystems broadened its customer base in
2007, gaining new accounts and increasing penetration of existing customers. Asia/Pacific was again a
key region for austriamicrosystems in 2007, particularly for Communications products. The Full Service
Foundry business unit enhanced its position as a leading analog foundry focused on specialty processes,
driving margins as customer conversion to specialty technologies continues.




In operations, the expansion of austriamicrosystems’ state-of-the-art 200mm wafer fab to 8,000 WSPM
{wafer starts per month) was completed in 2007, resulting in cost and efficiency benefits which continue
to provide positive gross margin effects. The second test center in Asia was expanded further last year
offering supply chain and cost advantages. Validating austriamicrosystems’ world class process
expertise, a strategic cooperation with IBM for a new High Voltage process at the 0.18um node was
started in 2007. As part of austriamicrosystems’ manufacturing concept this partnership also provides
access to additional production capacity.

Outlook

With its growing portfolio of high performance standard products and customer-specific solutions for
leading OEMs, austriamicrosystems is well positioned in its target markets Communications, (ndustry &
Medical and Automotive. austriamicrosystems foresees its business to develop positively in the current
year taking advantage of a strong product line-up and deepening customer relationships.

Based on available information, austriamicrosystems expects to return to growth in 2008 and to record
a substantial increase in revenues and earnings for full year 2008 compared to 2007, with growth
concentrated in the second half of the year.

Detailed financial information is available on the austriamicrosystems website at
hitp:/fwww.austriamicrosysterns.com/08irfir_news_start.htm

Key figures 2007 2008 Q4 2007 Q4 2008 Q3 2007
EGR thousands (except earnings per share) T

Full years audited, quarters unaudited

Revenues 193,925 196,402 59,467 61,961 51,116
Gross margin in % 50% 48% 52% 50% 50%
Result from operations 28,025 33,422 10,888 14,829 9,139
Net income/loss 26,335 31,716 10,061 14,192 8,853
Basic earnings per share in CHF 3.98 4.591 1.55 2.09m 1.310
Diluted earnings per share in CHF 3.96 4.59Y : 1.53 2,099 1.31%
Basic earnings per share in EUR 2.42 291 0.93 1.321 0.791
Diluted earnings per share in EUR 2.4 2911 0.92 1.320 0.791
Total backlog 41,153 55,196 41,153 55,196 54,963

Earnings per share in CHF were converted using the average currency exchange rata for the respective periods.
"+ Basic = diluted.
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About austriamicrosystems

austriamicrosystems is a leading designer and manufacturer of high performance analog ICs, combining more than 25
years of analog design capabilities and system know-how with its own state-of-the-art manufacturing and test facilities.
austriamicrosystems leverages its expertise in low power and high accuracy to provide industry-leading customized
and standard analog products. Operating worldwide with more than 1,000 employees, austriamicrosystems focuses on
the areas of power management, sensors & sensor interfaces, mobile entertainment and car access in its markets
Communications, Industry & Medical and Automotive, complemented by its Full Service Foundry activities.
austriamicrosystems is listed on the SWX Swiss Exchange in Zurich (ticker: AMS). For more information, please visit
www.austriamicrosystems.com. '
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For further information
austriamicrosystems AG austriamicrosystems AG
Investor Relations Media Relations
Moritz M. Gmeiner . Ulrike Anderwald
Tel: +43 (0) 3136 500 5970 Tel: +43 (0) 3136 500 5856
Fax: +43 (0) 3136 500 5420 Fax: +43 (0) 3136 500 5420
moritz.gmeiner@austriamicrosystems.com ulrike.anderwald@austriamicrosystems.com
www.austriamicrosystems.com www.austriamicrosystems.com
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Revenue Products
Revenue Foundry & Other
Total revenues

Cosi of sales
Gross profit
Gross margin in %

Research and development expenses
Selling, general and administrative expenses
Other operating income

Other operating expenses

Result from operations
Net financing costs

Income before tax
Income tax expense

Net income

Basic earnings per share in CHF
Diluted earnings per share in CHF
Basic earnings per share in EUR
Diluted earnings per share in EUR

_EUR thousands (;a;cébt earhing.§ peir shéré) u -

Cawasm a6 ks
161,204 49,112 163,311 52,158
32,722 10,335 33,090 9,803
193,925 59,467 196,402 61,961
- 96,183 - 28,439 - 102,590 - 30,847
97,742 31,028 93,811 31,114
50% 52% 48% 50%
-43,153 - 12,250 -37.41 -10,912
- 32,208 -9,311 - 26,670 - 6,531
6,415 1,632 4,399 1,254
-772 -212 - 648 -97
28,025 10,888 33,422 14,829
- 860 -475 -1,116 - 298
27,164 10,413 32,306 14,531
- 829 - 352 - 591 - 339
26,335 10,061 31,716 14,192
3.98 1.55 4.591 2.09Y
3.96 1.53 4,591 2.08Y
2.42 0.93 2911 1.321
2.4 0.92 2.911 1.321

Consolidated Profit and Loss Statement (full years audited / quarters unaudited)

1) Basic = diluted.

Earnings per share in CHF were converted using the average currency exchange rate for the respective periods.
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Consolidated Balance Sheet (audited)
EURthousands ~ asof  December 31,2007 December 31, 2006
Assets
Cash and cash equivalents 19,138 17,742
Short-term investments 3,968 5,022
Trade receivables 55,974 52,886
Inventories 49,087 32,179
Other receivables and assets 6,226 5,199
Total current assets 134,393 ' 113,028
Property, plant and equipment 136,211 135,825
Intangible assets 8,640 9,575
Investments and securities 1 1
Deferred tax assets 30,953 30,953
Other long term assets 1AM 0
Total non-current assets 176,875 176,353
Total assets 311,368 289,381
Liabilities and shareholders’ equity
Liabilities
Interest-bearing loans and borrowings 34,231 25,826
Trade liabilities 21,411 42,137
Provisions 13,900 11,074
Other liabilities 15,595 14,020
Total currant liabilities 85,137 93,056
Interest-bearing loans and borrowings 15,940 15,042
Employee benefits : 9,119 8,707
Deferred government grants 3,228 4,128
Other long term liabilities 820 258
Total non-current liabilities 29,107 28,134
Shareholders' equity
Issued capital 26,697 26,662
Share premium 95,570 93,080
Treasury shares -703 - 832
Translation adjustment - 104 - 141
Retained earnings 75,664 49,421
Total shareholders' equity and resarves 197,124 168,191
Total liabilities and shareholders’ equity 311,368 289,381




Consolidated Cashflow Statement (full years audited ! quarters unaudited)

EUR thousands

Operating activities

Income before tax

Depreciation (net of government grants)
Changes in employee benefits

Expense from stock option program {acc. IFRS 2)
Changes in other long-term liabilities

Gain from sale of plant and equipment

Gain from sale of investments and securities
Net financing cost

Changes in current assets

Changes in short-term operating liabilities
and provisions

Tax payments

Cash flows from operating activities

Investing activities

Acquisition of intangibles, property, plant

and equipment

Acquisition of short term investments
Government grants received

Proceeds from sale of plant and equipment
Proceeds from sale of investments and securities
Interest received

Cash flows from investing activities

Financing activities

Proceeds from borrowings

Repayment of borrowings

Repayment of finance lease liabilities
Interest paid

Changes resulting from capital increase
Cash flows from financing activities

Net increase/decrease in cash and
cash equivalents

Cash and cash equivalents

at the beginning of the period
Cash and cash equivalents

at the end of the period

2007 Q42007

27,164
21,465
412
2,196
-338
62

-94

955

- 22,570

- 1,996
- 233
27,033

- 36,008

20

1,241
1,484

- 33,263

20,252
+ 10,229
- 799

- 1,927
328
7,626

1,396

17,742

19,138

10,413
5,529
- 160

686

- 402
0

0

475

- 1,230

- 633
-94
14,584

9,408
- 4,661
- 167

- 694
37

- 3,922

15,265

3,873

19,138

32,306
22,223
228
1,188
-1,259
-109

0

1,116

- 18,583

5,270
- 32
42,350

- 24,320
- 5,014
2,349
834

215
1,020

- 24,917

3,872

- 22,448
-878

- 1,642
133

- 20,963

- 3,529

21,271

17,742

2006%3(2606 )

14,531
5,709
- 351

405

- 343
0

0

208

- 71,817

935
-9
13,556

- 8,169

51
244
- 7,674

3,143
- 2,734
- 221

- 360
68

- 104

5,578

12,164

17,742
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Changes in Equity (audited)

EUR thousands 7 S 7 2007 _7——550—0_6_7
Beginning of period 168,191 136,052
Net income 26,335 31,716
Translation adjustment - 55 - 66
Capilal increase 328 133
Purchase and sale of treasury shares 129 - 832
Share based payments 2,196 1,188
End of period 197,124 168,191
Segment Reporting {audited)

'Business segments EUR thousands | Products Foundry & Other 1 —G_fazb |
2007
Revenues 161,203 32,722 193,925
Result from operations 36,314 - 8,289 28,025
2006
Revenues 163,311 33,090 196,402
Result from operations _ 36,652 - 3,230 33,422

ljeglons EUR thousands EMEA? Americas  Asia/Pacific Group ]
2007
Revenues 119,372 29,275 45,278 193,925
2006
Revenues 112,225 28,588 55,589 196,402

Y Foundry & Other shows Full Service Foundry revenuses and costs, corporate process development costs as well as other activities,

3 Europe, Middle East, Africa




Press Release
March 5, 2008

austriamicrosystems announces optimized power and audio
management unit tailored to SiRF’s Navigation Processors

AS3650 power management unit ideally supports new SiRFprima™ muitifunction location
platform from SiRF Technology

Unterpremstaetten, Austria (March 5, 2008) —austriamicrosystems (SWX:AMS), a leading global designer and
manufacturer of high performance analog ICs for communications, industrial, medical and automotive applications,
announces the product launch of its AS3650, a highly integrated power and audio management unit with
sophisticated audio features. The AS3650 specification was developed in close alignment with SiRF Technology
Inc., allowing a perfect fit to PND systems with SiRF's navigation processors.

The AS3650 power and audio management unit provides the entire system power management, battery
management, linear and USB charging, a backlight driver for various screen sizes and a touch screen interface. In
addition, the IC offers high performance audio functionality with audio DAC, ADC, audio mixer and several audio
inputs and outputs in a single device. This feature set together with the functionality and performance of AS3650
ensure a perfect fit to the entire SIRF PND processor family, from the industry standard SiRFatias™ and SiRFtitan
processors™ to the recently launched SiRFprima™ multifunction location platform.

*We are very proud of this excellent strategic cooperation with SiRF, a world leader in navigation processors.
Manufacturers of battery powered devices around the world demand complete solutions with high performance and
a perfect fit of processor and power management unit. The combination of austriamicrosystems’ power and audio
management unit and SiRF processors gives real value to OEMs and customers”, said Markus Luidolt, Marketing
Manager Mobile Consumer Devices at austriamicrosystems.

‘austriamicrosystems joins SiRF’s ecosystem of partners to help us deliver high performance and cost optimized
PND reference designs. We believe that our ¢ooperation with austriamicrosystems, combined with their expertise
in the integration of sophisticated power management functions with complex analog audio blocks, will help reduce
BOM and time to market for our PND customers around the globe. The AS3650 from austriamicrosystems is the
first power management unit with audio management specifically tailored to SiRF's multifunction location platform”,
commented David Wang, Senior Director of Marketing at SiRF.

Reference designs with AS3650 and the SiRFprima™ processors will be available in Q2 2008. AS3650 is available

in a BGA124, 8'8 mm package and is specified for 40° to +85°C ambient temperature. Product-specific
information is available at hitp://www.austriamicrosystems.com
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Electronic picture and block diagram are available on request or at:
http:/f'www.austriamicrosystems.com/07presscenter/presscenter_start.htm

About austriamicrosystems

austriamicrosystems is a leading designer and manufacturer of high performance analog {Cs, combining more than
25 years of analog design capabilities and system know-how with its own state-of-the-art manufacturing and test
facilities. austriamicrosystems leverages its expertise in low power and high accuracy to provide industry-leading
customized and standard analog products. Operating worldwide with more than 1,000 employees,
austriamicrosystems focuses on the areas of power management, sensors & sensor interfaces, portable audio and
car access in its markets Communications, Industry & Medical and Automotive, complemented by its Full Service
Foundry acfivities. austriamicrosystems is listed on the SWX Swiss Exchange in Zurich (ticker symbol: AMS).

For further information

Press Contact Technical Contact

austriamicrosystems AG austriamicrosystems AG

Ulrike Anderwald Markus Luidolt

Marketing Communications Manager Marketing Manager Mobile Consumer

Tel: +43 (0) 3136 500 5856 Tel: +43(0) 3136 500 5828

Mobile: +43 (0) 664 4923130 Mobile: +43 (0) 664 8463448

Fax: +43 (0) 3136 500 5420 Fax: +43 (0) 3136 500 5692
bress@austriamicrosystems.com Markus. Luidolt@austriamicrosystems.com
www.austriamicrosystems.com www.austriamicrosystems.com
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Press Release
March 10, 2008

austriamicrosystems unveils dual 8-bit digital potentiometer with high
performance EEPROM and industry-leading data retention and write
cycles

AS1507 offers excellent DC performance plus unrivalled 150 year data retention and 10 mitlion
write cycles with unique Hi-EPR EEPROM

Unterpremstaetten, Austria (March 10, 2008) — austriamicrosystems (SWX: AMS), a leading global designer and
manufacturer of high performance analog ICs for communications, industrial, medical and automotive applications,
today expanded its digital potentiometer portfolio with the AS1507, the successor of the AS1506, a 256- tap SPI-
interfaced non-volatile dual digital potentiometer available with 10, 50 and 100k Ohms resistance.

The AS1507 is ideal for the usage in low power environments, using a maximum of 500nA during standby and
exceptional low 200uA (max) during operation including the CMOS write current. Operating from a single supply
from 2.7 to 5.5V, the AS1507 offers an end-to end resistance temperature coefficient of 90ppm/°C. The AS1507
delivers an excellent integral nonlinearity (INL) of +0.5LSB (max) as well as outstanding differential nonlinearity
{DNL) of £0.5LSB (max). A mute input signal allows a wiper reset to zero for both potentiometer registers.

"The AS1507 offers several advantages over analog potentiometers and competitive digital potentiometers,” said
Walter Moshammer, marketing director Standard Linear at austriamicrosystems. "Besides the obvious advantages
of being vibration and shock resistant, with better resolution, small form factor and increased overall performance,
the AS1507 offers an exceptionally reliable EEPROM which is able to save the stored information for decades,
even in the harshest environments, and endures millions of write cycles.”

The AS1507 digital potentiometer stores the wiper information in the integrated Hi-EPR (High Endurance,
Performance & Retention) EEPROM with world beating numbers of write cycles and data retention time.
austriamicrosystems Hi-EPR EEPROM allows 10 million write cycles at 25°C and an unheard of 1 million write
cycles at 85°C which is 50 times more than conventional high grade EEPROM. Additionally, the AS1507 delivers
150 years of data retention at 85°C storing the EEPROM information 15 times longer than standard high grade
EEPROM. A ready signal indicates the end of a writing operation.

The AS1507 is available in a small 16-pin TDFN 3x3mm package. For product specific information, to download
data sheets or to request free samples from austriamicrosystems' online shop ICdirect, please visit
http://www.austriamicrosystems.com/03products/products_detail/AS1507/AS1507 .htm

About austriamicrosystems

austriamicrosystems is a leading designer and manufacturer of high performance analog ICs, combining more than
25 years of analog design capabilities and system know-how with its own state-of-the-art manufacturing and test
facilities. austriamicrosystems leverages its expertise in low power and high accuracy to provide industry-leading
customized and standard analog products. Operating worldwide with more than 1,000 employees,
austriamicrosystems focuses on the areas of power management, sensors & sensor interfaces, portable audio and
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car access in its markets Communications, Industry & Medical and Automotive, complemented by its Full Service
Foundry activities. austriamicrosystems is listed on the SWX Swiss Exchange in Zurich {ticker symbol: AMS).

Electronic picture and block diagram are available on request or at
http://www.austriamicrosystems.com/07presscenter/presscenter_start.htm

For further information

Press Contact Technical Contact

pustriamicrosystems AG austriamicrosystems AG

Ulrike Anderwald Manfred Kogler

Marketing Communications Manager Marketing Manager Standard Linear

Tel: +43 (0} 3136 500 5856 Tel: +43 (0) 3136 500 5274

Fax: +43 (0) 3136 500 5420 Fax: +43 (0) 3136 500 5420
press@austriamicrosystems.com manfred kogler@austriamicrosystems.com
www austriamicrosystems.com www.austriamicrosystems.com
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Press Release
March 13, 2008 ] |
1t 1

austriamicrosystems unveils miniature 200mA ultra-low dropout
regulator

The AS1369 squeezes high performance, outstanding accuracy and excellent low-noise
performance into a 1mm? sized 4-bump WL-CSP

Unterpremstaetten, Austria {March 13, 2008) — austriamicrosystems (SWX: AMS), a leading global designer and
manufacturer of high performance analog ICs for communications, industrial, medical and automotive applications,
has launched the AS1369 ultra-low dropout regulator with a guaranteed 200mA output current. The AS1369 has
been specifically designed for all space critical applications such as mobile phones and PDAs which require high
performance despite limited PCB space.

With an operating input voltage between 2V and 5.5V, the AS1369 is ideal for dual or triple standard-cell and single
Li-lon cell battery powered applications and is available in a variety of pre-programmed output voltages from 1.2V
to 5.0V. The output voltage is regulated with an accuracy of 0.7% which meets the requirements of today's portable
battery-powered products. With a low dropout voltage of 40mV @ 100mA , 80mV @ 200mA , an extremely low
quiescent current of only 25pA during operation and an exceptional 5nA during shutdown, battery life time is
maximized.

*austriamicrosystems’ AS1369 fuffills the requirements of slim and compact modem designs where PCB space is
very limited and must be used efficiently. Improved performance and maximized battery lifetime are the additional
benefits of this LDO," said Walter Moshammer, marketing director Standard Linear at austriamicrosystems.
“With only 1mm? PCB space required and the ability to work with the smallest sized capacitors, the AS1369 offers
superior performance for all space sensitive applications.”

The AS1369 allows the use of a small 1uF ceramic output capacitor and features a PSRR performance of 80dB at
1kHz and 56dB at 100kHz. No extemal bypass capacitor is needed and, combined with the exceptional low noise
performance of only 30uVrms between 400Hz and 80kHz, the AS1369 is ideally suited for noise sensitive wireless
and RF applications

A digital enable input with a tum-on time of only 30us allows dynamic power management in a system. In addition,
the AS1369 offers over-temperature and over-current protection. The 4-bump WL-CSP package with dimensions of
only Tmm?is 9 times smaller than a standard SOT23 package.

For product specific information, to download data sheets or to request free samples from austriamicrosystems’
online shop ICdirect, please visit hitp:/fwww.austriamicrosystems.com/Q3products/products_detail/

About austriamicrosystems
austriamicrosystems is a leading designer and manufacturer of high performance analog ICs, combining more than
25 years of analog design capabilities and system know-how with its own state-of-the-art manufacturing and test
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facilities. austriamicrosystems leverages its expertise in low power and high accuracy to provide industry-leading
customized and standard analog products. Operating worldwide with more than 1,000 employees,
austriamicrosystems focuses on the areas of power management, sensors & sensor interfaces, portable audio and
car access in its markets Communications, Industry & Medical and Automotive, complemented by its Full Service
Foundry activities. austriamicrosystems is listed on the SWX Swiss Exchange in Zurich (ticker symbol: AMS).

Electronic picture and block diagram are available on request or at
http://www.austriamicrosystems.com/07 presscenter/presscenter_start.htm

For further information
| Press Contact Technical Contact
ustriamicrosystems AG austriamicrosystems AG

Irke Anderwald Manfred Kogler

arketing Communications Manager Marketing Manager Standard Linear

el: +43 (0) 3136 500 5856 Tel: +43 (0) 3136 500 5274

ax: +43 (0) 3136 500 5420 Fax: +43 (0) 3136 500 5420
ress@austriamicrosystems.com manfred kogler@austriamicrosystems.com

.austriamicrosystems.com www.austriamicrosystems.com

Page 20f2




Press Release
March 19, 2008

austriamicrosystems new DC-DC boost converter delivers 50V from a
single Li-lon cell

The AS1340 offers micro-power consumption with an efficiency of up to 90% while delivering high
output voltages and currents especially suited for battery driven OLED or LCD displays

Unterpremstaetten, Austria (March 19, 2008) — austriamicrosystems (SWX: AMS), a leading global designer and
manufacturer of high performance analog ICs for communications, industrial, medical and automotive applications,
launched today the AS1340 high voltage boost regulator with up to 50V output voltage which is ideal for LCD or
OLED display bias in battery powered applications.

The AS1340 delivers 50mA at 24V or 30mA at 36V from a single Li-lon cell and can provide adjustable output
voltages in the range of 2.7 to 50V. The AS1340 operates from a single 2.7 to 5.5V supply. Additionally the supply
of the AS1340 can be split to allow a higher supply voltage, up to 50V, for the coil. The 1MHz fixed switching
frequency minimizes the PCB footprint by allowing the use of tiny, low profile inductors and capacitors. This
constant frequency switching results in low, predictable output noise that can be easily filtered.

“LCD and OLED displays are used in almost every portable application on the market. Since these applications are
battery driven, they need a high efficiency step-up converter able to deliver an output voltage of 12V or higher with
a relatively moderate current of around 20mA,” said Walter Moshammer, marketing director Standard Linear at
austriamicrosystems.” austriamicrosystems’ AS1340 addresses this need offering a very high efficiency even at
highest output voltages. Additionally the AS1340 is able to deliver enough current suitable for high voltage
applications like phantom supplies for microphones.”

The AS1340 also offers an automatic powersave operation which improves the efficiency at light loads.
Furthermore, the micropower design reduces the operating supply current to only 30pA. This significant reduction
of the power consumption of the AS1340 substantially increases battery life in the application. Moreover the
AS51340 offers a shutdown mode requiring less than 1pA current combined with an output disconnect feature.

The AS1340 offers 2% output voltage accuracy and an available power-ok feature indicates if voltage is within 10%
of regulation. Due to the variable supply concept and the optional output disconnect the AS1340 allows a very
flexible design suitable for a broad range of applications. The part is ideally suited for powering a variety of different
OLED or LCD displays in handheld devices or to provide the phantom supply for professional microphones where
extended battery lifetime is essential.

The AS1340 is available in the compact 3x3x0.8mm TDFN 8-pin package and covers the industrial temperature
range of -40°C to +85°C. For product specific information, to download data sheets or to request free samples from
austriamicrosystems' online shop ICdirect, please visit

htip://www.austriamicrosystems.com/03products/products detail/
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Electronic picture and block diagram are available on request or at
http./www.austriamicrosystems.com/07presscenter/presscenter_start.htm

About austriamicrosystems

austriamicrosystems is a leading designer and manufacturer of high performance analog ICs, combining more than
25 years of analog design capabilities and system know-how with its own state-of-the-art manufacturing and test
facilities. austriamicrosystems leverages its expertise in low power and high accuracy to provide industry-leading
customized and standard analog products. Operating worldwide with more than 1,100 employees,
austriamicrosystems focuses on the areas of power management, sensors & sensor interfaces, portable audio and
car access in its markets Communications, Industry & Medical and Automotive, complemented by its Full Service
Foundry activities. austriamicrosystems is listed on the SWX Swiss Exchange in Zurich (ticker symbol: AMS).

For further information
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pustriamicrosystems AG austriamicrosystems AG

Ulrike Anderwald Manfred Kogler

Marketing Communications Manager Marketing Manager Standard Linear

[I'eI: +43 (0) 3136 500 5856 Tel: +43 (0) 3136 500 5274

Fax: +43 (0) 3136 500 5420 Fax: +43 (0) 3136 500 5420
bress@austriamicrosystems.com manfred kogler@austriamicrosystems.com
www.austriamicrosystems.com www.austriamicrosystems.com
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Press Release
March 27, 2008

austriamicrosystems’ Annual General Meeting approves authorisation to
buy back shares and distribution of a dividend for 2007

Unterpremstaetten, Austria (March 27, 2008) — The Annual General Meeting of austriamicrosystems
{SWX: AMS), a leading worldwide designer and manufacturer of high performance analog 1Cs for
communications, industry & medical and automotive applications, today approved an autharisation for the
company to buy back shares. This authorisation enables the company to buy back austriamicrosystems
shares on the stock market within the coming 30 months up to a maximum of 10% of the company's paid-in
capital. Separately, the distribution of a dividend, based on a shareholder motion, for the fiscal year 2007
of EUR 1.50 per share was approved. Payment of the dividend will be effected within 10 days from the
date of the Annual General Meeting, details concerning the ex-dividend day and payment day will be
published separately. The other topics on the agenda were also approved.

About austriamicrosystems

austriamicrosystems is a leading designer and manufacturer of high performance analog |Cs, combining more than 25
years of analog design capabilities and system know-how with its own state-of-the-art manufacturing and test facilities.
austriamicrosystems leverages its expertise in low power and high accuracy to provide industry-leading customized
and standard analog products. Operating worldwide with more than 1,000 employees, austriamicrosystems focuses on
the areas of power management, sensors & sensor interfaces, mobile entertainment and car access in its markets
Communications, Industry & Medical and Automotive, complemented by its Fult Service Foundry activities.
austriamicrosystems is iisted on the SWX Swiss Exchange in Zurich (ticker: AMS). For more information, please visit
www.austriamicrosystems.com.
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